


ORGANIC SECTOR IN THE WORLD

Table of contents

INVENTORY OF REGULATIONS AND EQUIVALENCE AGREEMENTS.......ccoiiiiiiiiiiiies ciiiiiiiiieiiieeeee e e e e aeaeees iiinns 4
ORGANIOREGULATIONS ...t ttttteeteeetateaaaaeassmmaeaasasaaaaaaaaasatebeseesemmts s e e e £ et et e a2 a2 e aeaeeeeeaesmm e e e 4e4aaaasnbabbbbsbete s e e et e £ e e e e e e aaaaaaaaanenansas 4
EQUIV ALEN CEA GREEMENT S, 1ttt tittuettteietnessmmessesstasessasesssssssn st sssaeestaessssssssasssss s ssassessnsssssssestsssessmmesssesnssssseessrnres 7
PARTICIPADRYGUARANTEESY STEMS.......utttttteeattteeeeaessmmsssseeeassastseeeaesaaassssmm e e e e e aasbs e e e e e e aassbe e e e e e s mmbbe et e e e e aanbeeeeaeeesasbemmeeaee s 9

ORGANIC FARMING IS DEVELOPING AROUND THE WORLD.......cuttttiiiiiiiiiiies aoiiiiaiiiiiiiiiieieeeeeeeeees aeesannannnnnes 10
NEARLY71.5MILLION HA GROWN ORGANICALLY LAAELS.......coiiiiiiieiiiie e itieem it e ettt ettt et e et ee e st e e s et e e e b e et 10
BETWEEN2000AND2018,THE NUMBER OF ORGANIC FARMS WORLDWIDE INCREASHDBWES AND THE AREA GROWN
(0] ley N[ [oF Y I = . 2 TP PUROPRRRP 11
ALMOST*/5 OF ORGANICALLY GROWN AREAS WORLDWIHEMOUNTRIES.......0eviurirereteseesesmmsseseesessessesessessessesssmmssessessssessens 12
FROM ONE CONTINENT TO ANOTHER AND FROM ONE COUNTRY TO ANORE&RIC FARMING OCCUPIES A VERY DIFFERENT SHARE
OF THE AGRICULTURAL AREA .. etttttttuuuaaseeeeaettmmtiaaassaeaeaeteeeeeettassasmm e e teseeeete s beaa s 4e e e e e e e et e s s ee e e e e eeeeeeeesenbbnmm s e e eeeeeeeeennnnns 13
MAINBENCHMARKS IBOLE ...ttt ettt ettt ettt e e aaaaaaaeessmm e e e eesaaa e aaaabet ittt s ee et e e e e e e e e e e e e aaaeeaaeeeaesasmmeaeaaaaaannnnnnne 14

PROCESSORS, IMPORTERS AND EXPORTERS OF ORGANIC PRODUCTS IN.2018......cuuuviiiiiiies ceveiiiiiiiiinnnns 14

CONSUMPTION OF ORGANIC PRODUCTS AROUND THE WORLD.......cciiiiiiiiiiiiiies ceiiiiiiiiiiiieieeeeeeeeeeees aannnees 15
THEGLOBALORGANIAVIARKET ... ..ttttteeeauuttteeeesasusmmeseeaesaaastseeeaeaaassbe e e s m e s 42 sb e e et 2 e 44 aa s be et e e 44 smm b e et e 424 amn b be e e e e e e nbnbeeemm e s e annbneeee s 15
ORGANIAVIARKETS BYCONTINENT ...t tttteettteesuteeesssmmesesssseessssseessssessasssmmesassessssssessanssessnnsessmmnssesssnssessssseesansesessmmseessnsees 17

North America: 43.9% of the global market in 20L9..........cooiiiiiiiie e e e e e e eeeeann 17
Europe: 92% of European organic consumption in the.EU..............ooiiiiiiiiiiii s 19
Asia: @ growing OrganiC MEIKEL........oiuiiiiiiiie ittt et e st e e sa b e e e e be e e e sb et e e eb b e e e sabeeeebeeeesesmmnee e e 30
Oceania: Australia in the lead GVganiC CONSUMIPTION .........eeiiiriiiiiieee ettt e b e e eesree e 37
Latin America: a still MOdest OrganiC MATKEL..........couiiiiiii ettt s te e e e st s e snbe e e enbeeeeees 38
Africa: a still relatively underdeveloped organiC MALKEL............uviiii i e e e e e e e e e e e e e e 41
SOME TRENDS COMMON TO MANY MARKETS ... uuttteiuttttesuttetmmuteeesasteeessseeesanseeesmmsseesansseesnseeesnbeeesasmmessansseesanbenesansesesnns 46
ORGANIC MARKETS TOMORRBW.......iiiiiieeiiieieieie sttt be ettt eeeaesamm e teaeaeaaeaeeaessssssaannnssmmnnnnsssnrsnssseseeeeeeeseeesmnereeaeeeeees &1

GLOBAL FLOWS OF ORGANIC PRODUGCTS......cittiiiiiiiiiiiieiies citiiiiiiiiieeeeteeeaaaaaeaaaas ctttssssssrssrerreeeeaaaaaaaaes soiiirnnes 49
COUNTRYPROFILES ... tttttttttetetetaeaeaeassmmeeaaeaesesaaaaaauatabbsbese s ts b s s e e et et et 4422 e 22 e e e e e eesmm a4 244 4a e R R ab bbb s be b e e e £t st s e et e e e e e e aeaeeeenessssnsnams 49
MAIN IMPORTING QUNTRIES OF ORGANIC PRODUGCTS. ... uututtttsssseeeetmmereetetetasaeaaesasasasaaaasmmssssssssssssssssssseeetesemmteteeteeeeaaaas 50
MAIN EXPORTING COUNTRIES OF ORGANIC PRODUCTS .....ututtrtttereeeetmmereetetereeaaasasassssssaaammsssssssssssssssssseeeetesemmtereeteeeeaaaas 51

FOCUS ON ORGANIC CROBRS......coiiiiiiiiiiiiie ety ittt ettt ettt e e e e es oiaababa bbbt eetaaaeaaaes oaaaaannssebbbbbbbeeereeeaes 56
DISTRIBUTION OF GLOBAL ORGANICALLY GROWN AREARE THAN TWO THIRDS WITH PERMANENT GRASSLAND.......ceeerveeenns 56
FOCUS ON ARABLE CROHSB.6%0F GLOBAL ORGANICALLY GROWN AREAS.....cctttitititiaaeeaeammaeeesesasaaaaansnsssssesssmmesssseeeeeeesaes 57

Ceread: Main OrganiC Arabl CrOPS. ... .uuiiiiiieiiiee i ee et e ettt e stte e et e e e teeeestbeeessbeeeateee e s steeeessbeeesnbeeeanseeessmmaes 57
Organic oilseeds: 0.6% Of global OIISEEA ALEAS...........veiiei it et e e s e e e e e st e e e e s e aeae e e e e annrees 59
Organic protein crops and pulses: mainly grown in Asia and EUMDPE..........ccuvviiimmeeeeiiiieee e ceee e e e 60
Organic cotton: an increase in production iN 2018/2019..........cccoiiiiiimmeiiiee e e e ssrrr e e e s snreer e e e e ss e 60
Organic sugar: production Mainly fromM SUDEIIE............oiiiiiiiiiiee ittt sttt e sbb e e st e e s nbae s e esbeee e 62
Organic vegetables and SraWDEITIES.........ocuiii ittt e st e s enne e e snneeeened 63
FOCUS ON PERENNIAL CROF300F GLOBAL AREAS GROWN ORGANICALLY. ....ututtttereereetetesmmereteaaaaeaaaaasassasaasasnmmsssnssssssssssssed 64
Organic coffee: Over half of the area iN AfTICA..........ciii i see et e e ste e ssrbeeesnreeeans 64
Organic cocoa: 2.7% Of global COCOA AIBAS..........cuieiie i ittt e et e e et e e e e s st e e e e e s et ree e e e e snnaaeeeean 67
Organic tea: a crop that started in the [ate 1970S..........ueii oot e e e s s e e e s e s e e e e s sseeesmaeeeeeennns 69
Organic coconuts: 3.1% Of GIODAI AIEAS.......coiuiiiiiiie ittt ettt e e e e 71
Organic tropical and subtropical fruits: mainly in Latin AMECa..........ccuviiiiiiime et 71
Organic olive groves: mainly in the Mediterran@an .LiM.............oooiuiiiierieee e 75
Organic NULS: 5.3% OF NULS OFCNAIS.........eiii i ettt e ettt e e s e e e s s abb e e e e e snbe e e e e e e snsmias 76
Organic temperate fruits: almost stable areas iN 20L8..........cccuiiiiiiimieeiiiie e e s enees 76
(@] (o =T a Lol o101 U IS | =1 V= == T N PR 77

Organic berries: more than 2/3 grown iN BEULQPE.........oiciiiiei i ceie s ssiee e e s s s e e e e s ssnte e e e e snnneeeeee s e e snnaeeeeeans 78




ORGANIC SECTOR IN THE WORLD

Organic Fruits and Vegetables MarKeL............uuiii i e e e s ee e s st e e e s e e e stee e e e s s sante e e e e ssnsmnsaeeeeessnnreneeesnsnnnnes 79

The organic vineyard: 74% of the global organic vineyard in Spain, Italy and.Erance............ccoomveeeeinniienennnnns 79
FOCUS ON ORGANIC BREEDINGE: ... ctuiiiei it ee et ettt e et eeeaes ettt ettt e ettt e e e e e sateraeen eereteeesaeeestereeeans 82
FOCuUs ON THE ORGANIC DAIRY SECTIBEUNITEDSTATES IN THE LEAD ... .ccuuuiiiuneitineittneemmessneresesssnesssseessssmmaersnesssnesssnns 82
Focus ON THE MEAT SECTORETEROGENEOUS DEVELOPMENT FROM ONE CONTINENT TO ANOTHER ......coovviiiiiviiimseeeeeenees 86
FOCuUS ON THE RGANIC POULTRY SECTARIEUNITEDSTATES IS THE LEADING PRODUCER OF ORGANIC BROILERS................... 87
ORGANIC BEEKEEPINBRAZIL IN THE LEAD ROL8..... oo i iiiiiiiieeieiti i mne e e e eeeeeetaases s e s e e eesessmmassassesseseeasssesssssbassnmm e sessessessrersnnns 88
ORGANIC AQUACULTURHEARLYB20,000TONS.......ciiiieeetuutiiieeseeeemmeesessssasseseaestereessssmmeseeeeseseeessessasssseeemmeesssssssseeseeess 88
WILLINGNESS TO DEVELOP THE ORGANIC SECTOR AND PUBLIC POLICIES ...t e 90
1@ Y LY ] N T 90

[N =T ] =] = 91
ININORTHAMERICA ... e eettetttteeesseeeeeessmmaasaassesesaesetssessasssasm——seessessssssaas s seeesessmmesaas s sesesasssssssssbassammaesseessssbsnsannesseesssem 96
1N 98

LN TN A Y =1 104

1N L8 = N R 107

1NN = = [ NN 109
CONCLUSIONS: SWOT ANAISIS OF THE GLOBAL ORGANIC SECTOR....ccouiiiiiiiiieiei et 118
AREAS GROWN ORGANICALLY AND NUMBER OF ORGANIC FARMS IN THE WORLD IN.2018..........c......... 122
[T IO 1 TS AN 2 728 127
ST @ 10 O N 130

L o L 1 I I 134




ORGANIC SECTOR IN THE WORLD

I Inventory of regulations and equivalence agreements

I Organic Regulations

A 103 countries had regulations for organic farming by the end of 2019. It was in
preparation in other countries.

Organic regulations around the world
-.--_-i’_!“?- —

. No national regulation . Not fully implemented
B National or regional standard but no national regulationjijj Fully implemented
. Only for exports |:| No information

[] In development
Source: Agence BIOFIBL/IFOAMAustralian Organic Ltd

A The US Department of Agriculture has decided to revise the organic regulations of the
National Organic Program. The proposed changes aim to protect the integrity of the organic
supply chain and strengthen consumer and industry confidence in the national organic label,
by consolidating organic control systems, improving traceability from farm to market and
ensuring rigorous application of organic regulations. The changes will concern, especially
exemptions from organic certification, import certificates *, product traceability, training of
certification bodies agents, unannounced inspections, labeling, compliance and calculation
of the organic content of multi-ingredient products. The proposed changes respond to
longstanding demands from the organic industry for str onger measures to counter fraud.

I 1- All organic products entering the United States will need a NOP electronic import certificate or equivalent.
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A Canadian organic standards have been revised, as part of its regular fiveyear review
process. The new standards were due to be published at the end of 2020 and should become
mandatory as of November 2021. Canada will the@ review its equivalency agreements with
other countries.

A The new EU organic farming regulation* was published in June 2018.The European
Commission has postponed its entry into force for a year at the request of Member States,
the European Parliament, Third Countries and other stakeholders?. It will therefore come
into force on January 1*, 2022. Too much delay had beerntaken in finalizing secondary
regulations, due to the Covid 19 pandemic. This will also ensure a smooth transition between
current and future legislation and ensure that the industry and Member States are fully
prepared to apply the new standards.

Until August 26, 202Q the European Commission has put up for consultation an
implementing act for the new European organic regulation, which specifies the control
procedures and oversees group certification.

Regulatory changes affect production, controls and imports. Regarding production, new
products will be able to be certified organic in the European Union: cotton, wool, leather and
salt. The use of heterogeneous plant reproductive material will be permitted. Foods
containing nanoparticles cannot be certified organic. Operators selling prepackaged
products will be exempt from certification and notification for distribution. Operators selling
small quantities of unpackaged organic products could also be exempted. All organic
operators can be checked at leastonce a year in the field. Those for which previous checks
have shown no noncompliance during the last three years can only be checked every two
years.

Regarding imports, equivalence will be replaced by conformity. Products imported into the
European Union will have to comply with European regulations. Equivalent specifications will
only be recognized under bilateral trade agreements or other existing agreements. There
will be a transition period between the two systems. The European Union is giving itselffive
years to negotiate such agreements with its partners. The European Commission will have
the possibility of granting specific authorizations for the use of products and substances in
Third Countries and its outermost regions, considering the differences in ecological balance
in production, particular climatic conditions, traditions and local conditions. These specific
authorizations may be granted for a renewable period of two years.

A From January 1%, 2020, the Organic Food Law entered into force in Russia. The
accreditation of certification bodies by the national authority Rossakreditazija has become a
prerequisite for operating in this country.

A In 2020, Russia, Armenia, Belarus,Kazakhstan and Kyrgyzstan established a roadmap
to finalize a treaty to harmonize their organic regulations.

2- Including IFOAM

1- N°2018/848
3- Federal Law n ° 280 FZ 3 August 2018




ORGANIC SECTOR IN THE WORLD

A China has revised its organic regulations. It has applied since January ™, 2019. Group
certification is now done once a year. The new regulations aim to make it easier to import
organic products from other continents.

A Japan revised its regulations and implemented specifications for organic products in
restaurants in January 2019.

A Australia has organic regulations for exported products, but not for its domestic market.
The organic standard has been revised.The new rules will come into effect in 2021.

A In March 2020, the New Zealand government introduced a bill to Parliament to
strengthen the regulation of organic products. The main goal is to increase consumer
confidence.
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I Equivalence Agreements

A Equivalency agreements are provisions that eliminate the need for double certifications,
thereby reducing fees, inspections and paperwork.

A Several equivalency agreements have been signedThe following table shows the main
ones.

Equivalence agreements on organic products in 2020

European ) . Republic . . } _ |Costa } o ~ |New-
USA |Canada ) UK Switzerland |China |lapan Taiwan [India |Israel |Argentina |Chile |_ Brazil |Tunisia [Australia
Union of Korea [Rica Zealand

UsA
Canada

European
Union

UK

Switzerland

China

Republic of
Korea

Taiwan

India

Israel

(Argentina

Chile 1

Costa Rica

Brazil

Tunisia
Australia
New-Zealand

Bilateral Agreement

- Restricted Bilateral Agreement

Unilateral Agreement

No Equivalence Agreement

Source: Agence BI@Many different sources

A The bilateral agreement between the United States and the European Union which
entered into force on June 1%, 2012 is restricted: to export animal products to the United
States or to import apples and pears into the European Union,a certificate of absence ofuse
of antibiotics is required from both sides.

I 1- From other countries towards European Union, Japan and Switzerland.
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A The US agreement withthe Republic of Korea only covers processed products.

A In 2020, Japan extended its agreements with the United StatesCanadaand Australia to
include livestock products®. The agreement between Japan and the European Union only
concerns plant products (excluding wines).

A India only imports organic products certified under US regulations.

A The agreement between the UnitedStates and Taiwan, which was previously unilateraf,
became bilateral in 2020,

A The agreement between Canada and the European Union has been extended to include
especially winemaking.

A Taiwan's agreement with Japan only concerns vegetable, unprocessed and processed
products (excluding alcohol, seeds and plants).

A Other equivalence agreements are under negotiation,e.g., between the European Union
and Latin American countries and between Taiwan and India,Chile and Paraguay.

A On December 24, 2020, a trade agreement was concluded between the UK and the EU.
The EU has agreed to recognize the UK as equivalent for organic products until December
31, 2023. This is in addition to therecognition of equivalence already agreed for the 6 UK
control bodies in early December 2020 and the British recognition of European Union as
equivalent.

A In countries that do not have an equivalence agreement with the United States no the
European Union, producers oftenmust be certified according to several specifications to be
able to export their organic production.

A The European Commission has officially included San Marino among the equivalent
states for organic certification. Organic products from San Marino can therefore be exported
freely to the EU and use the European organic logo.

1- The USJapan Organic Agreement on Plants was concluded in 2013.
2- It allowed the United States to sell their organic products in Taiwan.

3- The United Statesis currently the largest source of imports of organic products for Taiwan, accounting for 30% of
the total, followed by Canada
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I Participatory Guarantee Systems

A Participatory Guarantee Systems (PGS) are locally oriented quality assurance
structures. They are built on trust, networks and knowledge exchange. They are particularly
suitable for small farms. They also help develop local markets for organic products.

A In 2019, this type of certification wasrecorded by IFOAM in 76 countries worldwide This
represented 567,142 farmers, including 496,104 certified organic- (compared to 6,000 in
2010).

A Participatory guarantee systems are already recognized by the State as organic
certification systems in several countries: Bolivia, Brazil, Chile, Costa Rica, Ecuador, India,

Madagascar, Mexico,New Caledonia, Paraguay, Peru, the Philippines, FrenchPolynesiaand
Uruguay.

A India is the country where participatory guarantee systems are used the most.

1- The other producers are still in conversion.
2- Otherwise, producers engaged in PGS are not counted in the statistics.
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I Organic Farming is developing around the World.

I Nearly 71.5 million ha grown organically late 2018.

A The global area grown organically (certified and in conversion) was estimated at nearly
71.5 million hectares late 2018". It represented 1.5% of the entire agricultural territory of the
186 countries surveyed by FIBL/IFOAM.

A Nearly 2.8 million certified organic farms were registered in 2018. In some countries,
statistics are not available, so this number is underestimated.

Organically grown ar eas and organic farms worldwide late 2018
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Source: Agence BIOFIBL/IFOAMMany European sources

A Non-agricultural organic areas (mainly dedicated to picking and beekeeping)
represented 35.7 million ha in 2018. They have multiplied by 8.7 in 19 years. 47% of these
areas were in Finland, Zambia and Tanzania.

1- Estimate based on data from FIBL/IFOAM and other organizations.
2- It was 0.3% in 2000 and 1.4%n 2017.
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Between 2000 and 2018, the number of organic farms worldwide
increased by 11.2 times and the area grown organically by 4.6.

Evolution of organic farms number worldwide Evolution of organically grown area worldwide
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Source: Agence BIGFIBL/IFOAMMany European sources

A In eighteen years, the agricultural areas grown organically and the number of organic
farms have increased at more or less rapid rates depending on thecontinent. The strongest
growth rates have been observed in Asia and Africa, where development really sarted from
the 2000s. Between 2000 and 2018Dceanian organic areas have almost multiplied by five.
The share of each continent in global organic agriculture has changed significantly from 2000
to 2018.

A The global organic area (certified and in
conversion) increased by more than 2.0 million
ha between 2017 and 2018 (+2.9%). Areas
increased in most continents: in Oceania :
(+105,008 ha), in Asia (+529,634 ha), in Europ®
(+1.2 million ha), in Latin America (+49,217 ha) i
and in North America (+111,945 ha). In Aica,
the areas have declined (13,704 ha).

Uruguay is the country where organically
grown areas increased the most in 2018
(+264,905 ha,i.e., +14%). It is followed by
Argentina (+244,141 ha,i.e., +7%), France
(+235,367 ha,i.e., +13%), Vietnam (+17%75
ha, i.e., a fourfold increase) and Spain (+164,302 ha,e., +8%).

Mexico is the country where areas grown organically fell the most in 2018 €490,743 ha,i.e.,
- 73%), ahead of Kazakhstan{64,607 ha,i.e., -25%) and Sudan {53,109 ha, i.e, -41%).

A The number of organic farms recorded worldwide fell by more than 154,500 in 2018
compared to 2017 €5.2%).1t increased in Asia (+7.0%), North America (+4.3%) and Europe
(+3.8%).However, it fell in Oceania €22.1%), Latin America ¢50.6%) and Afica (-2.2%).In
Latin America, the decline was mainly due to a decrease in Mexico.
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India is the country where the number of organic farms increased the most in 2018 (+56,083)
and Mexico the one where it declined the most ¢183,000}.

In 2018, 47% ofglobal organic farms were in Asia and 28% in Africa.

India, Ugand& and Ethiopia are the countries with the most organic farms in 2018.

I Almost #/s of organically grown areas worldwide in 10 countries.

A In 2018, half ofareas grown organically were in Oceania and 22% in Europe.

A Australia represented half of the world's grown organically areas in 2018, but 97% of
its organic land was pasture.

Breakdown of global organically grown areas in 2018

other countries
21%

Germany
2%

France
3%

Uruguay
3%

Italy
3%

Argentina
5%

Source: Agence BIOFIBL/IFOAMMany European sources

2- The agricultural sector in Uganda mobilizes over 85% of the total population and its contribution to Goss Domestic

1- The source of the FIBL/IFOAM data has changed for Mexico from 2018The new data no longer includes small farms.
Product exceeds 24%.
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From one continent to another and from one country to another, organic
farming occupies a very different share of the agricultural area.

Share of organically grown areas in the Utilized Agricultural Area ( UAA) by continent in 2018
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asia [ 0.4%
North America - 0.8%

Latin America [ 1.1%

Fuope [ %

of which European Union 7.5%

Oceania [ s

0.0% 5.0% 10.0%
Source. FIBL/IFOAM

A Oceania and Europe remained in the lead in 2018 witlshares of organically grown areas
of 8.6% and 3.1%in 2018, while the share was only 0.2% in Africa.

A In 2018, the share of organically grown areas in the national UAA exceeded 2% in 51
countries, including 27 EU countries®. It exceeded 10% in 14 countries, including 7 in the
European Union.

In 2018, France was in 7' position in terms of area and 25" in terms of the share of UAA
grown organically.

Share of organically grown areas in the UAA by country in 2018
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Source: Agence BIOFIBL/IFOAMMany European sources

I 1- The only EU country to have less than 2% of its UAA grown organically is Malta.
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I Main Benchmarks in 2018

THE WORLD

Africa North Latin Asa Europe Ocania
America America
Area grown Nearly2.0 Over3.3 Over8.0 Over6.5 Overl5.6 | Nearly36.0
organically
((million ha)
Share of the UA/ 0.2% 0.8% 1.1% 0.4% 3.1% 8.6%
Areas of the continent
grown grown organically
organically Share of globa 3% 5% 11% 9% 22% 50%
organic areas by
continent
Country with the Tunisa USA Argentira Chira Spain Australa
biggest area growr,
organically
Share of organic 14% 61% 45% 48% 14% 99%
land on the
continent in this
country
Country with the| Sao Tora & Canadal Uruguay| EastTimor| Liechtenstein Samoa
biggest  organig Principe (2.0%) (14.9%) (16.8%) (38.5%) (34.5%)
share (22,5%)
Organic farms 788549 23957 227407 | 1,315913 418,128 20,859
number
Share of globa 28% 1% 8% 47% 15% 1%
Organic | organic farms by
farms continent
Country with the Uganda USA Peru India Tukey | Papua New
biggest number of Guinea
organic farms
Share of organic 27% 76% 46% 87% 19% 61%
farms on the
continent in this
country
Coffeg olives, Cereals, Coffee, Cereals,| Cerealsolives, Coconuts,
oilseedsnuts, oilseeds,| cereals, cocog oilseeds,| protein crops,| cerealsand
Main organic crops cocoa and| protein crops, and tropical| cottonand | drypulsesand coffee
cotton | drypulsesand and coconuts oilseeds
vegetables subtropical

fruits

Source: Agence BIOFIBL/IFOAMMany European sources

Processors, importers and exporters of organic products in

2018

A In 2018, around 96,000 organic processors wergecorded by FIBL/IFOAM. However, the
actual number of organic processors is underestimated as many countries did not provide

figures.

A Almost 6,600 importers of organic products and over 8,800 exporters wererecorded in
2018.Most importers were in Europe (5,790).
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I Consumption of Organic Products around the World

I The Global Organic Market

A The main reasons for purchasing organic products highlighted by the studies are health
problems, environmental protection, food safety and quality.

A The global organic food market has more than multiplied by seven in twenty years,
exceeding i 112.3 billion* in 2019 according to ourfirst estimates?.

A Almost 9/10" of the world consumption of organic products takes place in North America
and Europe.

A North America remained the main consumption zone for organic products in 2019, just
ahead of Europe.
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Evolution of the global organic food market from 1999 to 2019 (in U billion)
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1 European Union M other European countries = Europe

® North America Asia H Oceania
Latin America M Africa i other countries
World

Source: Agence BIO

1- Nearly $ 126.2 billion (Exchange rate as of 12/31/2019).
2- The global organic market is underestimated because data is not available for all countries in the world.
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Main organic markets in 2019
Australia

Japan
1%

other countries
6%

Source: Agence BIO

Organic markets in the world in 2018-2019
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I Organic Markets by Continent

| North America: 43.9% of the global market in 2019

A The United States ranked 1% with 40% of the global organic market in 2019. The value of
total organic sales (food and nonfood) represented $ 55.1 billion in 2019, including $ 50.1
billion for food products ((144.6 billion"), i.e., an increase of 4.6% compared to 2018 (after an
increase of 5.9% in 2018). The US organic market has more than doubled in ten years.

Organic products represented 5.8% of the food market in 2019. The COVH19 pandemic

appears to have had a positive impact on the organic market during the first half of 2020.
According to the Organic Trade Association organic sales increased by more than 20% in

spring 2020 compared to spring 2019. The demand for milk, eggs, packaged food and frozen
products has increased significantly. US demand for organic products is growing faster than

production. In 2017, the United States experienced a shortage of orgnic products. The

situation started to improve in 2018, thanks to an increase in production and imports.

Evolution of the USorganic food market between 2000 and 2019 (in $ billion)
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Source: Organic Trade Association

According to a survey published by the Organic Trade Association 84% of US households
said they bought organic products at least occasionally in 2019 and 45% regularly.
According to a study on the behavior of American households carried out in September 2Q7,
Generation Y buys more organic products than the previous ones. Their purchases increase
from year to year, especially as they buy more organic products when they have children.
This generation is considered to be the engine of growth in the organic maket. According to
Ecovia Intelligenceand Mintel, it even represents more than half of the organic market in the
United States. 40% of people of this generation consider buying organic productsas an
integral part of their lifestyle.

1- Exchange rate as of 12/31/2019
2- In 2019, the total US food market grew by 2.3% compared to 2018.
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Health and nutritional value appear to be the main reasonsto purchase organic products.
The health crisis has strengthened health as the first criterion to purchase organic food.
Protecting the environment is increasingly seen as an important motivation®.

A survey conducted in 2017 showed that American consumers are willing to pay more for
organic food: 44% of consumers agree to pay 20% more for organic fruits and vegetables.
Fruits, vegetables and dairy products are the most popular organic products in the USA.
The organic market is more developed on the West Coast(particularly in California ), as well
as around New York City.California is also a state where organic production is developed.
Many conventional companies have launched organic products (eg., organic baby food
launched by Campbell Soup).

Supermarkets are the main sales channel for organic products. All main chains offer organic
products under private labels. 75% of conventional products currently have an organic
alternative in supermarkets, thanks to organic products under private label. Organic sales
in other channels is also developing (on farmers markets, through deliveries and online?).
Amazonplans to expand its network of organic Whole Foodssupermarkets in the USA In
2018, online salesonly accounted for 2% of retail food sales, but this share is expected to
increase sharply in the coming years. More and more organic products are introduced in
restaurants and collective catering. Almost three-quarters of US daycares already use
organic products. The price of organic products is considered less of a barrier to market
growth than it was a few years ago, due to the drop in prices caused by the emergence of
organic private label products.

A TheCanadianorganic market was valued at (i 4.75 billion in 201. Retail sales increased
by 8.7% compared to 2018. According to estimates, the organic market should be around 4.8
billion Uin 2020. Organic products represented more than 3% ofsupermarkets food sales in
2019.

In 2020, 66% of Canadians consuming organic pvducts bought them every week.
Generations Z and Y are the ones who buy the most organic productsin 2020, organic
products represented 46% of Generation Z's weekly purchases and 32% of Generation Y's.
Supermarkets remained the main sales channel for organic products in Canada. In 2020,
82% of consumers of organic products regularly bought them in supermarkets. Organic
products have their own shelf in all mass retail chains and this i is often placed in the central
aisle. The place dedicated to organiC prodicts iS gk Sedie
increasing in this channel (especially in the Loblaws and
Provigostores). o
The US chain Whole Foods Marketsis also present in
Canada. There are also many chains that have developed
in a single province. Many health food $ops also sell |
organic products.
In 2020, 32% of consumers bought organic products
directly from farmers. Direct sales through subscriptions
are developing, particularly in Quebec.

1- According to the Toluna/Harris Interactive Consumer Response to COVIBL9 Barometer, 26% of Americans polled
said they would be more concerned about the environment after the crisis than before.

2- In 2019, the USranked 2% in the world for e-commerce.
3- Catering included
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The market for organic food in catering was valued at more than ( 380 million in 2019, i.e.,
an organic share of 1.8% in this channel.

Online sales represented 8% of organic food purchases in 2020 (compared to 4% in 2016)
Fresh fruits and vegetables remained the favorite organic products of Canadian consumers.
The main reasonto purchase organic products was health, ahead of animal welfare.

| Europe: 92% of European organic consumption in the EU

A In 2019, of the top ten global organic markets, seven were in Europe. The European
market for organic products amounted to U 48.0 billion in 2019, i.e., 42.8% of the global
organic market, including 0 44.3 billion in the European Union (39.5% of the globabrganic
market).

Organic distribution is much more developed in Europe than in the rest of the world.
However, in recent years, supermarkets have been responsible for most of the growth of the
European organic market. Most of the European supermarkets now offer organic products
under private labels.

The use of organic products in catering has developed in many European countries.

Organic markets in the European Uniorr :

A Germanyranked 2™ globally with 11% of the organic market in 2019.The German organic
market grew by 9.7% in 2019, reaching G 11.97 billion® * and the organic market share
approached 5.7%.

More than 96% of German households bought an organic product at least once ir2019.

In 2019, supermarkets’ remained the main sales channel for organic products (59.6%) and
its organic sales increased by 11.4%. In 2018, there were nearly 2,600 organicieps. In 2019,
organic distribution represented 26.6% of the German organic market and its sales
increased by 8.4%compared to 2018 During the first half of 2020, sales of this channel even
increased by 18.8% in value compared to the first half of 2019 (at constant store scope).
Organic sales online are growing, but many projects are not turning out to be profitable.
Animal welfare remains the main reason to buy organic products.

The most purchased organic products are eggs, dairy products,vegetables and fruits.

A In Austria, the organic market grew by 6.7% in 2019, reachingi 2.06 billion.

According to AMA all Austrians buy organic products at least once a year.

Supermarkets are the main sales channel for organic products (78% of the organic market
in 2019). The oganic share in this channel was 9.3% in 2019. Direct sales and organic shops
represented 15% of the organic market in 2019.

Health is the main reason to buy arganic food.

Milk and eggs are the most popular organic products.

1- There has been strong growth in online shopping by Canadians during the lockdown.

2- For more information on the EU, see the dedicated publication.

3- Excluding catering

4- Since the publication of our document, AMI has revised this figure upwards (i 12.26million).
5- Including hard discount and drugstores
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A In Belgium, the organic market was
estimated at (1 779 million*in 2019 (+4% vs 2018)
and the organic market share reached 3.4%.

In 2019, 96% of Belgians bought an organic
product at least once. Organic consumption is
significantly higher in Wallonia than in
Flanders. In 2019, Wallonia and Brussels
represented 61% of the organic market and
Flanders 39%. In Wallonia there are more
organic farmers, areas grown organlcally and organic shops than in Flanders. Brussels is
home to more singles, wealthy families and two-income households with a growing interest
in organic food.

Large retailers remained the main sales channel for organic products in 2019 (629%). It offers
a lot of organic products under private label. Organic shops came in second with a quarter
of the organic market. Unlike the situation in many neighboring countries, their share is
growing every year, to the detriment of direct sales and those of craftsmen. Late 2018,
Belgium had around 600 organic shops. Online sales and drives seem to developore slowly
than in France.

Vegetables, dairyproducts and fruits are the most popular organic products in Belgium.
Health is the main reason to buy organic products, ahead of product quality and protection
of the planet. Price remains the main brake on the organic market development.

A In Bulgaria, the organic market amounted to G 30 million in 2018 (+7% vs 2017). The
organic range is increasingly diversified. Supermarkets are the main sales channel for
organic products. All the chains have developed their organic ranges in recent years. There
are around 200 organic shops.Organic sales online have grown. Rapid delivery services for
organic products have developed very fast.

Health and environmental protection are the main reasons to purchase organic products.
Infant products, drinks, snack products and dairy products are the main categories of organic
products sold.

A The Croatian organic market was valued at i 99 million in 2018. Organic products were
sold in supermarkets, in organic shops, at the farm, in farmers markets and on line. The
organic supply in mass distribution has been expanding for several years.

Generation Ypeople are more interested in organic products than their elders.

Health and food safety appear to be the main reasonsto buy organic food, while the price
and lack of consumer knowledge about organic products are the main brakes.

Fruits and vegetables are the main organic products purchased.

A The Cypriot organic market is still very modest (1 2 million in 2016) and its development
is still slow. Between 2 and 5% of consumers regularly buy organic products. The mainbrake
is the high price of organic products.

1- Non-food included
2- Including 9% for hard discount
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A In 2017, theCzechorganic market reached G 133 million (+30.4%vs 2016) and the organic
market share 1.2%. Supermarkets remained the main channel for organic products (40.5%),
ahead of drugstores, online commerce, organic shops and health food shops. The
supermarkets have increased their organic range in recent years. Direct selling is growing,
especially online and in the markets.

The main brake on the development of organic consumption is the price.

The most popular organic products are processed products.

A The Danish organic market exceeded G 2.3 billion in 2019 [N
(+9.9%vs 2018). In 2018, organic products represented 12.1%g
of organic product purchases in supermarkets and online.
Over 80% of Danes consume organic products. 52.5% o
Danes bought it every week in 2019.

Supermarkets are the main sales channel for organic
products. Organic sales in supermarkets and online grew by
9.4% overall in 2019. Organic shops hardly exist in Denmark. ,
Sales in markets and at the farm only represent a small part of the total organic sales The
use of organic products in catering is booming (+10.6% in 2019).

Preserving health is the number one reason to purchase organic products, ahead of
environmental protection and animal welfare.

Fruits and vegetables and dairy products were the two main categories of organic poducts
sold in 2019.

A In Estonia, the organic market approached 0 55 million in 2018 (+31% vs 2017) and the
organic market share reached 3.4%. The increase in supply is hampered by the low level of
development in the processing of organic products. Organic consumption is much higher in
urban areas than in rural ones. However, there is a wide range of organic products in various
distribution channels, especially in mass distribution.

Health and food safety are the main reasonsto buy organic products. The price is a brake on
organic consumption development.

A In 2019, theFinnish organic market grew by 9.6%, reachingti 368 million and the organic
market share rose to 2.6%. According to Pro Luomu, just over a third of Finns now buy
organic products at least once a week and less than a third at least once a month Today,
only 5% of Finns do not buy organic products at all.

Supermarkets are the main sales channel for organic products. Organic shops and
purchases directly from farmers represent a small share of the organic market. Organic
sales online did not take off.

Families with children remain the main demographic group buying organic products. Young
people are more interested in these products than previous :

generations.

The main reasonsto buy organic products are the "purity” of
organic products, flavor, respect for the environment, animal
health and welfare, while price and lack of availability are the §
main brakes on market development.

The most popular organic products are fruits, dairy products,
vegetables, coffee,tea and eggs.
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A France was the third largest organic market worldwide in 2019. It reached (1 11.93 billion
in 2019 (+13.5% vs 2018) with an organic market share (excluding catering) of 6.1%.
According to the Agence BIO/Spirit Insight Barometer, 89% of French people said they had
consumed organic products in 2019, including 71% at least once a month and 47% at least
once a week.

Large-scale distribution remained the first channel in 2019 (52%), ahead of organic shops
(27%), direct sales (10%), catering (5%)and craftsmen-shopkeepers (6%). In recentyears,
the supermarket chains have launched organic shops chains. During the first three quarters
of 2020, sales of fixedweight organic products in supermarkets increased by 13.7% overall
compared to the same period of 2019, while sales in organic shopsincreased by 6.1%.
Organic distribution has been developed for a long time. France is even a pioneer because it
was the first country to have an organic chain and organic supermarkets. Online sales are
growing.

The main reasons to consume organic products are the preservation of health, the quality
and taste of the products, the preservation of the environment and animal welfare. Price
remains the main brake on organic market growth.

Fruits and vegetables are the main organic products consumed in France.

A The Greek organic market was estimated at i 66 million in 2017 (stagnation vs 2016).
Since the economic crisis, it has not started to increase again. Supermarkets represented

68% of the organic market in 2016, ahead oforganic distribution (27%). There are very few
organic products online and in catering.

The main reasons to buy organic products are the non-use of chemical additives, natural

treatments and health. The main brake is the lack of confidence in organic products.

A TheHungarian organic market was valued at G 30 million in 2015. Supermarkets are the
leading channel for organic products. Almost all chains offer them, most often under private
labels. Online sales of organic products are growing. Organic products are also sold in
organic shops and on markets.

The main brakes on consumption are price and lack of confidence.

A In Ireland, the organic market reached 0 206.4 million in 2017 (+38%vs 2016). 68% of
Irish people bought organic products at least once a month in 2017.

In 2017, supermarkets represented 80% of the organic market, with direct sales,

delicatessens and online sales accounting for most of the remaining 20%. Large online
retailers offer a wide range of organic products. There are very few organic shops. Many
delicatessens sell large quantities of organic products and a few health food shops have

some in their offer.

The main reasonsto buy organic food are the benefits to health, the environment (including

climate change), animal welfare and the fact that there are no synthetic chemicals used to

produce them. The most popular organic products are carrots, bananas, milk, yogurt, eggs,

beef and porridge.
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A During the year ending August 2020, the Italian organic market grew by almost 7% and
approached 0 4.36 billion. 88% of Italian households have bought an organic product at least
once during this period.
Large-scale distribution represented 47% of the organic market, organic distribution 21%
and catering 11%.0Organic sales in supermarkets increased by 5% compared to the previous
year. The space dedicated to organic products in mass distribution has been gowing for
several years Currently, all chains offer organic products. Sales of organic shops have

: started to grow again (+8%). There were 1,354 organic
shops in 2018. This channel is very fragmented: 21% of
shops are completely independent. Organic sales online
still only accounted for 1% of the organic market but grew
by 143% from the previous year. 375 websites offered
organic products in 2018. 2,857 organic farms sold at least
some products directly in 2018.
Organic consumption is more developed in the north of the

: country.

Food safety is the main reasonto buy organic products.
The most popular organic products are fruits, vegetables, cereal products, olive oil, eggs and
honey.

A The Latvian organic market was valued at G 105 million for 2019. Two supermarket
chains have started to expand their organic ranges, particularly under private label. There
are several independent organic shops. Health is the main driving force behind the purchase
of organic products and price the main brake.

A In Lithuania, the organic market was estimated at G 115 million in 2019. Organic
consumers are mainly city dwellers. Several supermarket chains have introduced organic
products in their offer.

The main brake is the lack of understanding of the word organic.

A The Luxembourg organic market was estimated at ( 135 million in 2018. Organic
distribution is relatively well developed. There are also organic products in supermarkets,
direct sales and restaurants.

The organic products most bought by Luxembourgers are infant food, honey, eggs and flour
and cereals.

A In Malta, there is a local demand for organic products, but the amount of the organic
market is not known. Organic products are sold in different distribution channels.

A In 2018,0rganic market grew by 8.4% inthe Netherlands, approaching (i 1.64 billion. The
organic market share in supermarkets and organic shops reached 4.7% in 2018. According
to Bionext, 95% of Dutch households bought organic products in 2019.

In 2018, supermarkets (excluding hard discount) represented half of the organic market,
ahead of catering with 21% and organic distribution with 20%. In recent years, organic
distribution has been more subject to competition from large -scale distribution and the

I 1- We consider this to be 2019 in the overall calculations.
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resulting pressure on prices. The supermarket chains offer between 50 and 1,000 organic
references. Their organic range under private label is growing. Several online organic shops
have been created over the past decade. Direct sales represented 3% of the Dutch organic
market in 2018.

In 2019, organic sales insupermarkets increased by 4.9% compared to 2018. For the first
time in five years, sales of organic shops increased again (+1.8% vs 2018 ).

The main reasonto buy organic products is to protect the environment and the price is the
main brake on the development of organic consumption.

Fresh fruits and vegetables' are the main category of organic products purchased.

A The Polish organic market amounted to G 250 million in §
2017 (+33% vs 2016), but organic products still only RS
represented 0.5% of the food market. In 2018, around 30% of Jgs S%ES"
Poles bought organic products, but only 4% did so on a
regular basis.

The supermarkets represented the first sales channel for
organic products. There are organic shops, mostly located in & ¢
large urban areas. The sale of organic products online is _
growing.

Health and food safety are the main reasonsto buy organic products.

A In Portugal there is no overall estimate of the organic market, but sales of packaged
organic products and drinks were valued at U 60.5 million in 2017. 47.7% of Portuguese
regularly buy organic products.

In recent years, there has been a sharp increase in local demand for organic products. This
has led to the development of organic distribution, organic markets and of organic range in
supermarkets. Large-scale distribution is the primary sales channel for organic products. In
2019, the organic range in supermarkets continued to develop. Organic products are also
sold online and through basket subscriptions.

A The Romanian organic market was valued at i 41 million in 2016. In 2018, organic
products represented less than 1% of food sales in supermarkets, while this channel
constituted more than two-thirds of the Romanian organic market. A small share of the
products sold in the markets are organic. Organic shops are rare. The sale of organic
products online is growing.

Price sensitivity remains a major drag.

Dairy products are the main organic products sold, ahead of infant food.

A TheSlovakorganic market was estimated at (14 million in 2010, i.e., only 0.2% of the food
market. Most major retailers sell a small range of the most common organic products, often
under private labels.

A In Slovenia, there is no recent assessment of the organic market. The latest figure dates
from 2013: (49 million.

I 1- Potatoes included
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A The Spanish organic market was valued at (i 2.1 billion in 2018 (+7%vs 2017). According
to Ecovaliaintelligence, it probably reached 0 2.3 billion in 2019.

According to Kantar World Panel, 72% of Spanish households consumed organic products in
2020 (compared to 65% in 2019).

The growth of the Spanish organic market is strongly linked to the development of
supermarkets range, in particular under private labels. Carrefour Bio shops have been
opened. Organic distribution faces more competition from supermarkets than before. The
introduction of organic products in catering is developing.

Demand for organic products is particularly high in Galicia, Castile and Leon, Andalusia,
Catalonia and Madrid. Generations Y and Z are the main categories of consumers of organic
food.

Health is the first reason to buy organic products.

Vegetables, meat,fruits and cereals are the most popular organic products.

The Spanish organic market should continue to grow strongly over the next few years, in
particular thanks to the development of organic consumption by young people.

A The Swedishorganic market was estimated at G 2.7 billion in 2018 and 2019. After strong
growth in 2014 and 2015, it experienced a slowdown, then a virtual stagnation in 2019 (+1%
vs 2018 ). The organic market share was 9.0% in 2019.

In 2019, supermarkets represented a little more than half of the Swedish organic market,
ahead of the monopoly (19%), catering (20%) and online sales (5%). In supermarkets, organic
sales fell in 2019, but they continued to grow in the Swedish monopoly (+6%). Sales of organic
products in catering and online continued to grow in 2019. Organic sales online could
increase significantly in the coming years.

During the first half of 2020, organic sales increased in supermarkets and direct sales, due
to the COVID19 crisis™.

The main reasons for consuming organic are health, environmental protection and animal
welfare.

A In the United Kingdom, the organic market grew by 3.7% in 2019, exceedingj 2.7 billion.
The organic market share remained fairly modest (1.6%).

In 2019, orgaric sales increased in all channels, with particularly
strong growth for home delivery? (+11.2%). Supermarkets remained
the main distribution channel for organic products (65%). The
organic range available online is expanding. Many young people
prefer to buy their organic products online®. Small home delivery
businesses continue to see their sales increase. Organic |
distribution has been developing for several years. Catering
represented 4% of the British organic market in 2019.

According to NVelsen, in the 52-week period ending October 3, 2020,
organic sales in supermarkets were up 9.5% from the previous year.
Demand for organic products is higher in London and the South of
England than in the rest of the UK.

2- This channel includes both online purchases and subscriptions to "box schemes" (equivalent to the organic basket).

1- The figures for the year 2020 were not yet available when oudocument was published in December 2020.
3 In 2019, the UKranked 3° in the world for e -commerce.




ORGANIC SECTOR IN THE WORLD

Health has become the main reasonto buy organic products, while price remains the main
brake. Young Britons, especially Generation Y, are increasingly buying organic products
because they wish to know the origin of their food and are willing to pay more for products
that respect the environment and animal welfare.

In 2019, dairy products remained the main category of organic products purchased.

Organic markets in other European countries:

A The Albanian organic market is relatively underdeveloped, with production oriented
towards export. Organic products are available in supermarkets and in some organic shops,
but all the products sold there are imported. A few organic farmers sell their products
directly to consumers.

A In Belarus, the organic market is still modest. A covered market dedicated to organic
products was expected to open near Minsklate 2020. Its sales area will be over 4,000 m2.

A In the Federation of Bosnia and Herzegovina, although the national law on organic
farming and the national register of organic producers are not yet in place, organic
production is growing. Some organic food, produced locally and imported, can be found in
supermarkets and markets across the country.

A In Georgia, supermarkets continue to try to set up organic shelves. They mainly offer
imported organic products. The supply of local organic products is too scarce and seasonal
to develop an attractive assortment for retailers. There are a few organic shops in Thilisi.
The sale of non-certified organic products online is growing. Organic food in restaurants can
only be found at trendy establishments in eastern Georgia. Thilisi has at least 3 totally organic
restaurants.

The main brakes on organic market development are the lack of consumers awareness, low
availability of products, difficulties for farmers to obtain inputs and the price of organic
products.

A In Iceland, organic demand remains limited, but is growing. Most of the organic food
consumed is imported, because national production is relatively modest (vegetables, milk,
eggs and meat). Most supermarkets have an organic section. Icelandic consumers are still
poorly informed about organic products benefits. The price also remains a brake on organic
market growth.

A In Kosova organic market development is slow. Only a few imported products are

available. Recently, organic products have gained popularity amongKosovars due to their

healthy image. However, only 5% of Kosovar organic production is consumed locally, the rest
being exported.

The main brakes on market development are the price and poor knowledge of organic

products.

The most purchased organic products are baby food and tea.

1- Bosnia and Herzegovina consists oftwo administrative entities: The Federation of Bosnia and Herzegovina and the
Republic of Srpska.
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A Organic products are increasingly popular in Moldova Products certified according to
EU regulations are sold in supermarkets, while those certified according to Moldovan
standard are sold in the organic and artisanal products market in Chisinau. Until 2019, there
was a limited number of organic products in supermarkets, but it has increased significantly.
The main brake on market development remains the price due to the low purchasing power.

A In Montenegro, organic products are sold in organic shops, health food shops,
drugstores, at the farms, on markets and online. Supermarkets do not sell organic food.

A In Norway, the organic market is less developed than in other Scandinavian countries,
however, organic products are increasingly popular.

In 2018, the organic market was valued atu 415.6 million. Growth affected all counties. The
organic market is estimated to have exceededu 427 million in 2019.

Supermarkets are the main sales channel for organic products (53%), ahead of the monopoly
(19%), catering (nearly 7%) and bakers (nearly 5%). The hard discount represents around
60% of organic sales in supermarkets. The chains Coop and Rema 1000have seen an
increase in their organic sales during the health crisis.

Thanks to an expansion of its organic range, the monopoly's organic sales increased by 3.7%
in 2019. Organic sales in catering grew by 8.6% in 2019. In 2018, only 1% of catering supply
by value was organic. There are organic shops, but they aresmall and their organization is
not very structured. Most are independent'. In recent years, a few new organic shops focused
on local and reducing packaging. Health food shops also sell organic products. Late 2019,
there were 43 organic cooperative farms and 80REKO (+16% vs 2018). Online shopping was
relatively underdeveloped until recently due to a very high density of stores and Norwegians'
habit of shopping nearby several times a week. The two main otine organic shops are
Ykolandand Dyrket.

In 2019, 30% of Norwegian consumers said they ate organic food once a week or more and
4% said they ate it daily.

Protecting the environment is the main reason to consume organic food. The main brakes
on the development of the organic market are the price and the lack of availability of local
organic products. Indeed, organic areas have been declining since 2013 (support for
conversion does not seem sufficient), while consumption is growing. Thenumber of organic
processors is also falling. Local conventional products are often preferred over imported
organic products. Consumers also seem insufficiently informed about organic products.
Vegetables are the first category of organic products sold inNorway, ahead of dairy products.

A In the Republic of North Macedonia, the organic market
is still very dependent on imports. Organic products are sold
in supermarkets, organic shops, drugstores, at the farm, on £
markets and online. Most supermarkets are owned by &
foreign chains and prefer to sell imported organic products
than those produced in Macedonia because it is easier for .
them in terms of sourcing. In addition, supermarkets take

1- With its 4 points of sale, Retter is an exception.
2- Not all REKO are organic.
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fairly high margins on organic products because they consider that their sales are not going
to grow quickly.

During the period of fruit and vegetable production, fresh produce accounts for the bulk of
organic product sales, while processed foods are the main organic products consumed in
winter.

The price of organic products remains a major brake on market development. There is a
problem of lack of availability and poor logistical organization for supplies.

A TheRussianorganic market is still modest: (1183 million in 2018, but it is growing rapidly.
It has almost tripled since 2010. The organic market share was estimated at 0.7% in 2018.
Between 1 and 3% of Russian households regularly buy organic products. The Russian
organic market is expected to devdop with the growth in production because imported
organic products are very expensive due to the trade embargo which began in 2014. The
organic law of January 2020 should allow production to be developed.The organic market
could reach 01235 million in 2020 and G 260 million by 2025.

Representing around half of the Russian organic market, supermarkets are the main sales
channel. They arefollowed by organic distribution (between 20 and 25%)farmers markets
(a little over 15%) and onlinedistribution (a little over 10%). There are organic departments
in Auchan, Perekrestok®, Giper Globusand Tabris stores. In other supermarkets, organic
products are placed near conventional products. The high-end supermarket chain Azbuka
Vkusa has around 70 organic products in its range. According to the Union of Organic
Agriculture of Russia, there has been a development in 2020 of the sale of regional organic
products in the Republic of North Ossetia- Alania and in the Kemerovo region of Siberia in
Kalina Malina stores.

Russia is currently experiencing a phase of economic growth and the incomes of its
inhabitants are increasing, which is favorable to organic consumption development.
However, there is a significant gap between large cities and the rest of the country’.
Purchases of organic products are mainly concentrated in Moscow and St Petersburg (60 to
65% of sales in 2018). Organic sales are much higher in Moscow than in St. Petersburg. In
these two cities, organic shops and restaurants offering organic products are developing.
Moscow has about twenty shops with between 40 and 90% of their offer in organic and Saint
Petersburg 4 shops offering organic products. There are both independent shops such as
Season Marketand chains such as Ugleche Polje. Several organic shops also have an online
shop. The prices of organic products in organic shops remain quite high.

In Russia, women with children represent 40% of organic buyers. Health is the main reason
to buy organic products in Russia. A third of consumers aspire to a healthier lifestyle *. 10%
of organic consumers buy it on the recommendation of their doctor and around 10% because
they are premium products. The remaining 5% buy organic products because it is a fashion
trend.

The main brakes on organic market development are the lack of confidence, the price and
the lack of availability.

1- For Perekrestok, only in its 23 supermarkets in Moscow so far.
2- The average income of Muscovites Is double that of other cities and more than four times that of rural areas.
3- Recently, a first organic shop in the Moscow region, Rye and Flax, was certified according to EU regulations.

4- Russian consumers are placing more and more importance on healthy and sustainable products and less and less
on brands.
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Russian consumers are mainly interested in fresh organic products (dairy products, meat,
fruits and vegetables).

A In Serbia, organic consumers are mainly urban because the purchasing power is higher
in the city. The first organic market was created in 2011. Since 2015more organic markets
have been created in the capital. Most supermarkets selling organic products are in the
capital and in Novi Sad. There are a few organic shops there. Organic products are also sold
online.

Health and food safety are the main reasonsto buy organic products. The main brakes on
market development are price, low consumer awareness of organic products and the
difficulty of identifying these products. In addition, the Serbian organic sector is still poorly
structured and some categories of organic products are not yet produced locally.

A Switzerland is the main European organic market outside the European Union. It
amounted to over 2.98 billion in 2019 (+5.6% vs 2018) witan organic market share of 10.3%.
Switzerland ranks 1% in the world for organic consumption per capita (3470in 2019).

In 2019, the growth of the organic market affected all regions. French-speaking Switzerland
is the one in which sales increased the most: +4.7%, thus becoming the region with the
highest share of organic in the food market: 10.5%. According to Bio Suisseg this can be
explained by the strong commitment of French-speaking organizations, but also by a change
in consumer behavior and by support projects from some cantons, such as Vaud or Valais.
In 2018, 80% of Swisshouseholds bought organic products several times a month and 56%
several times a week. As in many other countries, consumers wish to be able to buy products
that are both sustainable and local.

Supermarkets remained the main sales channel for organic products in 2019 (83% of the
organic market). Organic sales rose 5.5% in 2019. Wo supermarkets chains represented
76% of the organic market in 2019: Coop and Migros. Consumers are asking for an
increasingly wide range of organic products. Online sales are gairning in importance. Sales
from organic distribution increased by 5.6% in 2019 and represented 9% of the organic
market. Organic shops are mainly located in German-speaking Switzerland. It is the
networked shops that are developing because independent pointsof sale suffer more from
supermarkets competition. In 2019, direct sales represented 5% of the organic market and
increased by 5.6%. For several years, a few cities, such as LausanneBiel and Zurich, have
been trying to develop the use of organic producs in public canteens. Lausanne wishes to
achieve a 70% share of organic products in public catering. Even if the consumption of
organic products is very developed in Switzerland, there are still very few restaurants that
offer them.

Dairy products were the most purchased organic products in 2019, just ahead of vegetables.

A In Turkey, there is no reliable assessment of the organic market. The number of points
of sale offering organic products is increasing. Supermarkets are the main distribution

channel for organic products and the one with the largest organic range. Their organic range
is growing, especially for processed products. Supermarkets offering organic products are
in major cities and in tourist coastal towns. The weekly open bazaars in Istanbul, Bursa and
Izmir also constitute an important distribution channel for organic prod ucts (fresh fruits and
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vegetables and cereals). There are also 30 organic bazaarswhere products are sold directly
by the farmers. There are few organic shops with a wide range of productg. A chain of
organic supermarkets has emerged: Makro. Organic sdes online are growing.

The main brakes on organic market development are the lack of consumer confidence and
the price. Organic packaged food is expensive in Turkey and is mostly purchased by educated,
high-income urban consumers.

In big cities, the demand for organic products is growing. Subscription systems to organic
baskets are developing there because consumers wsh to have direct contact with farmers.
Rice is one of the main organic products sold in Turkey.

A Organic products started to be sold in Ukrainian
stores in the late 2000s. The organic market was ot g
% % -

estimated at U 36 million in 2019. Even though organic il B
products are growing in popularity, only 5% of = w
consumers know what organic products are. Residents
of large cities are more interested in these products
than those in rural areas. Their main reason to buy
organic products is health. People are more and more
inclined to pay more to buy it.

The main distribution channel for organic products is
supermarkets. There are also organic shops®in the big cities and online sales are developing.
The offer of organic products is still far from being complete, however, it is progressing

significantly, particularly in supermarkets. Organic products are now available in m ost large

retailers chains. Some supermarkets have set up health sections where you can find organic
products. It is possible to find organic products in some restaurants, but it is not very

common. However, there is a growing supply of organic alcoholic keverages, mainly wine, in
restaurants.

The price remains a barrier to organic sales growth. However, the price difference between
conventional and organic is quite small for Ukrainian organic products and the purchasing

power of Ukrainians is increasing. The lack of awareness of organic products is a more
important brake.

| Asia: a growing organic market

A The Asian organic market has experienced strong growth in recent years. It was
estimated at over 0 11.9 billion for 2019. Asian consumers are seeing their incomes increase,
which gives them easier access to quality products.They are increasingly aware of ecological
and food safety issues.However, the lack of organic legislation in several countries is still a
brake on consumption development.

The main Asian markets for organic products are China, Japan,India and the Republic of
Korea.

1- Organic bazaars are supported and run byNGGs or municipalities but controlled by the regional services of the
Ministry of Agriculture.

2- e.g.: City Farm, Yom, Taze Masa and Tire Milk Cooperative

3- e.g.: Eko-lavka.
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A In Azerbaijan, the organic market is not very developed, mainly
due to the lack of a national standard. It was valued atu 3 million in

2015. It is only possible to find a few processed organic products in
supermarkets (processed fruits and drinks). The local organic
association, GABA tried to set up an online sales platform, but it

was unsuccessful.

1 A The Bangladeshi organic market is still very recent.
Supermarkets in the capital have started selling organic products.
= Lack of consumer confidence remains the main brake on market
« development.

A In 2019,Chinawas the fourth organic market worldwide and the first in Asia with ( 8.67
billion (+7% vs 2018), but organic products still only represented a modest share of the food
market (a little over 1%).

Supermarkets are the main distribution channel for organic p roducts (% of the market),
however organic distribution (independent or in a network) and direct sales are growing.
Organic shops are now located in all major Chinese cities. The Beijing organic market,
created in 2010, takes place three times a week and kas around fifty sellers. The sale of
organic products online is growing strongly, especially for fruits and vegetables. In recent
years, online sales, which are highly developed in China, hae greatly boosted organic sales.
The use of organic products n public catering is growing.

Since 2013, theprocessing of organic products has been developing to satisfy the domestic
market.

Organic consumers are mostly city dwellers. Families with young children, wealthy families,
those with health problems, restaurants and government officials each represent 10% of the
Chinese organic market. Foreigners living in China then arrive with 7% of the organic market.
80% of Chinese said thg wish to eat healthier after lockdown. The pandemic has led to a
renewed interest in personal well-being.

Due to food security concerns and increased income, people are increasingly turning to
organic products. These are considered healthy, qualitative, fashionable and modern.
Consumers pay attention to food labels and are interested in information about health. They
are also increasingly concerned about the quality of the water’.

Other reasons to buy organic products are the preservation of the environment, animal
welfare and taste. However, Chinese consumers are still relatively poorly informed about
organic products (only a quarter of the population knows them well). Price is emerging as
another drag, although more and more Chinese are willing to spend more on organic
products when they have sufficient knowledge of the benefits of these foods.

Infant foods and dairy products are the main categories of organic products consumed in
China.

2- Water pollution is a major environmental problem and the central government recently introduced a ten -year plan to

1- In 2019, China was the country with the most developedniine sales.
purify water resources nationwide.
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A In India, the organic market was estimated at ¢ 615 million in 2018, i.e., less than 1% of
the food market.

For several years, the Indian newspapers has been raising public awareness of the
importance of consuming healthy food. Organic products are therefore gaining in popularity.
Most of the offer is distributed in urban areas. The organic market is growing mainly thanks
to the demand of city dwellers who are more and more numerous'. The latter are willing to
pay higher costs for organic products, while people in rural India are less aware of the
benefits of these products. Bangalore is the city where the organic consumption is the most
developed. The number of organic shops is growing rapidly. Supermarkets, however, remain
the main distribution channel for organic products. These products are now very present
there. The sale of organic products online is growing quite rapidly. Some hotels and
restaurants offer organic menus.

The purchasing power of Indians is growing. Indians are increasingly aware of the
environmental and health benefits of organic products. Health is the main reason to buy
organic products in India. Generation Ypeople are more interested in these products than
the rest of the population.

The main brake on the development of the Indian aganic market is price, followed by the
mismatch between supply and demand and the lack of availability.

Fruits and vegetables are the organic products most bought by Indians. Most of the food
categories include organic products.

Business France estimated that the Indian organic market could reach 0 1.1 billion in 2020.
According to the USDA the Indian market for organic packaged products is expected to grow
by more than 10% per year over the next few years and according tadvalon Consulting the
Indian organic market could even exceedu 1.8 billion by 2024. The COVH19 crisis seems to
have had a positive effect on organic demand in India.

A In Indonesia, the organic market was estimated at (1 10.7 million in 2017. Recently, it has
grown further thanks to the sale of organic products online. However, this phenomenon only
concerns residents of large cities. A few organic shops exist in large urban areas. An
increasing number of organic products (though still limited ) are sold in supermarkets
(especially rice and coffee).

The expatriate community is the main consumer of organic products because the price of
organic products is often a barrier for the rest of the population. In addition, Indonesian
consumers have little awareness of organic products.

Rice is one of the main organic products sold.

According to the USDA the organic market is expected to grow by around 8% per year over
the next few years.

A The distribution of organic products is growing in Iran. Late 2017, there were 67 organic
shops. Supermarkets also sell organic products. Tehran organized a week dedicated to
organic products in 2017.

A Thelsraeli organic market was estimated at G 68 million in 2019. Organic products are
increasingly popular with consumers. In 2019, organic food represented 13% of fresh

I 1- Urbanization is developing rapidly and 45% of Indian population will live in urban areas by 2030.
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produce sales. As in other countries, supermarkets have launched organic private labels.
Israelis are price sensitive, but more and more are willing to pay more for quality.

A The Japanese organic market was valued at (1 1.6 billion in 2018. Japan thusranked 2"
in Asia, but only 15" globally. The Japanese organic market is developing relatively slowly
The mam reasons are the lack of availability of Japanese organic products, a still
- underdeveloped organic products distribution network,
consumer confusion between organic and "natural"* and
the habit to consume washed and calibrated fruits and
vegetables. The nonofficial recognition of participatory
guarantee systems by the Japanese government is also a
brake on sector development. The price also seems to be
a brake on the development d the Japanese organic
market. Health and food safety are the two main reasons
to buy organic products in Japan. The USDAestimates that the Japanese organic market
should grow little over the next few years.
In 2019, only 17.5% of consumers bought organigroducts once a week or more.
Organic products are mainly sold in supermarkets, in organic shops?, in farmers markets, in
restaurants and online. All large supermarkets such as Aeon, Coop netand Life have organic
departments. 17 organic restaurants were recorded in 2019. Tokyo and Osaka haveeveral
organic cafes and shops. The French chainW~ ¥ 5 Xb€daf¥to establish itself in Japan in
2016. According to Business France, it has been relatively successfuf. These shops sell
fruits and vegetables, dairy products, meat, fish, coffee and tea. The supermarket chain L/fe
has opened its first organic and natural shop, B/O-RALIn central Osaka. There are a dozen
other independent organic shops (some onling’). Onine retailer Rakutenhas started offering
organic dairy products. Organic products are also sold by 7heikej a subscription system.
Sales through this network appear to have made good progress in 2020 due to the pandemic.
Processed products represented 69%o0f the Japanese organic market in 2018.

A In Jordan, organic products are sold in supermarkets, organic shops, drugstores, on
farms and online. It is also possible to find organic products in many markets.

A In Kazakhstan, most of the inhabitants are unfamiliar with organic products. Demand
remains very low. There are very few stores selling organic products with organic food not
gathered in the same place, so difficult to find.

Lack of awareness of the advantages of organic products is the first barrier to the
development of the market.

A In Kirghizstan, consumers do not fully understand what organic products are and their
benefits. Besides, price always plays a crucial role in purchases.

In 2017,Kuwait's organic market was estimated at more than G 15 million.

1- According to a recent OMRP poll, 97% of Japanese people know the word organic, but only 5%nderstand it.

2- There are no organic supermarkets like in Europe or the United States.

FVaA54]) ~0C57 ~£27A5-25y¥50¥25j0¥-5-}vi5-~¢¢5}v//za53¥53)2z5W~-¥5
XCW¥o50) ¥!] ©56~05 GEGEC

4- Some players in the organic sector only market their products online to avoid the margins of supermarkets.

A
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A There seem to be a few organic shops inLaos, especially in the capital.

A Organic products are increasingly popular in Lebanonand the organic market is growing
steadily’. However, Lebanon is very dependent on organic imports.

About twenty organic shops have beenrecorded. Organic shelves have also beercreated in
supermarkets. The organic range offered in hypermarkets is progressing. Organic products
can also be purchased at farmers markets and health food shops. The subscription system
to an organic basket is developing. There is also an increase in organic sales online.
Currently, due to the economic situation and the pandemic, the main brakes on market
development are the price and the lack of availability of some products.

Fruits, vegetables, eggs, dairy products and bread are the main organic products sold in
Lebanon.

A In Malaysia, the organic market is still quite modest (0 2.1 million in 2017), but could
develop rapidly, not necessarily in the near future. The notoriety of organic products is
increasing. 39% of Malaysians bought an organic product at least once in 2019. Malaysians
are looking for more healthy products than before, but the price and lack of availability are
holding back the development of the organic market.

For the moment, it is mainly infant food products that they buy organically.

Organic products are available in supermarkets and in some organic shops. The organic
range is growing in hypermarkets. Some points of sale have set up a small organic
department. There does not appear to be any sale of organic products online.

It is mainly residents of large cities who buy organic products because of thar higher income.

A In Myanmar, the share of consumers who regularly ms
buy organic products is still low. It has only been a few
years since the Burmese started to take an interest in §
organic products. Most of the organic consumers are
women.

There are a few stores selling organic fruits and
vegetables. Two weekly organic farmers markets were
created in 2018 in Yangon and Mandalay. Some
restaurants offer organic fruits and vegetables, especially
those intended for tourists. There are no certified organic *
products in supermarkets ? in Myanmar.

The most popular organic products are fruits, vegetables, apple cider vinegar, coconut oil,
turmeric and cinnamon. Some products are imported from foreign countries and some are
produced locally.

Health appears to be the main reason to buy organic products. The lack of awareness of
organic farming is the first barrier to the development of the organic market. Price is also a
big drag. Organic products are often perceived as luxurious.

A In Pakistan, it is consumers with high incomes who buy organic products. The main
reason to buy them is health.

1- Estimated increase of around 20% per year.
2- All the supermarkets in Myanmar are owned by the same company which has multiple brands.
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A In 2017, the organic market in Qatar was valued atover (:11.7 million. Health has become
a national issue. The organic range in supermarkets is increasing. Organic websites offer
home delivery of organic products (e.9., organicland.qa). Organic shops have also been
opened €.9., Organic Groceryand Good Life Maket).

A The Republic of Koreaorganic market is highly dependent on imports. It was estimated
at 0 350 million in 2019. According toBusiness France, it enjoys strong development potential
due to the growing interest in organic products. The South Korean organic market could
reach U447 million by 2025.

In 2018, 58.7% of South Korean households purchased organic products, although only 12.4%
do so eveay week.

The distribution channels for organic products have diversified in recent years.

Large-scale distribution remained the first sales channel for organic products with 61.8% of
the organic market in 2019. Currently, the supermarkets offer a range of over 300 organic
products which are sold in dedicated shelves. Online sales represented 16.6% of the organic
market and organic shops 14.4%. Online sales are increasing year by year. The number of
organic shops is growing. Organic products have also been mtroduced in canteens and
restaurants. The main organic products sold in the Republic of Korea are dairy products,
coffee, sugar and snacks.

Health is the first reason to purchase organic products. The main brakes on organic market
development are the poor knowledge of consumers on organic products and price. Korean
consumers are increasingly looking for European organic products.

A The Saudi Arabian' organic market has developed well in recent years, reaching u 52
million in 2018. According to Business France, the organic and "natural” food market is
expected to grow by 14.8% on average per yeabetween 2019 and 2026. More than 80% of
organic food consumed in Saudi Arabia is imported.

The organic consumption is mainly localized in large cities.

More than two-thirds of the population is under 30 and is very connected. This new
generation is looking for qualitative and healthy products.

A In Singapore, so far, organic products are mostly bought by expats, the wealthy and part
of Generation Y. However, interest in organic products is growing. The organic market
reached U 10.7 million in 2019. It has grown by 23% since 2014.

Organic products are mainly sold in supermarkets, but the number of organic shops is

increasing.

Price is the main brake on market development.

The main organic products sold are baby food, rice, pasta,oils and frozen products (fruits

and vegetables, meats and seafood). Business France has observed a growing interest in
organic wines.

A In Sri Lanka, organic products are increasingly in demand. Some organic products are
sold in supermarkets. Their range is progressing. Some organic products are sold online.
There are a few farmers markets offering organic products. It is possible to find organic
products in upscale restaurants.

I 1- In 2019, Saudi Arabia was the 1 economy in the Arab world and the 18th economy in the worla.
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Price is the main brake on organic market growth. It is mainly Sri Lankans with high incomes
who consume organic products.
Health is the number one reason to buy organic products.

A In Tajikistan, consumers do not fully understand what organic products are and what
their benefits are. Price plays a crucial role in purchases.

A The Taiwanese organic market amounted to more than G 82 million in 2019. According
to the USDA it should grow by nearly 50% between 2020 and 2050, thanks to the equivalence
agreement concluded with the United States in May 2020. Taiwan has over 400 organic sips.

A The organic market is developing quite rapidly in Thailand and reached G 83.4 million in
2019. It is dominated by generalist supermarkets, however, there isalso a supermarket only
dedicated to organic and dietetic products. The large retail offers more and more organic
products to meet demand. There are more and more high-end restaurants using organic
products.

Thai consumers are increasingly health conscious'. The affluent middle class is growing and
is ready to spend more on food guaranteeng sanitary quality and traceability. Price
nevertheless remains the main brake on organic market development.

Rice and tea are among the most consumed organic products.

A The United Arab Emirates organic market was valued at i 113 million in 2015. Organic
products are increasingly popular. In 2018, 38% of consumers bought more organic products
than in 2017. Parents consider organic products to be a better choice for feeding their
children. In 2019, sales of packaged organic products increased by 9% compard to 2018.

In supermarkets, the place dedicated to organic products is growing® particularly in
Carrefour stores. The chains of organic shops are developing. About fifteen organic shops
were recorded in 2019. The markets also offer organic products. Due to the pandemic,
deliveries of organic products to homes have developed in 2020 in this federation.
Consumers in the United Arab Emirates are increasingly interested in organic products,
especially those belonging to Generation Y because they place great importance orhealthy
foods consumption®. The consumption of organic products is mainly localized in large cities.

A In Vietnam, the organic market was estimated at ¢ 18 million in 2016. More and more
stores in large cities offer organic products and the market could grow strongly in the coming
years. The pandemic seems to have accelerated sales of organic products in Vietnam.
Supermarkets are the main place to buy organic products in Vietnam.

Like the Chinese, the Vietnamese are very concerned about food security and the harmful
effects of pesticides on health. This phenomenon is even growing. They are looking for quality
products. In the two big cities Hanoi and Ho Chi Minh City, 86% of consurars are willing to
pay more for natural, organic and seasonal products. Families with children are the main
buyers of organic products.

Although this is a niche market, organic fruit is slowly starting to gain ground in Vietnam.

1- Thai agriculture uses a lot of pesticides, causing health problems for the population.
2- The volumes offered increased by 60% between 2014 and 2019.

3- The authorities promote "healthy eating” to counter obesity problems. In addition, there is a growing interest in
product traceability following the health crisis.
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The price remains the main brake on market development, followed by the difficulties to find
organic products outside the big cities.

| Oceania: Australia in the lead for organic consumption

A The Australian organic market is experiencing significant development. It doubled
between 2012 and 2019, exceeding 1.6 billion.

65% of Australian households bought an organic product at least once in 2019. Organic
buyers do so more regularly and in more categories than before. 51% of organic buyers said
they increased their spending on organic products in 2019.

Even if the distribution of organic products is diversifying, supermarkets remain the main
sales channel'. The three large retail chains offer a wide range of organic products, some of
which are private label. Organic grocery shops are appearing and the number of websites
selling organic products is growing. The pandemic has accelerated the development of
organic sales online. Many companies now offer deliveries of organic products. Consumers
also buy organic products in the markets. Some canteens offer organic products, but there
are no statistics.

Australian Organic has not identified a typical organic consumer.

Two-thirds of Australians believe that organic production is better for the environment. The
main reasons to purchase organic food are health and environmental protection. Price
remains the main barrier to buy organic products, but the gap with conventional products is
diminishing with the growth in the availability of organic products. Another problem is the
difficulty in identifying that a product is truly organic.

The main organic products consumed are fruits and vegetables’, beef, ready meals and dairy
products.

A New Zealands much smaller organic market is also growing. It was estimated at 0 145
million in 2017.

“/s of New Zealanders bought organic products at least once every two weeks in 2017. The
annual growth rate of the organic market is estimated at 8.1%. Organic products still
represented only 2.2% of food sales in supermarkets in 2017. Supermarkets are the man
channel (88% of purchases in 2017), but there are also organic shops.

For 67% of New Zealanders, protecting their health and that of their family is the number
one reason to buy organic products. New Zealand consumers increasingly consider these
products to be safer and healthier than conventional products, helping to grow sales and
launch new products.

Fresh produce represents around half of the organic market.

A In the Pacific Islands, the organic market is growing slowly. However, it should progress
over the next few years, thanks to the growing interest of the tourism sector in organic

products. In 2016, specifications for the use of organic products in tourism in the Pacific were
developed. The first certifications were scheduled for 2018.

1- More than 90% of shoppers sdd they have bought organic products in supermarkets at some point in 2019 and 62%
frequently bought organic products in this channel.

2- More than 6 in 10 buyers said they bought organic fruits and vegetables at least once in 2019.
3- 90% of the organic meat market in 2018.
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The trademark Organic Pasifikais used to communicate about the use of organic products
in the Pacific Islands.

Domestic organic markets are also developing somewhat thanks to subscrlptlons to organlc
baskets and sales at farmers markets, particularly in Niue and =3 ‘
Samoa. For the moment, the organlc market is more

opened its first point of sale dedicated to orgamc and
sustainable products in 2018. g
Coconut and its derivatives are the main organic product sold |
in the Pacific Islands.

The biggest challenge by far is the cost of certification for
small farmers to access regulated markets. A PGS offers a partial solution to this problem.
The other brakes are transport costs, pooling of supply to have astable and quality delivery,
phytosanitary restrictions on inputs (seeds and plants) and exports.

| Latin America: a still modest organic market

A high share of organic production is exported. Nevertheless, a domestic market for organic
products is developing in several countries.

A In Argentina, the organic market was estimated at G 19.2 million in 2017, i.e., between 1
and 2% of the food market. Only 3% of national organic production is consumed in the
country. The USDAwas forecasting growth in Argentina's organic market of around 40% for
2018. However, inflation threatens to dampen growth in the years to come. A recent national
survey conducted by the Universidad Argentina de la Empresaand the consultancy firm
Voices!revealed that 46% of those surveyed consumed organic products in 2019, double the
figure of five years ago.

Supermarkets are the main organic sales channel.

Consumers perceive organic products to be of better quality and safer than conventional
products.

A In Belize, there is a possibility to subscribe to receive products grown without pesticides.
This system is managed by Pro- Organic Belize 1t was created in October 2016 in the region
of San Ignacio. It then spread to the Belmopan region. It is also planned to organize deliveries
to the capital soon.

A For several years, organic products have been introduced in canteens in threeBolivian
towns. The COVIDP19 pandemic has caused a significant increase in demand for organic
products in this country. Producers of organic fruits and vegetables have created food
platforms to deliver consumers to fixed points. Orders are placed through WhatsAppand
other social networks. Agrobolsas Surtidas is one of the most active platforms. These
distribution networks existed before the pandemic but have grown significantly with the
health crisis.

A In 2019, Brazil was the first organic market in Latin America with (1 1.018 billion (+15%
compared to 2018). Despite the difficult economic situation in Brazil, organic sales continue
to grow, thanks to growing consumer interest in healthy and sustainable products. According
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to a 2019 survey published byOrganis', 46% of consumers wouldlike to find more organic,
natural and healthy products on supermarket shelves. According to the same survey, 19% of
consumers said they had purchased organic products in the past 30 days.

According to a survey byAssociacdo Paulista de Supermercadosand Super Varejo magazine
39% of consumers bought at least one organic product in 2019.

Sao Paulo is the state with the most developed organic market.

Two-thirds of organic sales are made in supermarkets, but the organic range is growing in
all sales channels. The Brazilian supermarket chain P4o de Acucaris the main seller of
organic products in Latin America. Some of the organic products it sells are under the 7aeq
private label. Its competitor, Carrefour Brazil, aims to achieve 20% of its food sales in organic
by 2022. In 2019, the organic range ofCarrefour Brazi/ comprised 650 products. Dedicated
departments are gradually being established in its supermarkets.

It is possible to buy organic products in the markets® There are not yet many organic shops.
The organic chain Malungahas 4 shops. More than 3,000 organic products are offered there.
As in Bolivia, consumers can order organic products using WhatsApp
Due to the health crisis, organic sales increased by more than :
50% in the first half of 2020 compared to the first half of 2019.
Organic sales online developed during spring 2020.

The State of Sao Paulo has passed a law requiring that meals
served in school canteens be organic. Organic products are
also being introduced to schools in other states, such as
Parana.

The main reasons to consume organic products are health,
environmental protection and quality. The price remains the main drag. According to the
Organis survey, 75% of consumers surveyed found organic products too expensive The
other brakes are the lack of availability and variety in the stores.

The main consumers of organic products are families with children and with good incomes.
Vegetables and fruis remain the most consumed organic food in Brazil. There was a sharp
increase in the consumption of organic vegetables between 2017 and 2019.

A The Chile organic market has grown a lot in recent years, mainly due to the growing
interest of the population for these more environmentally friendly products. However, around
95% of organic production is still exported. The organic market has been estimated at just
over U 13 million for 2019. 40% of the organic market is supplied by Chilean products that
are not always certified (mainly vegetables). The rest is imported.

Organic products are sold in organic shops, supermarkets (especially Jumbo stores), online,
markets (including around 20 dedicated to organic) and through basket systems. Short
circuits have a greater weight in the marketing of organic products than in those of
conventional products. It is also possible to taste organic products in some restaurants.

In 2019, According to the Opinando Online pane/ 29% of Chileans reported consuming
organic products. Health, respect for the environment and taste are the main reasons to buy
organic products.

1- Survey carried out among 1,027 people.

2- According to the State Secretariat for Agriculture, 24 organic or agroecological fairs are held every week in Grand
Vitoria. In the federal district, over 30 markets offer organic products.

3- However, 72% of consumers surveyed believe that the price difference is justified.
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The main brakes on organic market development are the perceived high price, the lack of
awareness and information about organic products and insufficient control by the authorities
on compliance with regulations.

A In Colombia, the organic market was estimated at G 9.4 million in 2015. Coffee is the
main organic product sold. Certified organic products can be found in Carulla and Jumbo
stores, especially in Bogota and in a few organic $iopsin cities such as Medellin, Cartagena
and Bogota. It is possible to find non-certified organic food or under PGS in small open-air
markets in almost every major city in the country. Since the start of the COVID 19 pandemic,
there has been a development in the online sales of organic products by small businesses,
which are generally uncertified.

It is mainly Colombians with high incomes who consume organic products.

Health appears to be the main reasonto consume organic products.

The main barriers to the development of the organic product market are their price,
considered too high, the lack of promotion of organic products and the lack of clarity on what
is organic.

A In Costa Ricg organic products are sold in hotels and
restaurants, in supermarkets, in some organic shops, in
farmers markets, through basket subscriptions and on
farms. The organic range of supermarkets is expanding. -
On the other hand, organic products have not yet been
introduced in the canteens. The largest organic store,
Green Center, was established 10 years ago. lItis in
Escazu and offers over 4,000 organic products. The CR
Organicoapp allows consumers to buy organic products directly from farmers.

The main organic products sold in Costa Rica are fruits and vegetables, dairy products, goat
and bovine meat and coffee. The mai brake on the development of the domestic organic
market is the price.

A The Cuban organic market was estimated at 0 19.9 million in 2015.

A In the Dominican Republic, the organic market was estimated at only ¢ 90,000 in 2015.
However, the USDAexpected this market to grow strongly in the years to come.

A In Ecuador, there are more than 1,000 references of
organic products in mass distribution. Each year, the organic
range of this distribution channel increases by one hundred
products. Organic products are also sold in markets, online
and in some organic shops. The main organic productssold &
locally are bananas, cocoa, coffee,quinoa and vegetables.
The brakes on organic market development are the price and
the lack of availability.

I 1- In particular, they offer organic products imported from Europe and the United States.
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A In Mexico, the organic market was estimated at (1 36.6 million in 2017. USDA forecasts
annual growth of around 8% over the next few years.Consumers are increasingly interested
in organic products. The main consumers of organic products are the elderly.

Health' seems to be the main reasonto buy organic products. The price remains the main
brake on organic sales growth.

A InPeru, there has been no assessment of the organic market since 2010, a year for which
it was estimated at U 14 million. In this country, the growth of the organic market is
particularly linked to the interest in gastronomy. It is possible to find organic products in
markets, in organic shops (like Flaura & Fauna) and online (example: Bio Poini). The sale of
organic products in these last two channels is growing.

The concept of organic farming is not well known to Peruvians and is often associated only
with fruits and vegetables.

A In Uruguay, consumption of organic products also seems to be on the rise. Organic
products are sold in supermarkets, markets, organic shops and online.

| Africa: a still relatively underdeveloped organic market
A Organic productions are primarily intended for export.

A In Algeria, the organic market is still relatively underdeveloped, but the number of
products available is increasing to meet the demand of consumers looking for healthy food.
Supermarkets and restaurants offer some organic products. These are imported
prepackaged products. There are also some organic shops that offer local organic products
(e.g., oils, dates, figs, etc.). Organic products are also sold in marketsand on farms.

The price and low availability of products appear to be the main brakes on the development
of the Algerian organic market. In the years to come, however, the market could grow
strongly with the development of organic production.

A In Benin, there are a few basket subscription systems.

A In Burkina Faso, the distribution of organic products changes from year to year. It is

mainly done by direct delivery from producers to customers, to the farm, on weekly markets?,

in some organic shops (.9., Bio Farmer Market in Ouagadougou and Eco-Bio), some

supermarkets and restaurants (e.g., Rosa dei Ventin Ouagadougou). The production chain
is poorly organized and structured, therefore organic products are rare in supermarkets.

Among the consumers of organic products, there are both expatriates and Burkinabes.

The popularity of organic products is increasing because there are many food poisonings
linked to pesticides or the use of chemicals in food preservation. People are therefore
becoming aware of the need to consume organic products.

The organic products consumed in Burkina Faso are mainly from local certification. These
include vegetables, grains, legumes and fruits.

1- Health is seen as a national challenge.
2- There are more and more fresh organic products on the markets.
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The main brakes on the development of organic products are the lack of financial means for
farmers to produce in quantity and variety, irregular production, lack of knowledge of
organic products (even in wealthy circles), the means of organic companies that are
insufficient to promote their products and the lack of support from players in the organic
sector.

A In Burundi, organic market is not developed. Some organic products are sold in
supermarkets.

A In Cameroon, consumption of organic products remains very marginal. However, in most
supermarkets owned by foreign chains, there is a section for organic products.

A Even thoughorganic is still a niche market (less than 2% of the food market), its sales

are growing in Egypt Organic products are sold in supermarkets, in a few organic shops, in
drugstores and directly by farmers. Many supermarkets now have an organic section.Large

supermarket chains such as Carrefour or Hyper Oneare expanding their organic ranges.

There are also a few organic products in catering. Organic sales are mainly located in the
urban areas of Cairo and Alexandria. In these cities, foreigners represent between 60 and
70% of organic consumers. A significant share of fresh organic fruits and vegetbles are sold

directly by farmers.

Most of the organic food produced in Egypt nevertheless remains intended for export
markets.

The main reasonsto buy organic products are quality, health and environmental protection.

The main brakes on market development are the high cost of organic products compared to
conventional foods, thelow-income levels of the Egyptian populatior?, the lack of awareness
of organic products, the lack of confidence® as well as the low availability of some organic

products”. Besides, the problem of contamination has worsened in recent years, to the point
that many farmers lose their organic certification due to residues found in their production.

A In Ethiopia, the organic market amounted to G 13 million in 2018. However, organic
products still seem little known to Ethiopians.

A In Ivory Coast the organic market is still modest and reserved for the upper classes or
expatriates due to high prices. Organic products are sold in supermarkets. Local organic
fruit and vegetable juices are sold in dedicatedshops.

A The Kenyan organic market is also developing, even if it is still modest ((1 3.9 million in
2018).0rganic products are available in supermarkets, markets and restaurants. It is more
and more common to find an organic section in supermarkets. Organic farmers markets are
developing. The main reasonto buy organic products is food security. The main barrier to
market growth remains the price. It is mostly wealthy consumers who have traveled who
consume organic products.

1- The low production results in a high cost which does not encourage consumers to buy organic products.
2- Only 5% of the population are weltoff.
3- Until 2017, the use of the term organic was not protected at all in Egypt.

4- Not all fruits and vegetables are available organically. Many basicproducts are not available organically either: dairy
products, eggs and starchy food.
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A In Liberia, organic products (not certified) are consumed locally.

A In Madagascar, the domestic organic market is

embryonic. Supermarkets are the main distribution

channel for organic products. They mainly sell imported

grocery products certified according to European
regulations. Nevertheless, a small range of national
organic products (fruit juices, jams, condiments,

essential oils, honey, etc.) is beginning to appear for
direct sale, in supermarkets or in company stores.
Besides, there are a few companies and farmers |
organizations, which sell organic vegetables on the =i a3~
markets of the capital with varying degrees of guarantee or certification.

Organic consumers are often characterized by high purchasing power (Mdagasy middle and
upper classes and expatriates) and having relative knowledge of what the term organic
covers. However, urban consumers with less purchasing power are concerned and eager to
access healthy and natural foods. According to SYMAB/Omarket studies to characterize the

development potential in the main urban centers of the country are still necessary to refine

local production strategies, adapted certification and consumer information to allow access

to organic products at the market to a greater number of consumers.

A Some organic products have gained popularity inMali in recent
years: shea, sesame, fonio, mango and cashew nuts. These products i *
are only available in a few supermarkets. Direct sales remain the
most important distribution channel for organic products in Mali,

particularly through baskets subscriptions. There are also five

. . . . . samedi 59 & 13n00
markets offering organic products in the Malian capital, Bamako. ESere i ot
Consumers are happy to find local organic products there. da ;rodtuctr"r consom";mm
Long considered a luxury habit, organic consumption is gradually | '",:,j'.s:‘?:";f:,'n:;‘;s

becoming part of culinary habits in Mali.

Health is the main reason to buy organic products in Mali.

The main brakes on organic market development are the small
volumes available (due to the high certification costs for organic 1ol
farmers, the lack of production equipment and support for training, the difficu Ities of access
to water and land and low- paying prices') and low consumer awareness of organic products
benefits.

A Morocco has become the first organic market in Africa. It was valued at(158.5 million in

2017. However, Moroccan organic production is still mainly oriented towards export. The
Moroccan organic market is nevertheless heavily dependent on imports.

Moroccan consumers still often confuse certified products with fresh products. However,
they are more and more interested in organic products and can find it in more outlets. Not

long ago, the organic range was still very limited in mass distribution, but it has progressed

a lot and small organic departments are starting to develop in some chains. In recent years,

I 1- There is not always a difference between the prices of organic products and conventional products.
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organic distribution has grown. There are about twenty organic shops', four of which belong
to the Moroccan network Green Villagé. Organic products are also sold in health food shops,
drugstores, on farms, by subscribing to baskets or in the markets?®. Organic salesonline are
growing. The sale of organic products in bulk in distribution is not allowed by Moroccan
regulations. Consumers therefore often prefer to buy organic baskets from the farm.

The supply of freshlocal organic fruits and vegetables is growing.

The Moroccan organic market is mainly concentrated in large cities. Organic products are
mainly purchased by young people and pregnant middle class women. The first reason to
consume organic products is health’. The current pandemic has accentuated this desire to
eat healthy products.

The main brakes on market development are the price, insufficient availability and ignorance
of organic products.

According to the USDA the Moroccan organic market is expectedto grow by around 8% per
year over the next few years.

A In Mozambique, the inhabitants know very little about organic products. Less than 2% of
the population have ever seensome. However, organic products can be purchased directly
from small farms like the one in Machambas. Organic production techniques are not very
well known.

A In Namibia, Dutch chain SPARhas opened an organic department in its Maerua store,
with fresh and processed products as well as organic cosmetics.

A In Niger, only a small part of the population is interested in organic products. They are
mainly residents of the capital, Niamey. Nigeriens often confuse "organic" and "natural”. In

supermarkets®, it is possible to find some imported processed organic products. There are
no organic shops. It is possible to buy organic fruits and vegetables from a fewfarmers.

Some hotels also buy their supplies from them. Some organic processed products such as
moringa herbal teas are sold in drugstores or online (rare).

The brakes on organic market development are the low availability, the lack of knowledge m

organic products, as well as the absence of technical references for a good mastery of
organic production.

A In Nigeria, organic consumption remains very marginal due to the low purchasing power
of a large part of the population. However, they are increasingly popular, thanks to the
advocacy carried out by various public and private institutions. The demand for organic
products is increasing, as is the number of organic operators (importers, exporters and
traders). A few organic restaurants have been created. It is also possibleto find organic
shelves in some supermarkets.

Price remains the main brake on organic market development.

1- Not necessarily totally organic
2- Prior to 2018, these were La Ve Claire shops.
3- Weekly organic markets are organized by RIAM in Casablanca, Rabat, Mohammedia and Marrakech.

4- The Moroccan population is more and more sensitive to healthy food. For many it is the term "beldi" which is used
(tradlitional, local). But beldi does not necessarily mean organic.

5- These are very modest in size compared to those of the major African capitals.
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A In Senegal, in the emerging middle class, organic products popularity is increasing a bit.
Senegalese can buy organic products on farns, in 3 conventional markets in Dakar, in
supermarkets® and in organic shops.

The main barriers to the development of the organic market are the price because organic
products sold in Senegal are often imported, the lack of a support policy for the organic
sector, the lack of valuation for farmers and the low number of consumers.

A South Africa is one of Africa's main organic markets. It has been estimated at (1 27.3
million for 2019. According to Business France, it could approach G 35 million by 2023.

The main distribution channel for organic products is supermarkets. Most of the big chains
have an organic range. The Woolworths and e ~ x ; 5 stoges already have a significant
organic range.

Organic products are also sold in organic shops and health food shops. There is only one real
chain of organic shops: Wellness Warehouse It has about thirty shops. The other shops are
independent or belong to very small chains. The Dis-Chemdrugstore chain, which has 170
outlets, also markets som e organic products. There are also many organic shopsonline, but
they are not always profitable. South Africans also buy organic produce on farms and in
markets. As the organic sector is very unstructured, local organic producers sell on farmers
markets or sell organic baskets.

Organic products are mainly consumed by the more affluent inhabitants of large cities?,
especially in Cape Town/Stellenbosch, JohannesburgPretoria and Durban.

Most of the organic certifications made in the country are based on foreign standards, for
export.

Milk remains the most popular organic product, ahead of infant foods, pasta and rice.

The main brakes on organic market development are the lack of knowledge and awareness
of South Africans on organic products, the price and the lack of availability because most of
the certified organic production is exported.

A In Tanzani, organic products are sold in

supermarkets, in some organic shops and in farmers

markets. They are also sold online €.9., WhatsApp
Pakacha group) and can be found on the menus of
some hotels. The number of organic products g
available on the Tanzanian market is increasing, both g
fresh and packaged. There are fruits and vegetables,
tea, coffee, aromatic herbs, spices, oils and yogurts®. £ ;
The organic products available are both from national =%

production and imports.

The availability of organic products, which varies according to the seasons, seems to be the
main barrier to the development of the Tanzanian organic market.

1- The rise of the middle class is changing consumption habits: consumers are getting closer to European practices
and are starting to favor supermarkets over traditional markets, which nonetheless retain a loyal clientele.

2- Two-thirds of South Africans are city dwellers.
3- Organic yogurts are only coming from abroad and are the only organic dairy products sold in Tanzania.
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A In Togo, it is possible to find unprocessed organic products on farms, in some
supermarkets® and in some local markets. A few subscription systems to organic baskets
have been put in place.Organic products sold on farms are generally not certified.

The main brakes on organic market development are the lack of availability, the price and
the lack of knowledge of the Togolese on organic products.The lack of availability is due to
several difficulties encountered by producers: difficult access to certification services for
producers, high certification costs and lack of means of production.

A In Tunisia, although organic production is fairly developed, the domestic market is still
very little, the bulk of production being for export. Consumers are insufficiently informed
about organic farming. However, organic products are sold in organic shops and online and
very recently, on a smaller scale, in mass distribution. Organic shops have appeared over the
past ten years and are concentrated in the capital. The range of fresh produce has grown in
recent years but remains limited and irregular. The range of processed products also
remains limited. The local organic food products available on the market are not very
diversified: mainly olive olil, cereal-based products, honey and aromatic plants.

A large organic market was created in Tunis in 2010 but it ended upclosing due to supply
problems.

The main brakes on organic market development are the lack of availability, prices, lack of
information and awareness of the benefits of organic products.

A In Uganda, it is possible to buy organic products in the markets, to have them delivered
to your home andto buy them on farms. There is also an organic shop managed by Nogamu.

The main brake on market development is that organic products are not well known to
consumers.

I Some trends common to many markets

[ Theorganic range in supermarket is growing and the market share of this channel is often
on the rise.

[ There is a development of organic products under private labels in supermarkets in quite
a lot of countries.

[ Health appears to be one of the main reasas to purchase organic products in many
countries.

_Young people, especially Generation Y, consume more organic products than their elders.

[ Online food shopping is growing. This phenomenon has often been accelerated by the
pandemic.

Local origin is a very important selection criterion that often takes precedence over
organic.

I 1- However, there are very few supermarkets in Togo.
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_ More and more consumers are becoming vegetarians or vegans. There has been an
increase in the number of people opting for a vegan diet for environmental reasons.

[ Consumers do not seem to be sufficiently informed about organic products in many
countries.

I Organic markets tomorrow?

A The future growth of the organic market will depend both on the increase in area, on the
structuring of the sectors, on the development of the introduction of organic products into
the distribution channels and, of course, on the consumers themselves.

A The difference in growth speed between the organic market and organic production
remains one of the main brakes on the development of organic consumption. Between 2008
and 2018, the global organic market almost tripled, while the areas grown organically
doubled. Even if in recent years, organic production has developed more rapidly than before,
there are still areas where it is growing less quickly than the market, such as the United
States. Experts expect the market to grow further over the next few years. Of course, the
growth rate will continue to depend on the increase of organic areas. The growth in area is
strongly linked to the public policies that will be put in place over the next few years. In
addition, according to Ecovia Intelligence the increase in land has concerned more meadows
than crops.

A The development of some markets will be linked to the structuring of sectors and the
creation of processing tools. Many countries export raw organic products and import
processed ones. In addition, some products are not available organically although they are
locally produced in conventional.

A According to Ecovia Intelligence, regarding distribution of organic products,
supermarkets have become the main channel in most markets. The situation seems, in fact,
a little more nuanced because direct sales carry a lot of weight in countries where organic
consumption is still limit ed. It is mainly in Europe and North America that supermarkets
have a very important weight. In recent years, ‘2
the supermarkets chains have strongly
developed their organic ranges, in particular
under private labels. In the United States, the
organic supermarket brand Kroger, =&
represented around (1.8 billion in sales in 2018. _, sl
The development of the organic range in
supermarkets (especially in hard discount for = *
Europe) has contributed to the democratization =
of organic products.

Organic distribution is increasingly suffering from competition from supermarkets. To
continue to develop, it will have to innovate more and more.

I 1. The Economist has named 2019 "Year of the Vegan".
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Ecovia Intelligenceexpects sales of organic products to grow online and through baskettype
delivery systems in Europe and North America. This also seems very likely to us because of
the more marked interest of the younger generations for organic products.

In 2020, the CO\D-19 pandemic accelerated the shift to online food shopping in many
countries. It has also generated commercial innovations, especially to compensate for the
loss of sales to canteens and restaurants.

Overall, wemust expect an increase in theorganic sales in all channels, more or less quickly
depending on the country. Moreover, according to theF~/BL, the health of the organic market
depends on the diversity of the distribution of organic products.

A Concerning consumers, according to F/BL/IFOAM for the consumption of organic
products to become more democratic, the number of consumers buying organic products
products is very concentrated. It is necessary that organic markets

regularly should increase.

As the 2019 F/BL/IFOAMreport highlights, the demand for organic H““:'
develop all over the world so that organic products are not consumed

only by the richest countries. It is necessary to go beyond this image |

many countries, organic growth will, of course, be strongly
correlated with that of the average income of the population.
Promotion plays a major role in the growth of organic consumption.
It is at the heart of several development programs. Consumers have

they are more concerned about health and the preservation of the
environment, especially young people. In addition, they areattracted
to local products. According to Shona Wilkinson Nutrition,
consumers are willing to pay more for products that demonstrate
environmental responsibility. Today, the organic label faces competition from many other
food labels with ethical or sustainability attributes. According to Ecovia Intelligence there
are currently 200 eco-labels. There is also competition from "free" products, such as "gluten
free" and "lactose free".

A Bionext estimates that if current growth continues, the European and North American
markets will each have crossed the G 100 billion mark by 2025.

A The current pandemic is having both a positive effect on
the organic market because consumers are looking for
healthier products and a negative effect because the
economic recession is reducing the income of part of the
world's population. It is still unclear what will win.
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I Global flows of organic products

In this chapter, the terms imports and exports include flows within the European Union.

I Country Profiles

A Among the top ten world markets for organic products, seven are both importers and
exporters: United States, France, China, Canada, United KingdomSweden and Denmark,
two are mainly importers: Germany and Switzerland and another exports more than it
imports: Italy.

Countries profile depending on imports and exports of organic products

[ ] No information [ country mainly exporting

- Country with more exports than imports|:| very little flow of organic products

- Country mainly importing - country importing and exporting organic products
- No export

Source: Agence BIO

A In Asia, the situation is heterogeneous: some countries export a lot of organic products,
while others import them.

A Latin America countries are globally much more exporters of organic products than
importers.

A In many African countries, organic products are almost exclusively intended for export.

A The Pacific Islands are globally exporters of organic products, sending abroad a very
large part of their production.
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I Main importing countries of organic products

A The United States, the European Union, ChinaCanadaand Japan are the world's main
importers of organic products.

A The USDAtracks the flow of some organic products (mainly fresh products) in the USA
It estimated the imports of these organic products at G 1.6 billion in 2018, or 16% of the
country's agricultural imports. In recent years, organic
imports have increased while exports have remained rather
stable. In 2018, the main organic supplier to the United States
were Mexico (15% in value), Peru (8%), Brazil (7%), Spain (7%
Italy (6%) and Argentina (6%). Among the organic products
monitored, the most imported by the United States are coffee §
(0 293 million in 2019), bananas ¢ 239 million), blueberries (U
176 million), soybeans (1 147 million), olive oil (@ 136 million)
and cereals™.

A In 2019, the EU imported 3.24 million tons of organic products from third countries
(excluding Switzerland and Norway). This figure is almost stable compared to 2018 (+0.4%).
China, Ukraine and the Dominican Republic remained the top three suppliers of organic
products to the European Union in 2019, with a share of 13% by volume for China and 10%
each for the other two countries. Tropical fruits, nuts and spices were the main organic
category imported by the EU from Third Countries (27% by volume), ahead odilcake (12%).
Oilcakes accounted for 75% of organic imports from China in 2019. Cereals were the main
organic products imported from Ukraine. Organic imports from the Dominican Republic
consisted mainly of tropical fruits, nuts and spices. In 2019, 32% of imports by viume were
made by the Netherlands, 13% by Germany, 12% by the United Kingdom and 11% by Belgium.

A Chinese organic imports amounted to G 52.4 billion in 2018. About 30% of organic
products sold in Chinese supermarkets are imported. China mainly buys meat, oils and dairy

products. The Chinese are increasingly interested in food from abroad. China imports a lot
of organic products for baby food. Australia is China's main supplier of organic produce. It is

followed by the United States, Europe and Japan.

A In 2019, Canadian organic imports amounted to ( 540.5 million?. Coffee, bananas and
strawberries were the main organic products imported into Canada

A Switzerland is quite dependent on imports. In 2016, around a third of organic products
sold in this country were imported. The European Union is probably its main organic supplier.

A Japan is the third large st export destination for organic products from the U SA (U1 44.5
million in 2019). This market is very dependent on imports because a small part of its
agricultural land is devoted to organic farming. A lot of soybean and organic fruits are
imported.

1- The production of organic cereals in this country has been slow to take off and it is not sufficient to meet the needs.
2- They are a little higher than organic exports from Canada.




ORGANIC SECTOR IN THE WORLD

A Organic products imported into the Republic of Koreacome mainly from Peru, the United
States, Germany and Poland. It imports various types of organic products: processed fruits
and vegetables, wines, dairy products, bananas, wheat, infanfoods and sugar. Between 2015
and 2018, organic imports from the EU increased by 72% in volumé&

A Currently, between 75 and 80% of organic products consumed irRussia are imported.
The main origins of organic products are France, Germanyand lItaly.

A Iceland is very dependent on organic imports becauseof its quite limited agricultural
production. According to the Producers’ Association of Iceland, organic accounts for around
10% of food imports.

A Norway is also heavily dependent on imports of organic products. In this country, organic
areas are decreasing while organic demand continues to increase. Norway imports a lot of
organic cereals.

A About 80% of organic food consumed inSaudi Arabiaand Lebanon is imported.

A Some countries, such as theUnited Arab Emirates re-ship part of their organic imports.
Main exporting countries of organic products

A The United States, Italy, theNetherlands and Spain are the main exporting countries of
organic products worldwide. France comes in fifth place.

The EU countries sell a significant share of organic products within this zone.

The main exporting countries of organic products (in G million)
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A Organic exports from the United States are estimated at around G 3 billion. The USDA
specifically tracks exports of some categories of organic products. Fruits and vegetables are
the main organic products exported by the United States. They export organic products to
many countries. In 2018, he top destinations were Canada (47% by value), Mexico (18%),
Japan (7%),Republic of Korea (6%), Taiwan (4%) and the European UniorniThe main EU
destinations for organic products are the United Kingdom (2% of organicUS exports), France,
the Netherlands, Belgium, Spain, Germany and Ireland. They are also increasingly selling
organic products in East Asia and the Middle East.

A Italian exports of organic products grew by 8% during the year ending August 2020,
exceedingu 2.6 billion. Italy exports a lot of organic fruit, vegetables and wine. In 2018, Italy
exported 88% of its organic wine production.France and Germany are the main destnations
for Italian organic products, with 22% and 17% respectively in value in 2018. Europe
represented 77% of organic exports in 2018.

A In 2016,the Netherlands exported i 1.2 billion of organic products. Fruits and vegetables
are the main organic products exported. This involves a lot of re-shipments of organic
products from other countries, especially the European Union.

A Spain exports a significant part of its organic production. In 2017, Spanish organic
exports were valued at U 895 million. 90% of Spanish organic exports go to other EU
countries. Spain also exports organic products to the USA Mexico, China, the Republic of
Korea and Australia. It exports a lot of fruit and vegetables (nearly G 348 million in 2017), olive
oil and wine. It exported 91% of its organic wine production in 2018.

A In 2019, French organic exports (including to EU countries) amounted to i 827 million.
Wine accounts for a significant share of exports (57% in value in 2019}, ahead of grocery
products (24%).In 2019, 67% of French organic exportsdby valuewent to other EU countries.
France also exports some dairy products, aquaculture products, fruits and vegetables,
mainly to other EU countries.

A Chinese organic exports fell by 29% in value between 2016 and 2018, reaching 781
million. According to Business France, the COVID19 crisis has reduced Chinese organic
exports. Organic exports only accounted for 1.5% of the value of its organiamports in 2018.
China mainly exports processed vegetables, soybeans, honey, grains, green tea, ppam and
beans. The main destinations for Chinese organic products are Japan, the United States,
Southeast Asia and the Republic of Korea. In 2019, China was tle main exporter of organic
products to the European Union.

A India exports over 300 organic products to around 20
countries. In 2019, Indian exports of organic products exceeded
614,000 tons for a value ofi 674 million. They are progressing
very quickly. The main organic products sold abroad are
oilseeds? (48% of exports by value in 2019), cereals, teanuts

1- In 2019, 43% of the volumes of French organic wines that were marketed were intended for export.
2- Mainly soybeanoilcakes.
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and spices. 52% of Indian organic exports were destined for the United States in 2019. The
other main destinations were the European Union with 29% (especially Germany) and Canada
with 9%.

A In 2018,Australian organic exports were estimated at G 434 million. The United States is
the first export market for Australian organic products. In 2018, Australian organic exports
to the USA increased by 60% in volume compared to 2017. Southeast Asia (including @ta)
comes in second. Australia mainly exports organic beef {1 218 million in 2019). The USA is
AustraliaG number one destination for organic beef and lamb. Australia exports dairy
products to Asia, mainly to China. China buys a lot of organic baby food mducts from
Australia. The Republic of Korea is the main destination for its organic soy products. Norway
is the leading consumer of Australian organic wines.

A Kyrgyzstan's organic exports amounted to G 418 million in 2017. It mainly exports dried
fruits (apricots and prunes), blackberries, cotton and nuts. The main destinations for
T T2 veCO5¥T | vae~x5! " ¥y «x? Obwkeyard\PaldnE v e T A5 h -

A Danish organic exports amounted to G 405 million in 2019 (+4% vs 2018)Denmark
exports mainly to other EU countries (76% in value in 2019), in particular Germany (40%) and
Sweden (13%).For several years, however, it has been developing its exports of organic
products to Asia (16%), especiallyto China (7%) and the Middle East.The main Danish
organic products exported are dairy products and pork.

A Canadaexported G 404 million of organic products in 2017. It exports mainly cereals,
oilseeds and processed products, based on fruits and vegetables, but also meat and seafood.
The Canadian government wsh to increase organic exports.

A The Dominican Republic is the main exporter of organic products in Latin America. It
exported U401 million of organic products in 2018. It mainly exports bananas and cocoa. The
USA and Europe are the main destinations for Dominican organic products.

In 2019, the Dominican Repwlic was the 3 exporter® of organic products to the European
Union. It was also the leading exporter of organic bananas to the EU.

A In Turkey, organic farming started with the impetus from Europe in the 1980s and
production is still mainly dedicated to export (80%/. Its organic exports are estimated at
around 0400 million. The European Union (especially Germany and France) and Switzerland
are the main destinations for Turkish organic products, ahead of the United States. Turkey
mainly exports fruits (dried, fresh and nuts), legumes and cotton.

A Mexican organic exports were valued at i 373 million in 2013. The United States and
Canada are important destinations for Mexican organic products.

A In Peru, organic exports amounted to i 339 million in 2018. The mainPeruvian organic
products exported are coffee, bananas, cocoaguinoa and mango.

1- Volume classification
2- However, local production does not fully meet domestic demand.
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represented a volume of 166,000 tons (97% of national organic production). The main
destinations for Argentinian organic products are the USA (44% by volume in 2019) and the
European Union (41%). Germany is its mainEU customer. The main organic products

exported by Argentina are pears, wheat, cane sugar, apples, soybeans, cider, wine,
applesauce, rice and honey. Argentina is the biggest exporter of organic apples and pears to

the European Union. Argentina is trying to expand its organic exports to Chind, but it does
an¥a85}v-z5ve5z8«~-ve¢zox 5v| " zz£zwva5-~216b6kd ~ovC
to the European Union.

A Sri Lanka exported G 259 million of organic products in 2015. It mainly exports te&, cane
sugar, spices, ppam, nuts, fresh and processedfruits and cereals. The main destinations for
Sri Lankan organic products are Europe, the United States, Japan and Australia. Sri Lanka
exports most of its organic production.

A Chilean organic exports amounted to G 254 million in 2018. These are mainly fresh and
processed fruits and vegetables (primarily blueberries®), olive oil, wine and honey. Chile
exports around 95% of its organic production. The main destinations for Chilean organic
products are the United States, the European Union,Canadaand Asia.

A New Zealand exported G 224 million of organic products in 2017 (+42%
vs 2015).More than half of New Zealand's organic exports go to Europe and
North America. New Zealand also exports a lot of organic products to |
Australia. The main organic products exported are fruits and vegetables [§
(nearly i 81 million in 2017).In 2017, they represented 38% of organic exports
and 4.7% of fruit and vegetable exports.These are mainly kiwis and apples.
Like Australia, New Zealand exports dairy products to Asia, especially China.

A Tunisian organic exports approached G 201 million in 2018. Most of Tunisian organic
production is sold abroad. Tunisia has become the leading exporter of organic products from

Africa. The volume of Tunisian organic exports more than tripled between 2011 and 2018.
Olive oil is the main organic product exported. It represented 80% of exports by value in 2018.
Dates followed with 19% of exports. Tunisia also exports other fruits, vegetables and some

aromatic plants, but this only represents 1% of its organic exports. France, Italy, the United

States and Spain are the main destinations for Tunisian organic products.

A Romaniaexports a large part of its organic production. Its main markets are Austria, the
United States, Japan, Germany, Franceltaly and Denmark.

A British organic exports amounted to G 194 million in 2016. The United Kingdom exports
in particular organic milk a nd salmon. EU countries are the main destinations for British
organic exports.

2- This was the first organic product exported by Sri Lanka.

1- 17 tons of Argentinian organic products were shijpped to China in 2018, mainly chia seeds.
3- Chile also exports organic apples, avocados, table grapes kiwis, plums, several species of berries and cherries.
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A Ukrainian organic production is export oriented. Between 80 and 90% of organidarmers
export. In 2019, Ukrainian organic exports amounted tou 189 million. Ukraine exports a lot
of organic cereals and oilseeds, but also fruits, mushrooms and aromatic plants. Europe is
an important market for Ukraine (notably the Netherlands, Germany and the United
Kingdom). In 2019, Ukraine became the second largest exporter of organic products to the
EU. It also exports organic products to North America, Australia and Asia. Every year, the
share of the United States, the countries of the Persian Gulf, Japanand China increases.

A Ethiopia exported 0 181 million of organic products in 2015. It mainly exports organic
coffee. OV AR TN

A Bolivia exported G 179 million of organic products in 2011. It Vs
exports especially organic quinoa. France is the main buyer of
Bolivian organic quinoa.

A InBrazil, organic exports amounted to over 169 million in 2019.
Sugar is probably the main Brazilian organic product exported.

A Swedenexported G117 million of organic products in 2018.

A Malagasy organic exports approached t 98 million in 2019 (compared tot 17 million in
2012). The organic volumes exported have more than multiplied by seven between 2009 and
2019. The main organic products exported are cocoa and its derivatives, spices, fruits and
vegetables and shrimps.

A Austria exports organic dairy products in particular to its neighbor, Germany. In 2011,
Austrian organic exports amounted to 4 80 million.

A Paraguays organic exports amounted to G 77.7 million in 2019. According to estimates,
they willincrease in 2020. The USA is the first destination for organic products from Paraguay
(nearly 47% in value in 2019), ahead of the European Union (33.8%). Germany and Sweden
are the main EU destinations. Sugar represented 53% of Paraguay's organic exports in 2019,
ahead of chia seeds (31%).

A Vietnam exported 77 million organic products in 2016. It exports organic shrimp.
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I Focus on organic crops

Distribution of global organic ally grown areas: More than two thirds with
permanent grassland

Breakdown of organically grown areas in the world in 2018
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A Between 2004 and 2018, permanent grasslands morethan doubled. Their growth
accelerated in 2013. Between 2017 and 2018, they grew by 2.9%.

A In Oceania, permanent grasslands represent most of the area (96% in 2018). Thewre
also important in Latin America (74%), North America (41%) and Europg40%).
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A In Africa, perennial crops represent nearly two-thirds of land (63% in 2018).Coffee and
olives are the main organic perennial crops on this continent.

A A significant part of the area is dedicated to arable crops in Asia (53% in 2018), Europe
(48%)and North America (44%). It is mainly cereals.

A Detailed data on organic areas areonly partially available for India and Brazil.

I Focus on arable crops: 18.6% of global organically grown areas

A In 2018, more than 13.3 million hectares of arable crops were grown organically (+4.9%
vs 2017). 0.9% of global areas dedicated to arable crops were grown organically in 2018.

A In 2018, Europe had a predominant place in organic arable crops worldwide, with

} 55% ofrecorded cereal areas grown organically (46% in the European Union),

} 33% of recorded oilseeds areas grown organically (21% in the EU).

A Asia came in second place in 2018.
| Cereals: main organic arable crops

A Cereals’ are the main organic arable crops (4.8

million ha in 2018), followed by fodder crops (nearly 3.9
million ha) and oilseed crops (nearly 1.5 million ha), ahead
of protein crops and pulses (nearly 727,000 ha) and textile
crops (nearly 469,000 ha).

A Nearly 4.8 million hectares of organically grown
cereals were recorded in 2018 (+9%vs 2017), of which &
around 16% were in conversion.This represented 0.7% of |
the world cereal area®. The global area dedicated to
organic cereals is underestimated because the Indian area is not known?® and the Russian
statistics are patrtial.

55% of the areas of organically grown cerealsrecorded in 2018 were in Europe, 27% in Asia
and 13% in North America. The world's main producers of organic cereals were China
(968,000 ha), France (360,119 ha), Italy (326,083 ha) and Canada (319,148 ha). In 2018, the
organic share of cereal areas was still quite low in China (0.9%) and Canada (2.3%), while it
was 10.4%in Italy and 4.0%. in France. The countries that had the largest share of their
cereal area grown organically in 2018 were Austria (15.8%), Estonia (13.8%) and Sweden
(12.3%).

1- Quinoa and amaranth, which are not cereals but Chenopodiaceae, are still included in this category because they are
grown for their seeds.

2- In 2018: 2.0% in Europe (3.9% in the European Union), bwnly 0.3% in Latin America.
3- In 2018, India was the third largest producer of conventional cereals behind China and the United States.
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Nearly 4.8 million ha of organically grown cereals worldwide in 2018
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A Three cereals, soft wheat, durum wheat and spelled represented 34% of the global area
dedicated to cereals grown organically in 2018, ahead of oats (13%), corn (12%) and rice
(12%). Over 195,000 ha of wheat and spelled were grown organically in Italy in 2@8 and
174,000 in China. Wheat was the main organically grown cereal in North America (over
286,000 ha in total in 2018). Less than 1% of China's wheat area was grown organically in
2017. In North America, theorganic share was 1.2% in 2018.

China was thefirst producer of organic corn in 2017.

A The production of organic rice is developing.
Asia was the main area of organic rice production
in 2018 with 91% of the worldareas. In 2018, rice
represented 41% of the area of cereals grown
organically in Asia. China was the world's largest
producer® of organic rice in 2018 (322,000 ha.e.,
64% of organic rice areas in Asia).Organic rice is
also grown in many other Asian countries,
foremost among which are Indonesia, Thailand and
Pakistan. Rice is one of Indids main organic crops.
It is one of the main organic products exported by
Asia. In Europe, organic rice production is mainly located in Italy (17,832 ha in 2018). Organic
rice crops also exist in other continents. Brazil is the main producer of organic ric e in Latin
America®.

In 2018, nearly 106,000 ha of Andean seeds were grown organically worldwide, almost all of
which in Latin America. Bolivia was the first producer with 83% of the world areas, ahead of
Peru (11%). In 2018, 79% of Bolivian Andean seed areas were grown organically, while the
organic share was 19% in Peru. These are mainly quinoa and amaranthOver 92,000 ha of
guinoa were grown organically in Latin America in 2018 (53% of the aeas of quinoa in Latin
America).

1- It was also the first producer of conventional rice.
2- Over 27,000 tons per year.
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A In 2019, the European Union imported 507,600 tons of organic cereals, 40% of which was
wheat. Imports of organic cereals fell by 29% compared to 2018, mainly due to a drop in those
of rice. 53% of EU organic cereal imports came from Ukraine in 2019 (31% for wheat). In
2019, 36% of organic rice imported into the EU came from Pakistan. Switzerland imported
66,700 tons of organic cereals in 2019.

| Organic oilseeds: 0.6% of global oilseed areas*

A Nearly 1.5 million ha of organically grown oilseeds were recorded in 2018 (+5% vs 2017),
of which around 11% were in conversion.These areas are underestimated due to the lack of
statistics for Brazil, a major producer of conventional oilseeds. In 2018, 43% of organically
grown oilseed areas recorded were in Asia, 33% in Europe, 13% in Africa and 8% in North
America. The main organic oilseed producing countries were China (478,000 ha), India
(130,000 ha) and Russia (114,882 ha).

In Asia, only 1.2% of oilseed areas were grown organically in 2018 (2.4% in China and 0.5%
in India). In 2018, he countries that had the largest share of their oilseed areas grown
organically were Togo (51.4%) Peru (22.4%) and Austria (19.7%). This imainly sesame for
Peru and soybeanfor Austria.

A Soybean was the main oilseed speciesgrown organically in 2018° with over 739,000 ha,
i.e., 50% of the world's oilseed areas grown organically. Organic soybean areas increased by
10% in 2018 compared to 2017. However, only 0.6% of the global soybean area wagsown
organically in 2018. China is the leading producer with 40% of the global area in 2018, ahead
of India (18% ofareas), Russia (10%) andhe United States (7%). The share of national land
grown organically was still low in these four countries in 2018: China: 4.0%, India: 1.2%,
Russia: 2.9% and the United States: 0.1%.

The market for organic soybean products is growing rapidly. Europe is the biggest market
for these products. Unlike the conventional sector, most organic soybean volumes are used
for human consumption.

Sunflowers were the second most organically grown species in 2018, withover 162,000 ha
(+7%vs 2017). This represented only0.6% of the global sunflower area. In 2018, Romania
was the main organic sunflower grower (nearly 36,900 ha), ahead of France (nearly 30,500
ha) and Russia (over 25,200 ha). In 2018, the organic share was 3.4% in Romania, 5.7% in
France and only 0.3% in Rsia.

Sesame came in 3" place with over 105,400 ha. In 2018, Romania was the world's leading
organic oilseed rape grower with nearly 22,000 ha and Canada the leading organic flax
grower with more than 24,800 ha.

2- In 2018, the share was 0.7% for Africa.

1- In 2018, the share was2.5% in the European Union.
3- It is the main conventional oflseed crop worldwide.
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Nearly 1.5 million ha of organic oilseeds worldwide in 2018
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A In 2019, the EU imported more than 385,900 tons of organic odakes (+13%vs 2018),
nearly 132,100 tons of soybeans (+24.8%) and over 160,100 tons of other oilseeds16.8%).
82% of the oilcakes came from China. 32% of the soybeans originated from Togo and 21%
from China. Almost 24% of other oilseeds came from Turkey and 18% fromUkraine.

| Organic protein crops and pulses: mainly grown in Asia and Europe

Nearly 1.8 million ha of organically grown protein crops and pulses were recorded in 2018.
Global areas are underestimated due to the lack of statistics on organic areas for three major
conventional protein crop producers: India, Niger and Burma.

In 2018, nearly 2/3 of the areas of protein crops and pulsesgrown organically recorded were
in Asia and 28% in Europe.

In 2018, he countries which had the largest share of their protein crops and pulses grown
organically were Austria (65.2%) and Greece (63.0%).

| Organic cotton: an increase in production in 2018/2019

A Cotton began to be certified organic in 1992. In 2018/2018 418,395 ha of certified organic
cotton were grown by more than 222,000 organic farmers.This represented a little over 1%
of the world cotton area. Moreover 55,833 ha were in conversion in 2018/2019.

After increasing by 56% in 2018/2019, organic cotton fiber productiongrew by 31% in
2018/2019, reaching 231,787 tons (0.9% of world production).

India is the country that contributed the most to growth in 2018/2019. It was also the country
with the largest areas under conversion. According to 7extile Exchangeestimates, global
organic cotton production must have increased by 10% in 2019/2020.

According to T7extile Exchange farmers' access to cotton seeds that have not been
genetically modified remains a huge barrier for organic farmers, especially in countries like
China and India where GM cotton dominates the cotton landscapé

2- In 2017, 80% of the world's cotton production was genetically modified.In India, China and the United States, this

1- The cotton production campaign begins on August the 1' (definition by the International Cotton Aavising Council).
share was 95 to 96%.I/n contrast, GMOs were banned in Turkey.
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In 2018/2019, nineteen countries were producing organic cotton and one in conver®n, but
seven of them accounted for 97% of production: India (51%), China (17%), Kyrgyzstari (%),
Turkey (10%), Tajikistan (5%), Tanzania (2%) and the United States (2%).

Uzbekistan has recently started growing organic cotton with the support of GIZ.

Countries growing cotton organically in 2018/2019

cotton areas in conversion
countries growing organic cotton
countries withover 10,000 ha of organic cotton

BOO

Source: Agence BlO@Textile Exchange'FIBL/IFOAM

A The organic share in national cotton production was still low in 2018/2019 in many
countries. This was the case especially in India (2.3%), China (0.7%) and Turkey (2.3%).
The organic cotton production is sometimes very concentrated in one part of the courtry.
Thus, in 2018/2019, 29% of India's organic cotton production came from Odisha and 23% from
Madhya Pradesh. 96% of American production came from Texas in 2017/2018.99% of
Chinese organic cotton was produced in Xinjiang in 2018/2019V ¢ ¢ 5 ¥ { 5 s ofghnic® ©2 v ¢
cotton production took place in the Osh and Jalal Abad regions in 2018/2019. There is a pilot
project to develop organic cotton production in Haiti.

More and more Turkish companies are producing large volumes of organic cotton in
Kyrgyzstan and Tajikistan, almost all of which is brought to Turkey for processing after
ginning.

A Organic cotton began to be marketed at the end of the 1980s. Currently, more and more
clothing brands are using organic cotton. Demand for organic cotton therefore continues to
outstrip supply. The world cotton market was estimated at U 14.5 billion in 2015 (almost
stable vs 2014).81% of companies using organic cotton are in the clothing sector, 14%
produce interior textiles and 5% produce shoes. Two major companies in the textile industry
have committed to using only organic cotton by 2020.

1- The project is led by the Smallholder Farmers Alliance with support from the Impact Farming Foundation and in
partnership with Timberland.
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In 2019, organic still only represented 1% of the cotton market.

The manufacture of organic cotton clothing is developing in Peru.

Exports reached 626 million Gin 2012, they have multiplied by twelve in ten years.

In the USA, the market for organic fiber-based products represented nearly G 1.6 billion in

2018 (+15%vs 2017).

In the United Kingdom, the organic textiles market amounted to 0 46.2 million in 2018 (+18%
vs 2017 and more than tripling vs 2010). A 2018Fashion Revolutionpoll found that 37% of

consumers say they consider environmental impacts when purchasing clothing and 85% of
people consider it important for fashion retailers to reduce their impact on cli mate change'.

Retailer goals and commitments are evolving to reflect this. By 2019, 39 companies had
joined the Sustainable Cotton Challenge an initiative led by the Soi/ Association and

managed by 7extile Exchange for which retailers pledge to use 100% sustainable cotton by

2025. Several UK clothing brands are even committed to ug only organic cotton soon?.

A significant share of fair-trade cotton products is also certified organic.

| Organic sugar: production mainly from sugar cane

A 94,811 ha of sugar cane weregrown organically in 2018, i.e., 0.4% of the global sugar
cane area. Theareas increased by 6% compared to 2017.

World production of organic cane sugar was estimated at 4.9 million tons for 2016,i.e., 0.3%
of global production.

A About 90% of organic cane sugar production is S
sold as organic. In 2018, 83% of sugar cane areasm
grown organically were in Latin America. The organic =

share of Latin American sugar cane areas was still |

only 0.6% in 2018. Paraguay (33,842 hajrgentina —"'_" el
(18,639 ha) and Brazil (11,400 ha) are the main —
producers of organic sugar worldwide. In Argentina, = ., 0
organic sugar cane is mainly grown in the provinces ﬂ: —
of Jujuy and Salta, in the north-west of the country. In s ”
Paraguay, 28.7% of the sugar cane eea was grown ' ' '
organically in 2018. In Argentina and Brazil, the share was much lower, respectively: 4.9%
and 0.1%. Sugar is the main organic product exported by Paraguay (62,910 tons in 2019).
Production of organic cane sugar is expanding in other countries, such as Costa Rica, which
was already exporting organic sugar to 17 countries in 2020.

10% of organic sugar cane areas were in Africa in 2018. Mozambiqu@rew over 9,700 ha of
organic sugar cane in 2018,i.e., 22.4% of its areas of this crop.There are two organic sugar
production factories in Mozambique, one of which was established in 2020.

7% of organically grown sugar cane areas were in Asia in 2018. Thailand was the main
organic sugar cane grower in Asia in 2018.

2- e.g.. Stella McCartney and Superdry

1- 2018 study polling UK, German, French, ltalian and Spanish consumers.
3- Brazil is the leading producer of conventional cane sugar.
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A 10,900 ha of organically grown sugar beets were recorded worldwide in 2018, 76% of
which were in Europe. Germany and Egypt were the main growers of organic sugar beets
with over 3,600 ha and over 2,200 ha, respectivelyHowever, the share of sugar beet areas
grown organically was still low in these 2 countries in 2018: Germany: 1.2% and Egypt: nearly
1%.

A North America is the first market for organic sugar, ahead of Europe, Asia and Brazil. In
2016, the United States importedd 45.5 million of organic sugar.

In 2019, the EU imported nearly 213,800 tons of organic cane and beet sugar (+29%s 2018)
and nearly 43,200 tons of other sugar (+9.6%). Brazil was the largest supplier of agar? (27%
of EU imports), ahead of Colombia and India (18% each).

Argentina’'s organic cane sugar is mainly exported to the European Union and the United
States.

In 2019, Switzerland imported 60,200 tons of organic sugar beet and nearly 4,700 tons of
organic sugar.

| Organic vegetables and strawberries

A 387,352 ha of organically grown vegetables
(excluding strawberries) were recorded in 2018 (+3%vs
2017),i.e., 0.6% of global vegetable areas. However, the
areas are underestimated because there are no data
available for India, a major conventional producer. s
In 2018, 48% of organic vegetable areas were in Europe, §&
19% in North America and 14% in Asia. i
In 2018, the main producers were the United States |
(17%), Italy (16%) and China (11%Jhe organic share of
vegetables area was 12.1%in Italy and 7.8%in the USA,
while it was only 0.2% in China.Luxembourg and Denmark stood out with shares of 54.1%
and 34.6%

In 2018, fruit-vegetables represented more than a fifth of the vegetable area grown
organically.

A 7,507 ha of strawberries were grown organically in the world in 2018 ¢11% vs 2017)j.e.,
1.9% of the global strawberry area. The USA was the main cultivator in 2018 witfover 2,500
ha of strawberries grown organically, i.e., nearly 12% of the country's strawberry areas.

A The European Union imported nearly 159,200 tons of fresh and processed organic
vegetables in 2019 (+8%s 2018). Egypt was the leading exporter of organic vegetables to the
EU (26%), ahead of Israel (21%).

2- This concermns the total imports of cane and beet sugar.

1- Global areas are probably underestimated because Chinese areas are not known for 2018.
3- 7,2% in the European Union.
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I Focus on perennial crops: 7% of global areas grown organically

A Perennial crops grown organically covered over 4.7 million hectares in 2018 ¢2.9% vs
2017). 2.8% of the world's perennial crops were grown organically in 2018.

A They were mainly in Europe,Africa and Latin America. Theyrepresented 7% of organic
land in 2018, while this share amounted to around 3% in the entire agricultural territory.

A In 2018, olives area represented 18% of perennial crops grown organically.

Over 4.7 million ha of organic perennial crops in the world in 2018
H olive trees

» tree nuts orchards
B coffee trees
M vineyard
6%

1 coconut palms

N cocoa trees

1 tropical and subtropical fruit
orchards

other fruit orchards

others and no detail
Source: FIBL/IFOAM

| Organic coffee: Over half of the area in Africa

A Certification of organic coffee began at the end of the 1960s. 700,850 ha of organically
grown coffee trees were recorded in 2018 €21%vs 2017).These areas are underestimated
because statistics for Ivory Coastare not available. 6.5% of the worldarea of coffee trees
was grown organically in 2018. The share was 5% in Latin America.

A 52% of therecorded organic coffee areas were in Africa in 2018, 35% in Latin America
and 10% in Asia.

1- This decline is mainly due fto the decline in coffee crops and tropical and subtropical organic crops in Mexico.
2- In 2018, coffee represented more than a third of Latin American areas grown organically dedicated to perennial crops.
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Countries growing coffee organically
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A The main organic coffee producing countries were Ethiopia (23% of global areas in
2018), Peru (17%), Tanzania (nearl{2%), Uganda (9%), Indonesia (almost 9%) and Mexico
(6%).

In Ethiopia, over 161,100 ha of coffee fields were grown organically in 2018i.e., 23.2% of the
national coffee areas. The Ethiopian government is strongly encouraging the sector to adopt
more sustainable cultivation techniques such as organic farming and to focus on producing
high quality Arabica. Coffee is Ethiopian main crop for export.

In Peru, nearly 121,100 ha were used for organic coffee in 2018i.e., 28.6% of the national
land for this crop. The production of organic coffee is actively encouraged by local
government agencies and NG@, mainly to increase the income of farmers. Export promotion
is carried out by the Peruvian agency PromPeru. Peru is probably the world's largest
exporter of organic coffee.

In Tanzania, organic coffee was grown on nearly 81,800 ha (43.6% of national coffee area).
Nearly 65,600 ha of coffee fields were grown organically in Uganda ghare of 17%). For
several years, the national policy has favored the production of organic coffee. The
production of coffee both certified organic and fair-trade is growing in Uganda In 2018,
114,000 tons of unroasted coffee certified to both standards were sold.Coffee is the main
product exported by Uganda. This countryexports more Robusta coffee than Arabica.

In Indonesia, just over 650,000 ha were dedicated to growing organic coffeeThis still only
represented 4.8% of Indonesia's coffee area. There are 25 certified fair trade coffee
cooperatives in Indonesia andmost of them are also certified organic.

In Mexico, over 44,200 ha were dedicated to organic coffeej.e., 6.9% of the national coffee
area. Most of the coffee exported was Arabica. The coffee orange rust outbreak has severely
affected national coffee production, mainly organic production. To remedy this, the

1- Ranking of coffee producing countries in 2018: 1) Brazil, 2) Vietnam, 3) Indonesia, 4) Colombia, 5) Ethiopia, 6)
Honduras, 7) Peru, 8) India, 9) Guatemala, 10) Uganda and 11) Mexico.
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government has promoted several state initiatives to support the renewal of production such
as the introduction of pest resistant varieties, training, as well as value-added initiatives such
as the production of certified coffees, among which organic coffees.

A In Honduras, the introduction of more disease resistant varieties after a severe coffee

rust epidemic has resulted in increased production volumes. The organic share of coffee

areas was still only 4.7% in 2018. The Honduran Coffee Institute encourages the production
of value-added coffee, either through certification or by actively improving the quality of

coffee.

A Brazil and Colombia, which are major producers of conventional coffee, still only grow a
small share of their land organically (0.03% and 1.3% respectively). There are, however,
initiatives to stimulate organic coffee production in Brazil, such as that of the Brazilian
Organic Coffee Association or that of the state government of MinasGerais' which offers
technical assistance to facilitate organic conversion.

In Colombia, there are also some initiatives to develop organic coffee production.

A Two countries stood out for the share of their area of coffee trees grown organically in
2018: Bolivia with 47.5% and Papua New Guinea with 44.6%.

A The global organic coffee market was estimated at $ 6.8 billion in 2018 and could reach
$ 12.6 billion by 2026. Arabica accounted for 3/5 of the global organic coffee market in 2018.
In general, organic coffee is imported through circuits like those of conventional coffee. The
main markets for organic coffee are the United States, Europe® and Japan.

In 2018, it was estimated that 23% of fairtrade certified coffee was also organic. This double
certification is increasingly appreciated in the coffee market.

A In 2018, the United States represented nearly 2/5 of the global organic coffee market.
Coffee is the main organic product imported into the United States. Much of this is unroasted
coffee. The main country of origin is Peru. In 2016, 6% of United States coffee imports by
value were organic,i.e., U 313 million (part of it is exported after roasting and packaging).

A The EU imported 130,000 tons of organic unroasted
coffee in 2019 (+11.6%vs 2018),i.e., 3.5% of its overall
imports of unroasted coffee. It also imported some
organic coffee that was already roasted. In 2019, the
main suppliers of organic unroasted coffee were Peru .
(32% of imported volumes), Honduras (26%) andg
Mexico (7%). :
In the European market, organic coffees are found in
all price segments and are mainly sold in
supermarkets. European supermarkets are developing
more and more organic coffees under private labels.

2- Compared to $ 2.2 billion in 2008.

1 This state is in the north of the Sudeste region and gathers more than 10% of the Brazifian population.
3- Europe is the world's largest market for coffee.
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Germany' is the second largest importer of organic coffee globally and the first at European
level® (ahead of Belgium and Sweden). A significant part of the organic coffee imported by
Germany isexported to other EU countries, but it is still the largest market for organic coffee

in the EU. In 2019, organic coffee sales in Germany increased by 14% in wwme, which is
significantly higher than the growth in conventional coffee sales. Organic represented 4.3%
of coffee sales by value in 2019. Around 26% of German consumers say they prefer organic
coffee to conventional coffee and 78% are willing to spend nore on organic coffee than
conventional. In 2018, 75% by volume ofair-trade coffee sold in Germany was also organic
(compared to 66% in 2014). In 2019, Honduras was Germany's largest supplier of organic
coffee.

In Sweden, the organic coffee market already reached 70 million in 2017. The large Swedish
roaster Ldfbergs is one of the world's largest importers of organic and Fairtrade certified
coffee. In 2018, the organic coffee market share was 8.8% in value.

France have imported around 5,500 tons of unrasted organic coffee in 2018. Around 16% of
French households bought organic coffee in 2018. Organic coffee represents around 3% of
coffee sales.

Italy imported around 5,000 tons of organic unroasted coffee in 2018, however this only
represented 0.8% of its coffee imports. Honduras is Italy's leading supplier of organic coffee.
In Denmark, the organic coffee market amounted to G 41 million in 2019 (+2.3%vs 2018) for
2,565 tons.

A In Switzerland, organic coffee sales were still relatively modest in 2017: G 28.2 million.
1,900 tons of coffee, certified both organic and fair, were sold in Switzerland in 2018 (39% of
fair-trade coffee).

The UK is a major market for organic coffee. A significant share of the coffee sold n this
country is certified organic.

A In Japan, consumer interest in organic coffee is growing.

A Sales of organic coffee have grown significantly in Australia in recent years as Australian
consumers increasingly demand high-quality, ethically and sustainably produced coffee
beans.

A It is now possible to find organic coffee on store shelves in Eastern Europe, Pacific
countries, Latin America, the Middle East and South Africa.

| Organic cocoa: 2.7% of global cocoa areas

A The recorded areas of organically grown cocoa trees amounted to 322,184 ha in 2018
(- 18% vs 2017).

World production of organic cocoa amounted to around 157,275 tons in 2016 (+1%s 2015),
i.e., 3.5% of world cocoa production.

1- Germany was the EU's largest importer of unroasted coffee in 2019 with 30% of volumes, ahead of ltaly (16%) and
Belgium (8%).

2- Hamburg is the world's leading coffee transit port. Germany is the F' European market for conventional coffee.

3- Organic coffee represented 12.8% of coffee sales in Australia in 2016.
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Countries growing cocoa organically

O Countries growing cocoa organically
N Country with over 20,000 ha of organically grown cocoa
Source: Agence BIOFIBL/IFOAM

A 53% of the world's organic cocoaareas were in Africa in 2018. In recent years, organic

cocoa areas have developed strongly in Africa, exceeding those in Latin America. 2.1% of
African cocoa areas were grown organically in 2018. The main producers of organic cocoa in

Africa were the Democratic Republic of Congo (16% of global areas in 2018 and Sierra
Leone (19%). The Ivory Coastonly started growing organic cocoa very
recently: 0.03% of its cocoa areas were grown organically in 2018 29.8%
of Malagasy cocoa areas were grownorganically in 2018.

46% of the areas ofcocoa grownorganically were in Latin America in 2018.
In Latin America, the organic share was 8.7%in 2018, with high shares in
Dominican Republic 63.9% and in Peru 25.5%).

Dominican Republic remained the first producing country at the world
level (25% of the worldarea) and the first world exporter of organic cocoa. j
A significant share of organic cocoa from the Dominican Republic is also %=
certified fair trade. Peru was the second largest producer of organic cocoa S

in Latin America with 11% of the world area in 2018. It exportedt 45 million of organic cocoa

in 2014.

The production and export of organic cocoa are developing rapidly in other Latin American
countries. Cocoa produced in Latin America is generally processed in Europe, mainly in

Switzerland. Nicaragua and Costa Rica have developed organic chocolate production for
local markets. Consumption of organic chocolate is also growing in Mexico and Bolivia. 1.5%
of Oceania's cocoa areas were grownorganically in 2018. In Vanuatu, a small producer of
organic cocoa, 44% of areas were grownorganically in 2017 (compared to around 20% in

2- Main producer of conventional cocoa

1- 39 largest producer of organic cocoa.
3- On the other hand, it has significant areas of cocoa intended for fair trade.
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2010).0rganic cocoa was alsogrown in Fiji. Organic cocoa cultivation was still very small in
Asia in 2018 (0.02% bcocoa areas).

A In 2019, the EU imported nearly 66,000 tons of cocoa beans ,
(- 11% vs 2018). The Dominican Republic remained the main pg®
supplier of organic cocoa beans to the EU in 2019 (36.9%), followed
by Peru (19.6%), Sierra Leone (17.0%), the DemocratiRepublic of
the Congo (8.6%) and Uganda (4.9%). The EU also imported ovel
2,000 tons of organic cocoa paste and powder in 2019 (+19%s
2018).

A In 2019, Switzerland imported 6,429 tons of organic cocoa.

A Organic cocoa probably still represents less than 1% of the
world cocoa market. According to experts, the organic market will
develop with production.

A The first organic chocolate was sold in 1989. The global organic chocolate market was
estimated at U 690 million in 2018 (compared tou 163 million in 2002). Europe is the first
market for organic chocolate, ahead of North America. In the EU, the main markets are
Germany, the United Kingdom, the Netherlands and France.

In 2016, 20% of fairtrade chocolate produced in the world was also certified organic.

| Organic tea: a crop that started in the late 1970s.

A Organic tea is produced in Asia and Africa. Over
131,900 ha of organically grown tea were recorded in @S
Asia in 2018 (+20%vs 2017),i.e., 3.7% of Asian tea g
areas. :
With 111,000 ha in P18, China was the world's
largest producer of organic tea?®. Its areas increased
by 23% in 2018, but still only represented 5.0% of
national tea area. In 2018, Chinese organic tea @
production amounted to 193,000 tons. China i
produces much more organic green tea than black § AR
tea. Yunnari is by far the largest region in terms of SESEEEEERCRRET S
organic tea production. Fujian, Hubei and Zhejiang provinceg also produce a lot of organic
tea. They probably export a larger part of their organic tea than Yunnan.The United States,
Germany and France remained the three main destinations for Chinese organic teas.Local
consumers are not particularly interested in organic tea.

Vietnam was the world's second largest organic tea producer in 2018 with nearly 8,900 ha,
i.e., 7.2% of the national tea area.

1- Germany is also the world's largest market for chocolate (11 kg/inhabitant year), ahead of Switzerland (9.7 kg) and
Estonia (8.8 kg).

2- China is also the leading producer ofconventional tea.
3- In Southwest China.
4- In Southeast China.
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Myanmar was the world's third largest producer of organic tea in 2018 (nearly 7,700 ha). 8.6%
of Myanmar's tea areas were grown organically in 2018.

1,200 ha of tea were grown organically in Sri Lanka in 2018, which still only represented 0.5%
of the country's tea areas.

The areas grown organically in India are not known'. During the 2016/2017 campaign, India
produced 39,129 tons of organic tea. This is black tea. The main region for organic tea
production is Darjeeling, in West Bengal. About 70% of this egion production is certified
organic. Organic tea is also produced in other regions including Assam in Sikkim. A
significant part of Indian organic tea is exported. Organic tea is still a niche market in this
country, although it is gaining popularity with Indian consumers. The main destinations for
Indian organic tea are the European Union (including Germany, France, Italy, the
Netherlands and Belgium), the United Arab Emirates, Iran, Japan and Sri Lanka.

Nearly 1,100 ha of tea were grown organically in &pan in 2018, i.e., only 2.5% of the country's
tea areas. It is mainly green tea (99% of production in 2017). In 2018, 6.3% of Japanese farms
producing tea were certified organic. Kagoshima Prefecture® (especially around the city of
Kirishima) is the main organic tea production region in Japan (41% of organic tea areas in
2019), ahead of Shizuok prefecturé (18%) Miyazakiprefecture* (11%)and the Uji region®.
Japan produced 3,111 tons of organic tea in 2018. The organic production volume for 20213
estimated at 8,000 tons (approximately 10% of the total Japanese tea production). Japan is
exporting more and more organic green tea. Its main customers are the European Union
(especially Germany,France and the Czech Republic) and the United State%

Domestic market for organic tea is growing relatively slowly. The taste of organic tea is not
necessarily liked by the Japanese. However, Japanese consumers concerned about their
health and the environment are interested in organic tea. Exports are growing more than
national consumption. The Japanese government is encouraging farmers to increase the
production of organic tea to increase exports.

Bangladesh was growing over 500 ha of tea organically in 2018. This tea is mainly intended
for export to the United States, Japan, the United Kingdom and Germany.

Mozambique was the first African cultivator of organic tea in 2018 with nearly 1,800 ha grown
organically, i.e., 5.8% of its teaareas. Rwanda came in second withover 800 ha (4.8% of
Rwandan tea areas)

Uganda and Rwanda started to produce tea both certified organic and fairtrade.

A The global organic tea market has been estimated at $ 850 million for 2019. It is expected
to exceed $ 1 billion by 2023. North America is the first market for organic tea. In 2016,
organic tea represented 18% by value of tea imports by the ($A (nearly 4 38 million). In 2016,
67% of organic green tea imported into the USAcame from China, 49% from India, 19% from
Sri Lanka and 17% from Japan.

In Europe, Germany €ems to be the biggest consumer of organic tea. Sales were estimated
at 1 93 million in 2016. In 2016, 85% of faitrade tea sold in Germany was also organic.

1- Asian areas are therefore underestimated.
2- At the southern end of the island of Ky sh

3- On Honsh , the main island of Japan

4- On the island of Ky st

5- In Kyoto Prefecture, also onHonsh [sland

6- If we consider all Japanese tea exports (organic and nororganic), the United States is the main destination, ahead
of Taiwan and Germany
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Germany also processes some of the tea leaves that
it imports to sale them to other European countries. =
The organic tea market share in British = "
supermarkets was 8% in value in 2019. In Sweden, £ 0 Brokons M A, sct
the organic tea market was valued at( 15 million in | :

2017. In Svitzerland, the market was estimated at U
4,4 million in 2017. In 2017,Swiss sales of organic s

black tea rose by 5.9% and those of organic green
tea by 4.8%.

| Organic coconuts: 3.1% of global areas - =

A Coconuts were grown organically on 386,448 ha in 201§-3% vs 2017).

60% of theareas were in Asia, 33% in Oceania, 6% in Africa and 1% in Latin America.

The Philippines was the world's largest producer of organic coconuts in 2018 with nearly
160,000 ha,i.e., 41% of the global area. In Asia, the second largst producer of organic
coconuts was Indonesia (over 42,600 ha in 2018). The share of coconut palm areagrown
organically was still very low in Asia: 0.2% in 2018.

In Oceania, the main organic coconut producing countries were Samoa (nearly 97,700 ha),
Papua New Guinea (12,300 ha), Fiji (9,000 ha) and the Solomon Islands (4,700 ha). It is mainly
cultivated to produce coconut oil.

In Africa, Kenya was the main producer of organic coconuts (20,500 ha in 201Be., 34.6% of
national areas dedicated to coconuts)

The European Union importedover 74,000 tons of organic coconuts in 2018.

| Organic tropical and subtropical fruits: mainly in Latin America

A 274,448 ha of tropical and subtropical fruits' grown organically were recorded in 2018 ¢
27% vs 2017),i.e., 1.1% of the global tropical and subtropical fruit areas. Areas are
underestimated because organic areas are not known for three of the main producing
countries of this kind of fruit: India, China and Brazil.

A 48% of the areas of tropical and subtropical fruits grown organically recorded were in
Latin America in 2018, 18% in Africa, 13% in Europe, 13% in Asia and 7% in Oceania. The
Dominican Republic was the leading producer of organic tropical and subtropical fruits in
2018 (83,507 hai.e., 30% of the global area), ahead of Fiji (20,370 ha), Turkey (19,797 ha) and
Vietnam (19,023 ha).

B 1 Excluding coconut
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Countries growing tropical and subtropical fruits organically in 2018

] Countriesgrowing tropical and subtropical fruits organically

= Country with over10,000 ha otropical and subtropical fruitggrown organically
Source: Agence BIOFIBL/IFOAM

A In 2018, the share of tropical and subtropical fruit areas grown organically was
particularly high in the Dominican Republic (76.8%),Burkina Faso (66.5%), Turkey (29.9%)
and Slovenia (29.5%).

A In 2018, the main tropical and subtropical fruits grown organically were bananas, nonis
and mangoes.

Nearly 274,500 ha of tropical and subtropical fruits grown organically in 2018
“ bananas
H nonis
mangoes
M avocados
H dates
1 pineapples 31%
M cactus figs

pomegranates

m figs

no detail 1%
W others 1% _/2%

2%

Source : FIBL/IFOAM

A Organic production of tropical and subtropical fruits is tending to diversify.
The production of tropical and subtropical fruits is still relatively underdeveloped in the
French Overseas Departments.




ORGANIC SECTOR IN THE WORLD

A Bananas:

82,495 ha of banana plantationsgrown organically were recorded in 2018 € 7%vs 2017),i.e.,
0.7% of global banana plantations.

In 2016, global organic banana production was estimated at 1.1 million tons,i.e., 1% of global
banana production.

88% of organic banana plantations were in Latin America in 2018. 3.3% of Latin American
bananas were grown organically in 2018. The main Latih American organic banana producing
countries are the Dominican Republic, Ecuador and Peru. In 2018, half of the world's organic
banana areas were in the Dominican Republic. In 2018, 55.5% of Dominican banana
plantations were grown organically. In Ecuadoar, the share was 5.6% and in Peru 6.1%.
Organic production requires a drier climate than that of conventional bananas and the
climates of Ecuador, Peru and Mexico are therefore particularly suitable for growing organic
bananas.

In 2018, 9% of organically gown banana plantations were in Africa. The share of African
banana plantations grown organically was still very modest in 2018: 0.1%. Tanzania is
Africa’'s largest producer of organic bananas with nearly 6% of the world's organic banana
plantations in 2018. However, only 0.6% of Tanzanian banana plantations were grown
organically in 2018. Other African countries also grow organic banana in 2018, first ranks of
which Ghana,Uganda and Senegal. Ghana started producing organic bananas in 2014, but
the share of Ghanaian organic areas was still very low in 2018 (0.3%). In Uganda, the share
of organic banana plantations was still only 0.08% in 2018, while in Senegal, it approached
26%.

Organic bananas are also produced in other countries
such as Spain (Canary Ishnds), Samoa and Papua New
Guinea.

World exports of organic bananas were estimated at
800,000 tons for 2016. The Dominican Republic and
Peru represent around 85% of the organic banana
market. All Peruvian production is exported. Exports of
organic Peruvian bananas grew strongly until 2018,
approaching G 146 million (over 231,000 tons). As a
result, Peru seems to have become the world's leading
exporter of organic bananas in 2018, overtaking the Dominican Republic. Nonetheless,
Peruvian organic exports then fell in 2019, reaching almost 136 million (over 221,000 tons).
In 2018, 70% of Peruvian organic bananas were sold in Europe. In 2019, the Dominican
Republic was the leading exporter of organic bananas to the European Union. Ecuador comes
in third place. In 2017, more than 7% of its exported banana valmes were organic.

The main markets for organic bananas are Europe, the USAand Asia. The European Union,
North America and Japan accounted for 99% of organic banana imports in 2016. Bananas
are the most imported organic fruit in the United States. This country is also the world's
largest importer of organic bananas, just ahead of Belgium. Currently, around 10% of banana
sales in the United States are organic. The EuropeanUnion imported 749,000 tons of organic
bananas in 2019 (+15% vs 2018). Consumers ithe Republic of Korea, Japan and China are
increasingly interested in organic bananas.

I 1- Ecuador is the main producer of conventional bananas and the leading exporte.
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A Nonis (Morinda citrifolia):

20,584 ha of nonis were grown organically in 2018. They areroduced, espemally in Oceania.
These fruits are used to produce juice.

A Mangoes:
18,662 ha of mangoes were grown organically in

2018. Organic mangoes are grown in many ¢\
countries in Latin America, Africa and Spain'. Z

A Avocados

Mexico was the mainproducer of organic avocados in 2017, but its 2018areas are not known.
Kenyawas the second largest producer of organic avocados in the world, with a very high
share of organic avocado crops (72%).

A Dates:

12,025 ha of dates were grown organically in 218, i.e., 0.9% of globalareas.

In 2018, 61% of organically grown date palm areas were in Asia, 28% in Africa and 11% in
North America. The main organic date growing countries in 2018 were Iran, Tunisia and
Pakistan. The organic share for date palm areas was still quite modest in these 3 countries
in 2018: 2% for Iran and Pakistan and 4% for Tunisia. The cultivation of organic dates is also
starting to develop in Algeria.

Germany is a big importer of organic dates.

A Pineapples:

6,300 ha of pineapple were grown organically in 2018. This t#ll only represented 0.6% of the
global area for this fruit.

68% of global areas were in Africa in 2018 and 32% in Latin America. Costa Rica and
Madagascar were the main organic pineapple producers in 2018. The organic share of
pineapple areas was 4.1%in Costa Rica and 11.4% in Madagascar in 2018. 1% of African
pineapple areas were grown organically in 2018.

Benin and Ivory Coastare also developing their organic pineapple production.

2- In conventional, Mexico is the leading producer and exporter of avocados.

1- In conventional, Thailand and Mexico are the main mango exporting countries.
3- In conventional, Costa Rica and the Philippines are the main producers and exporters of pinegples.
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| Organic olive groves: mainly in the Mediterranean rim

A 872,237 ha of olive groves were grown organically in 2018 (+1%s 2017), i.e., 8.2% of
global olive groves'.

Countries with olive trees grown organically in 2018

O Countries growing olive trees organically

| Country with over 20,000 ha ddlive trees grownorganically
Source: Agence BlI@Many different sources

A In 2018, 69% of organic olive groves were in Europeand 29% in Africa (mainly in North
Africa). In 2018, the main organic olive producers were Tunisia (241,152 ha), Italy (239,096 ha)
and Spain (200,129 ha). 15.1% of Tunisian olive groves were grown organically in 2018, 18.0%
in Italy and 7.8% in Spain. Fance is the country with the highest organic share: 30.0% in
2018.

Almost all Italian organic production is intended to produce oil.

A In 2016,US’ imports of olive oil amounted to nearly G 190 million (i.e., 20% of their total
imports of olive oil). In 2016, 44% of imports by value of organic olive oil from the United
States came from lItaly and 31% from Spain.

A In 2019, the European Union importedover 33,600 tons of organic olive oil (+11.6%s
2018). This represented 1% by volume of EU organic imports and 19% of its olive oil imports.
In 2019, organic olive oil imported by the European Uniononly came from Tunisia. France
and Germany are the EU's mainmarkets for organic olive oil.

2- The European Union is the world's largest producer of conventional olive oll.

1- The share was 10.0% in the EU in 2018.
3- the world's largest importer of olive oil
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| Organic nuts: 5.3% of nuts orchards

A 711,468 ha of nuts were grown organically in 2018 (+14%s 2017).
In 2018, 48% of area grown organically were in Europe, 31% in Africa and 12% in Latin
America and 8% in Asia.

In the main organic nut producing countries, the organic
share was already high in 2018: Spain: 23.6%, Italy:
29.8%, France: 40.1% and Turkey: 9.3% , 6.2% in Brazil,
nearly 5.0% in China. However, it was only 1.1% in the
United States and 2.5% in Ivory Coast.

7.6% of the global almond orchard was grown
organically in 2018. Spain was the main producer of
organic almonds with 143,458 ha in 2018, i.e., 22.6% of
Spain's almond orchard.

3.5% of the world's chestnut orchards were grown organically in 2018. Italy was thelargest
producer of organic chestnuts with almost 17,000 ha in 2018, ahead of China (almost 15,400
hai.e., 4.6% ofhis chestnut orchard).

3.8% of the world walnut orchard was grown organically in 2018. China was in first place for
organic walnut orchards with nearly 37,000 ha in 2018 (7.5% of its walnut orchard), ahead of
France and the United States.

Only 0.2% of the world's pistachio orchard was grown organically in 2018. Turkey was the
leading producer of organic pistachios in 2017 with nearly 18,400 fa. In 2017, 19.6% of
Turkey's pistachio orchard was grown organically. Turkey exports a lot of organic nuts.

The organic hazelnut orchard was still very modest in 2018 (0.1% of the area). Italy and Turkey
were the main growers of organic hazelnuts in 2018.

Kenya was the main producer of organic macadamia nuts with over 50,500 ha in 2018. The
United States was the main producer of organic pecans (nearly 2,900 ha in 2018).

| Organic temperate fruits: almost stable areas in 2018

A 223,516 ha oforganically grown temperate fruit (excluding berries) were recorded
worldwide in 2018. However, the areas are underestimated. Figures for India and Uzbekistan,
which are among the major producing countries of temperate fruits, are not available. 1.9%
of the recorded temperate fruit orchards were grown organically in 2018.

In 2018, 62% of organic temperate fruit areas were in Europe and 24% in Asia. China was the
main producer of this category of fruits in 2018 with nearly 23% of global areas, ahead of
Italy, France and Turkey.

Latvia is the country with the highest share grown organically: 33.0% in 2018. In China, the
share was 0.8%, in Italy 12.4%, in France it was 22.2% and in Turkey 4.0%

A Apple is the main species of temperate fruit grown organically, with over 86,600 ha, i.e.,
39% of the areas in 2018. 1.8% of the globlaapple orchard was grown organically in 2018.
66% of the areas were in Europe and 23% in Asia. In 2018, China and France were the main
growers of organic apple trees. Only 0.9% of the Chinese orchard was grown organically in
2018, while the share was 29.86 in France.
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Over 223,500 ha of temperate fruits (berries excluded) grown organically in 2018
H apples

M apricots

M pears

M peaches and
nectarines

® plums

M cherries

others

Source: FIBL/IFOAM

A In 2018, over 31,200 ha of apricot trees were grown organically. 51% of organic apricot
areas were in Europe and 48% in Asia. China was the first producer with 46% of global areas,
ahead of Turkey (27%). The share grown organically was already very high in China in 2018
(73.7%), it was much lower in Turkey (6.7%).

A In 2018, over 20,400 ha of pear trees were grown organically. This represented 1.5% of
the world's pear orchard. 43% were in Europe, 30% in Asia and 23% in Latin America. China
and Argentina were the main growers of organic pear trees. In China, the share grown

organically was still only 0.6% in 2018, by contrast, it had already reached 18.5% in Argentina.

A In 2018, peach and nectarine trees were grown organically on nearly 19,100 ha. 59% were
in Asia, a third in Europe and 7% in North America. China was the leading producer with 58%
of the global area in 2018. However, only 1.4% of its orchard was grown organically in 2018.

A Chile exported 25,000 tons of organic apples in 2018. Its main customers are theUSA
and the Netherlands.

| Organic citrus: Italy ahead

A In 2018, 90,047 ha were devoted to organically grown citrus around the world{8% vs
2017).This represented 1.0% of the citrus orchard worldwide. As there are no data available
for two of the main conventional citrus producers, India and Brazil, the areas grown

organically are underestimated.

In recent years, the areas of citrus orchards grown organically have declined due to the
Citrus Greening Disease which has caused many losses in Latin America andhe United

States. More than 90% of Florida citrus orchards are believed to have been contaminated.
Costa Rica, Honduras,Belize and the Dominican Republic have abandoned the cultivation of
organic oranges because of this disease. Since 2011, the~/BL has been carrying out a study
on this disease in Mexico to develop solutions: management of soil cover to ensure the
presence of useful insects, use of biological control with fungi and insects. parasitoids and

induction of resistance in trees, using organic fertilizers.
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59% of the organically grown orchard recorded were in Europe in 2018, 14% in Asia, 13% in
Latin America and 8% in Africa. Italywas the main producer of organic citrus (35,660 ha in
2018 i.e., 40% of the world orchard). 24.4% of the Italia citrus orchard was grown organically
in 2018. Itwas followed by Spain and China.

Breakdown of organically grown citrus orchards in the world in 2018

1%
M [taly 1% 1%

H Spain

m China

B Mexico

mUSA

1 Ghana

H Greece

B Dominican Republic
N Egypt

B Morocco

H Argentina

B South Africa

other countries
Source: FIBL/IFOAM

The share of citrus orchards grown organically was also especially high in Ghana (15.2%)

and France (9.6%).

Orange is the main citrus grown organically and Italy is the leading producer?, ahead of Spain
and Ghana. Spain produces mainly oranges and lemons and China mainly grapefruits and
pomelos.

| Organic berries: more than 2/3 grown in Europe.

A 61,549 ha of berries grown organically were recorded worldwide in 2018 {3% vs 2017).
11.3% of berryareas were grown organically in 2018.

In 2018, 67% of areas were in Europe, 17% in North America and 15% in Latin America.
Nearly 9,100 ha of blueberries were grown organically worldwide in 2018, i.e., 8.3% of the
global area of this berry. Canada was the main cultivator of organic blueberries with nearly
6,500 ha grown organically in 2018 (i.e., 13.2% of nationareas). Chile and the United States
are also major producers of organic blueberries. In Chile, 25% of blueberry areas were grown
organically in 2018. However, only 10% of its blueberry exports were organic. Chile's organic
blueberry exports amounted to U 114 million in 2018. The United States is the main
destination for Chilean organic blueberries. 6.3% of US blueberry areas were grown
organically in 2018. The production and export of organic blueberries is also growing in
Mexico and Argentina.

1- 20,8% for orange trees.
2- 24.4% of the ltalian orange orchard wasgrown organically in 2018.
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Argentina was the leading producer of organic cranberries
with more than 960 ha grown organically in 2018, ahead of
Canada (800 ha). 10% of Canadian cranberry areas were _—
grown organically in 2018 (compared to 8.1% in 2017). =1,
Quebec is the main producing region for organic g
cranberries in Canada.

In 2017, sales of organic berries in supermarkets in the
United States increased by 22% in value compared to 2016.|

| Organic Fruits and Vegetables Market

A Fruits and vegetables are one of the main categories of organic products consumed in
most countries.

A In the United States, with G 16 billion', organic fruits and vegetables (fresh and
processed) represented 36% by value of the organic food market in 2019 (+5% vs 2018) and
15% of the national fruit and vegetable market (fresh and processed). This category is often
the first kind of product purchased organically by American consumers. The West States of
the USA are the most important for organic fruits and vegetables consumption. Bananas,
carrots and apples accounted for 41% of the volumes of organic fruit and vegetables sold in
the USA in 2019. iring the first half of 2020, sales of organic fruit and vegetables continued
to grow, especially those of bananas.

A In Switzerland, organic fruit and vegetables® sales amounted to more than G 546 million
in 2019 (+4.3%vs 2018).20.3% of Swiss fruitand vegetable sales were organic in 2019.

A In 2019, the European Union importedover 29,800 tons of organic citrus’ (+ 3% vs 2018),
38,000 tons of organic apples and pear$ (-36% vs 2018) and nearly 886,000 tons of fruit
tropical, organic nuts and spices (+12.8%). The products in this large category came mainly
from the Dominican Republic, Ecuador and Peru.

| The organic vineyard: 74% of the global organic vineyard in Spain, Italy and France

A In 2018, the global organic vineyard was 422,277 ha (+5%4s 2017), i.e., 6.1% of the global
vineyarc.

Most the world's organic vineyards is dedicated to wine grapes.However, in some countries,
such as Turkey, a significant part of the vineyard is used b produce table grapes or raisins.

1- Of which 2.9 biflion\ for fresh vegetables and 1.96 billionu for fresh fruit.
2- Salads and potatoes included.

3- Of which 53% lemons and 23% oranges (excluding juice).

4- Argentina is the EU's main supplier of organic apples and pears.

5- 11,1% in the European Union in 2018
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Countries with a vineyard grown organically in 2018

- -

] Countrieswith a vineyard grownorganically

[ Country with over10,000 ha ofvineyardgrown organically
Source: Agence BIGMany different sources

More than fifty countries had a vineyard grown organically in 2018. 87% of the global vineyard
grown organically was in Europe'. The top three countries growing grapes organically in the
world were Spain, Italy and France. The share of the national vineyard grown organically is
significant in these three countries: 15.9% in Italy, 12.1% in Spain and 12.0% in Francein
2018.

China was ranked 4" in the world in 2018 with nearly 5% of the global vineyards grown
organically. It fell by 18% in 2018. 2.6% of Chinese vineyards were grown organically in 2018.
It was followed by Turkey and the United States. The vineyard grown organicallyn Turkey
fell by 2% in 2018. In 2018, 3.7% of the Turkish vineyard was grown organically. In the United
States, the vineyard grown organically reached 11,071 ha in 2016 with a share of the national
vineyard of 2.7%.

The Argentinian vineyard grown organicdly fell by a third in 2018 compared to 2017 and the
Chilean's one by 24%. The share grown organically remained quite low in these two countries
in 2018 (1.6% each). Argentine organic wines are primarily intended for exportmainly to the
European Union ard the USA. In 2018, Chile exported 9.2 million liters of organic wine for an
amount of almost U 36 million.

In South Africa, the vineyard grown organically more than tripled between 2016 and 2017 and
grew by 63% in 2018.

5.1% of New Zealand vineyards weragrown organically in 2018. New Zealand exportedi 25.9
million of organic wine in 2017. Organic wine represented 2.8% by value of New Zealand wine
exported in 2017.

In Australia, organic wines are mainly produced in the south of the country.

1- 82% in the European Union.
2- 14,1% in France in 2019.
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A According to /WSR/Millésime Bio, the production of organic wines in the three main
producing countries approached 10.6 million hectoliters in 2018. Italywas the world's largest
producer of organic wine. In 2018, it produced over 5 million hectoliters. It was also the
leading exporter of organic wines. It exported 88% of its production in 2018. Spain exported
91% of its organic wine production in 2018 and France 43% in 2019.

A Global consumption of organic still wines exceeded 5 million hectoliters in 2017. It
almost doubled between 2012 and 2017. Europerepresented 77% of the market, the
Americas 11%and the Asia Pacific region 10%.In 2017, the main volume markets for organic
still wine were Germany (23.9%), France (16.4%), the United Kingdon(10.2%), the United
States (7,9%), Sweden (7.4%) and Japan (6.0%).

Germany is the world's leading importer of organic wines (main origins: Spain, Italy and
France). According to /WSR/Millésime Bio, Germany nevertheless exported 12% of its
organic wine production in 2018. The organic wines consumed in France are mainly of
national origin.

In the United States, sales of organic wines reachedi 277 million in 2016, an increase of 5%
compared to 2015 and a doubling compared to 2007. A significant share of the @anic wine
consumed in this country is imported (40% in value in 2014). In 2014, French organic wines
represented 20% by volume and 40% by value of imports from the USA. Only 1% of the United
States' organic wine production was exported in 2018.

In Asia, the organic wine market is still quite limited. Three -quarters of organic wines
imported by Japan come from France. South Koreans are increasingly interested in organic
wines.

Organic wines are increasingly popular with Australian consumers.

A According to the study carried out by /WSR for
Millésime Bio 2020, to meet the needs of the market,
France, Italy and Spain will considerably accelerate the
conversion of their vineyards’ to reach a production of 15 | ,
million hectoliters in 2023. This development should
affect both still wines and sparkling wines. Italian
organic production is expected to reach 6.9 million hl, &
French production nearly 4.6 million hl and Spanish ’ =
production close to 4.5 million hl.
According to the same study, France should become the
world's leading market for organic wine from 2023 with a fifth of the total and overtaking

Germany. The Spanish market is expected to take off. The United States is expected to
become the world's third largest market for organic wine in 2023.

1- Without members of the Commonwealth of Independent States.
2- According to this study, the rate of conversion is expected to doubé in France.
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I Focus on organic breeding:

I Focus on the organic dairy sector: The United States in the lead

A According to our estimates, global production of organic cow's milk exceeded 10 million
tons in 2018, which still represented only 1.4% of global cow's milk production.

A The United States remained the leading producer of organic milk in 2018, ahead of
Germany and China.

Breakdown of global organic milk production in 2018
other EU

Ca:;da countries other countries
3%
Belgium 5% [
New Zealand 1%

2%

Netherlands
2%

Switzerland

2% Italy

3%

Source: Agence BIGMany different sources

A Between 2012 and 2017, the production of organic milk in the United States increased by
3.6% on average per year. Organic represented more than 2% of US milk production in 2018.
Organic milk production must have approached 2.2 million tons in 2019. In 2017, the United
States had approximately 228,000 organic dairy cows (i.e., 2.5% of its dairy cows), spread over
around 3,000 farms. California and Wisconsin are the states where organic dairy production
is the most developed. More than a fifth of dairy farms in the state of Maine produce organic
milk.

A Canada produced nearly 145,000 tons of organic milk during the 2018/2019 campaign,
an increase of 2% compared to the previous campaign. Quebecanked 1% for organic milk
production (53% of Canadian production).

I 1- In 2016, the Organic Dairy Farmers Union of Qebec announced that it planned to double its production by 2023.
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A In the European Union,over 934,000 dairy cows were certified organic in 2018. Organic

milk production exceeded 5.4 million tons in 2018. According to initial estimates, it was
around 5.7 million tons in 2019.

. The number of farms in conversion to organic

increased after the deregulation (end of milk quotas)

of the EU market in 2015, as farmers sought greater

market stability.

In Germany, collection approached 1.2 million tons in

2019 (+6%vs 2018). The oganic share of milk was

3.7%.

France is the second EU largest producer of organic

milk with deliveries exceeding 1 million tons in 2019

(+16% vs 2018). The organic share of milk was 4.1%.

The production of organic milk is also developed in Switzerland, whee organic represented

7.6% of the deliveries in 2018 (258,444 tons, an increase of 6% compared to 2018).

Russian organic dairy production is growing rapidly, especially in the Moscow region.

According to Russian experts, the Moscow region produced 670,00@ons of organic milk in

2018 and is expected to reach 1 million tons by 2021. Russia wants to be able to produce

more organic milk to meet the needs of the industry infant feeding.

In Norway, organic production amounted to almost 51,800 tons in 2018, bufell 2.1% in 2019.

A In China, ten organic dairies have been set up over the past decade. Organic production
exceeded 910,000 tons in 2017. Organic milk production is also expanding in other Asian
countries, such as Laos.

A In New Zealand, neworganic milk processing tools have been put in place in recent
years. More and more dairy companies are getting involved in the organic sector. New
Zealand produced more than 175 thousand tons of organic milk in 2017.

A In Australia, organic milk production was around 46,000 tons in 2017and was estimated
to be around 61,000 tons in 2018. The production of organic milk powder has been growing
for several years. The state of Victoria is the main area for the production and processing of
organic milk . In 2018, 67% of organic milk processors were in this state.

A The global market for organic dairy products was G 15 billion in 2017 (+8%vs 2016). It is
growing by about 8% per year. It represented 16% of the global organic market in 2017 and
ranked 2", just behind fruits and vegetables. According to OMSCQthe organic dairy market
is expected to reach nearlyu 25 billion by 2023.

According to OMSCQthe introduction of organic ranges by international dairy brands has
contributed to the increased presence of organic products in the global dairy market.
According to this British cooperative, the new availability of raw milk should support global
growth in the coming years. The challenge is to ensure balanced and smooth growth of
supply and demand to ensurethe price stability which conditions producer confidence.

B 2 Decrease in organic livestock.
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Fluid milk is the main organic dairy product consumed globally, it represented 24% of the
organic dairy market in 2017. The USA is the largest organic liquid milk market, with 54% of
global sales in 2017, ahead of Germany (11%) and France (7%)).

In many countries, as the market for organic dairy products grows, production diversifies.
According to OMSCQthe organic cheese market is expected to grow by 14% per year on
average by 2025. The main markets will remain Europe and the United States, but organic
cheese sales are also expected to grow in China,India and Brazil.

Infant milk formulas are one of th e fastest growing categories of organic dairy products. It
represented U 1.24 billion in 2017, i.e., 3% of the total infant formula market. According to
IMF, the market for organic milk powders is expected to reach $ 3.06 billion by 2027.

A The United States is the world's largest market for organic dairy products with sales
valued at 6.6 billion in 2019. Dairy products are the second bestselling category of organic
products? behind fruits and vegetables.

According to the U.S. Beverage Market Outlook 2019 reportthe percentage of Americans
purchasing organic milk increased from 4% to 13% between 2010 and 2018.

In 2017, organic products represented 8% of dairy product sales in the United States. Milk
was the main organic dairy product sold. Its market share was 5.2% by value in 2017.
However, sales of organic milk declined slightly in 2017, while those of organic yoghurts and
cheeses continued to show strong growth. Organic milks are suffering from the growth in
popularity of milk substitutes and the decrease in the number of families with children.
According to OMSCQthe slowdown in liquid milk sales can be attributed to several factors:
this is not unusual after a period of strong growth like that of 2014-15. This slowdown was
accentuated by the collapse of the conventional milk market, which further widened the gap
between the prices of organic and conventional products and put pressure on the organic
premium. There is more competition for organic milk: "GMO-free", "grass-fed cows",
“protein -enriched" milk, but also milk substitutes. Finally, the habits of American consumers
are changing, leading to a drop in the overall consumption of milk, mainly in favor of bottled
water.

The United States is much more elf-sufficient in organic milk than it was a few years ago
thanks to increased production.

In 2017, sales of organic cheese in the United States amounted tal 536.7 million, or around
8.5% of the national cheese market.

In 2018, the slowdown in the organicdairy sector continued in the US market. The stagnation
mainly concerned liquid products. Sales of organic milk increased 0.6% compared to 2017.
OMSCstimates, however, that organic milk sales in the United States should start growing
again in the coming years. The United States exports between 1 and 2% of their organic milk.

A When it comes to Europe, the organic dairy sector is one of the largest in the organic
category in many EU countries.For example, organic dairy products account for over 20% of
all organic food sales in the UK and Germany.

at just over( 4.3 billion for 2017. It is expected to exceed) 14.6 billion by 2027.

1- More generally, according to Market Research Future, the global market for organic infant products has been valued
2- Dairy products represented 14% by value of the organc food market in the United States in 2017.
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According to OMSCQalthough medium-term demand growth for organic dairy products is
expected to slow as the market expands, it will continue to show strong yearover-year
growth.

Germany is the second larges market for organic dairy
products worldwide, although this market is maturing.
Organic products represent a significant share of the
national consumption of dairy products. The category with
the largest organic market share is liquid milk (12.1% in
value), followed by yogurt (7.7%) and cheese (4.4%). Abou
30% of the organic milk consumed in Germany is imported.
In 2017, organic milk exports exceeded 100,000 tons (a
significant share of which was exported in powder form to
Asia).

In 2019, the organic daily products market exceeded t 1.2 billion in France (14%vs 2018),
i.e., 11.0% of the French organic market.

In Switzerland, sales of organic dairy products stagnated in 2019, reachingt 326 million.
Dairy products were, however, the most purchasedorganic products by the Swiss in 2019.
11.0% of dairy product sales in 2019 were organic.

In Norway, organic represented 2% of sales of dairy products in supermarkets in 2018. Sales
of organic dairy products in this channel increased by 11% in 2018.

Europe remains one of the biggest markets for organic infant formula. It is also the largest
producer of infant milks, both organic and conventional.

In the ripened cheese market in Western Europe, sales of organic cheeses were valued atl
73.8 million in 2017. Almost 400 new organic cheeses were launched in Western Europe in
2017, with cheddar remaining the dominant variety.

A In Canada, milk is the main organic dairy product consumed. the organic milk market
share was 3% in 2014, with strongdifferences between provinces.

A Asia represents a growing opportunity for organic dairy products. In China, the organic
milk market is growing, but the organic share was still under 2% by value in 2017. However,
it was expected to double between 2017 and 2023 to reacki 1.6 billion. The market share is
much greater for infant formula: around 7% by volume in 2014. China has become one of the
main markets for organic infant formula. A very important part of Chinese mothers gives
organic milk powder to their babies. In 2018, sales of organicinfant formulas increased by
50% compared to 2017. More generally, the organic infant food sector is experiencing strong
growth in China and it is expected to continue over the next ten years. China imports organic
infant milk powder, particularly from Au stralia, New Zealand and Europe. China is seen as a
promising market for many European countries investing in drying for the manufacture of
organic milk and whey powders.

In the Republic of Korea, the organic milk market has grown very fast in recent years,
reaching U 54 million in 2016.

Like China, India continues to experience a development of the middle classes. As young
families are richer, the demand for organic formulas for infant formula is increasing rapidly.
However, this is an embryonic market andpricing and distribution issues mean that its future
is not yet sure.
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Japan imports organic dairy products, especially from Australia. Organic milk and other dairy
products like organic butter and cheese are still hard to find in traditional supermarkets
outside of Tokyo or Osaka.Nonetheless, there are good growth prospects for the dairy
market in Japan. Danish company Arla Foods has started marketing organic milk in the
United Arab Emirates and Malaysia.

A In Australia, the organic milk market share exceeded 4%. For the moment, the organic
infant formula market is relatively small.

In New Zealand, sales of organic products are growing rapidly, however, the market share
by value of organic milk was still only 2.5% in 2015. New Zealand exports organic rik.

A In Latin America, sales of organic infant formula are still underdeveloped, but should
increase over the next few years.In Brazil, sales of organic baby foods (including infant
formula) grew faster than those of other packaged products in 2017.

A The market for organic infant milks is growing in other countries, such as Lebanon and
South Africa.

Focus on the meat sectors: heterogeneous development from one
continent to another

A Organic cattle breeding is much more developed in Europe(in particular in the European
Union), than in the United States and Australia. In Europe, the main organic cattle breeding
countries are France and Germany. The European Union hadover 4.6 million certified
organic cattle in 2018.

The Australian herd more than doubled between 2011 and 2016. Almost a third of Australian
organic producers raised cattle in 2016. The state of Queensland is the main area for organic
beef farming. Beef is Australia's most exported organic product.

Organic cattle breeding is still very little developed in Argentina (2,300 organic cattle in 2014).
In Chile, organic farming is still extremely modest and seems mainly intended for the
domestic market.

In the United States, organic meat sales increased by more than 17% in 2016 compared to
2015, reachingu 940 million. In 2015, 5% of ground beefold in the United States was organic
and 3.3% of other cuts of beef.

In 2019, the European Union imported 486,000 tons of organic beef (fresh and processed).

A Organic pig farming is much more developed in Europe than in the USA. Germany,
Denmark and France are the main EU organic pig breeding countries. The European Union
had more than 1.2 million certified organic pigs in 2017 (0.8% of its herd). Only 0.4% of pork
sold in the United States in 2015 was organic.
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A Organic sheep farming seems to be still more developed
in Europe than in the rest of the world. The UK, Italy and Greece
are the main organic sheep breeding countries in Europe.
Nearly 5.0 million sheep were certified organic in the European
Union in 2017 (5.8% of the herd).

In Australia, less than 1% of lamb production was organic in ¥
2008. The current Australian herd is not known. i h
In New Zealand, nearly 65,000 organic lambs were slaughtered | {:
in 2017.

A There is no estimate of the overdl organic meat market. The market for processed
organic beef has been estimated att 5.7 billion for 2017. Europe and North America are the
main markets for organic meat. In the United States, sales of organic meat amounted to U
683 million in 2017 (+8.5%compared to 2016). In France, sales of organic meat (excluding
poultry) were (940 million in 2018 (+18.7% compared to 2017). In China, the largest producer
and consumer of conventional meat, 149,000 tons of organic meat were sold in 2016. Chinese
demand for organic meat is growing. In Switzerland, sales of organic meat are progressing
much less quickly than those of other categories (+1% for fresh meat in 2019 and +2.9% for
sausages and cold meats. Organic represented 5.9% of sales of fresh meat in Swierland in
20109.

Focus on the organic poultry sector: The United States is the leading
producer of organic broilers.

A The United States is the main producer of organic

broilers worldwide with a flock of 28.6 million animals in

2011, ahead of theEuropean Union (nearly 24.5 million in
2018).However, the share of organic broilers was still very
low in the United States.

The United States is also the main market for organic

poultry. 6.7% of the chicken meatsold in the United States
in 2015 wasorganic. The share was only 1.4% for turkey
meat. In 2018, sales of fresh organic chickens increased
by 11.1% in value compared to 2017.

A The EU is the world's leading producer of organic eggs with a herd of nearly 23.6 million
organic laying hens in 2018, ahead of the United States (14.6 million heads in 2019)

The market share of organic eggs is high in several European countries like in Switzerland
where it amounted to 28.7% in value in 2019. Sales of organic eggs are increasing in Europe
with, in 2019, increases in value of 7% in Switzerlandand of 22% in France.

2- During the second quarter of 2020, the sale of organic eggs even increased by 18% compared to the second quarter

1- Sales of conventional meat fell 3% in 2017 compared to 2016.
of 2019.
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I Organic beekeeping: Brazil in the lead in 2018

A Nearly 2.6 million organic beehives were recorded around m
the world in 2018. i e

A In 2018, 37% of organic beehives were in LatinAmerica,
37% in Europe and 15% in AfricaBrazil was the country with
the most organic beehives in 2018 (629,939), ahead of Zambig, "~

(388,067) and Bulgaria (227,721). \

A Experts expect organic beekeeping to continue its development thanks to the growing
demand for organic honey and beekeeping products. The two major challenges are
conversion, dueto the difficulty in accessing knowledge on organic beekeeping practicesand
the fight against the Varroa parasite.

A Organic honey market is currently valued at 1576 million. It is estimated to exceed(i 994
million by 2027.

A In 2016, the United States imported nearly 70 million of organic honey (i.e., 18% of its
total honey imports).

A In 2019, the EU imported 17,900 tons of organic honey (+2.6%s 2018).China, Mexicoand
Brazil were the main origins.

I Organic aquaculture: nearly 620,000 tons

A The IFOAM Aquaculture Groupwas created in 2003. In 2005 /FOAMadopted a standard
for organic aquaculture. Legislations on organic aquaculture has been implemented,
especially in the European Union (2009), Norway, Canada, BrazilChinaand India. So far, the
work done in the United States has not yet resulted in legslation on organic aquaculture.

A Global organic aquaculture production was estimated at
nearly 620,000 tons in 2017, an increase of 49% compared t
2016, mainly due to the growth in Chinese and Viethamese
production. Global production has grown rapidly, amounting to
only 5,000 tons in 20@. According to experts, organic
aquaculture production is expected to continue to grow thanks
to the expansion of existing farms and the arrival of new
operators in the sector. It could reach 1.2 million tons in 2030.
According to F/BL/IFOAM Asia accounted for 86% of global organic aquaculture production
in 2017 and Europe 14%. China is the world's leading organic aquaculture producer (526,500
tons i.e., 85% of world production). In Europe, the two main producers are Ireland (almost
40,900 tons,i.e., 6%)and Norway (13,600 tonsj.e., 2%).

A The global distribution by species is only available for 13% of global aquaculture
production. According to available statistics, the main organic aquaculture productions are
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salmon (over 36,000 tons in 2017), mussels (19,400 tons), aquatic plants (9,000 tons), shrimps
(nearly 6,000 tons). ) and carp (over 5,600 tons). In total, around thirty species are farmed
organically: shellfish (shrimp, crayfish, crab, lobster and langoustine), fish (salmon, sea
i : o bass, trout, carp, catfish, sea bream, sturgeon, char,
tilapia, carp, sea bass, silver perch, cod, etc.) mollusks
(mussels and oysters). Sea cucumbers, seaweed and
samphire are also produced.

The production of organic fish has developed more in
Europe, Asia and Latin America than in other
continents.

Organic shrimp are produced in Latin America
(Ecuador, Peru and Brazil), Africa (mainly
Madagascar'), Asia (especially Vietnami, Thailand,
Bangladesh, Kerala in India and Indonesia) and, recently , in the United States (Florida and
California).

Europe mainly produces organic mussels and fish, in particular salmon, sea bass, sea
bream, several species of trout and carp. In Latin America, shrimp is the main species
produced. In Asia, the main organic aquaculture species produced are shrimp, catfish and
carp. In Canada, the publication of the specifications for organic aguaculture products in
2012 enabled the development of organic fsh, mollusks and algae production. Australia and
New Zealand produce organic shellfish.

A In 2013, the market for organic aquaculture
products was over U 1 billion compared to only G 230
million in 2009°.

A The European Union is the leading market for
organic aquaculture products worldwide and is

experiencing strong growth, mainly with salmon and

shrimp. The UK and Germany were the top consumers
of organic aquaculture products in the EU in 2019.

In 2019, the European Union imported nearly 7,100 tons
of organic fish (+22%vs 2018).

A The organic fish market is developing in Asia.

A In the United States, the organic fish and seafood market is still relatively small. Only
0.3% of shrimp imports by volume are organic (250 tons).

2- Vietnam aims to sharply increase its organic aquaculture production by 2025.

1- Malagasy organic exports of shrimps have exceeded 1,600 tons per year since 2016.
3- At the time, according to experts, only 70% of the world's organic aquaculture production was sold organically.




ORGANIC SECTOR IN THE WORLD

I Willingness to develop the organic sector and public policies

A Organic farming is increasingly seen as the most sustainable kind of agriculture.
Therefore, many governments are supporting its development.

A Governments have a key role in the development of organic farming and market in their
country. For several years, public- private cooperation has also increased inmany countries,
on all continents. The role of associations and NG@ is also very important.

I IFOAM's actions

A International Federation of Organic Agriculture Movements was created in 1972 This
umbrella organization carries out many actions to develop organic agriculture around the
world. It has succeeded in facilitating the building of a dynamic organic movement and sector
on a global scale, with active institutions and local and global organic sectors. Its mission
has evolved. For a long time, /FOAMhas been oriented towards actors in the sector and
focused on unifying and assisting its members. Now it is also about the overall strategic
planning of the global organic movements for growth and sustainable development, to
increase the positive impacts on the planet and the people.The next /FOAMworld congress
was due to take place in Septenber 2020, in Rennes, France, but had to be postponed due to
the COVID19 pandemic.

A IFOAMpublished a guide on public support for organic farming®.

A In 2017, it adopted a new strategic plan aimed at bringing organic farming towards
greater sustainability. The three key factors are the improvement of supply with the
development of the capacities of producers and other actors in the sector, the stimulation of
demand with communication and awareness campaigns and advocacy for a political
environment guaranteeing sustainable production and consumption.

A IFOAMhas been supporting and promoting participatory guarantee systems since 2004.

A In 2015, the /FOAM Apiculture Forum was created. Its main goal is to promote the
development of organic beekeeping and encourage traditional practices of sustainable
beekeeping. Its tasks are to expand the current standards of organic beekeeping, to raise
awareness of the need to fight aganst environmentally damaging practices and harmful to

bees and to guarantee beekeepers a sustainable source of income. The fifth international
conference on organic beekeeping was organized in March 2019 by thédF~and the University
of Hohenheimin Germany.

I 1- https.//www.ifoam.bio/sites/default/files/policy toolkit_main_report.pdf
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I In Europe

A Europe and in particular the European Union, has been a pioneer in terms of public
support for organic farming. Between 1987 and 1993, many European countries introduced
subsidies for conversion, or even for converted areas, on a national or regional basis.
Currently, the Common Agricultural Policy remains one of the major financial support tools
for the organic sector development. There are, however, otherkinds of public support which
target research, structuring of sectors, canteens or household consumption. National or
regional development programs have been set up bymany EU countries™.

A The last action plan for the future of organic production in the European Union was
adopted in 2014. It included 18 actions to be implemented by 2020 with three specific priority
areas: the competitiveness of organic producers, consumer confidence and trade with Third
Countries. The intended results were the growth of production and demand, as well as the
development of international trade.

A In July 2020, the European Commissioner for
Agriculture  and  Rural  Development, Janusz

Wojciechowski, announced that a new action plan for
organic farming for the next 5 years was in preparation.

This should make it possible to achieve the goal of the

"From Farm to Fork" strategy of at least 25% of the EU's

UAA grown organically by 2030. A comprehensive
consultation strategy has been carried out at different &8 =4
levels in 2020 to collect and analyze the opinions and ideas of citizem, civil society,

authorities in Member States and organizations in the organic sector on the actions to be

developed. The new action plan will be presented in 2021. It will have 3 main axes: stimulating
demand for organic products while maintaining consumer confidence, encouraging the

increase in acreage in the EU and strengthening the role of organic production in the fight

against climate change and biodiversity loss.

A European Union has postponed for two years its reform of the Common Agricultural
Policy?. Until then, everything will remain the same. The next CAP period will cover 2023 to
2027.

A European Union and the Member States support research on organicfarming. This is
financed within the framework of national research programs or national action plans for
organic farming as well as through EU programs. Several research projects on organic
farming have been funded under EU framework programs since the mid-1990s. Framework
programs include OK-Net Arable (notably to share practical solutions between EU organic
farmers via the Organic-Farmknowledge.org platform), OK-Net EcoFeed (to extend the
platform's scope of action), L/VESEED(organic seeds and plant breeding) and RELACS
(alternatives to problematic inputs ). CORE Organiavas launched under the Commission's
ERA NETprogram in 2004. It aims to intensify cooperation between national research and

1- Cf. Publication on Organic Sector in the European Union for moreinformation for each country.
2- Originally, the new CAP should have been approved in 2020 and enter into force in early 2021.
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aims to improve the quality, relevance and use of European research sources through
coordination and collaboration. A new call for projects was launched in 2016. Technical
demonstration days have been organized in France {ech & Bio) and in Germany for several
years.

Since 2013, a day dedicated to science has been organizeat Biofach.

Since 2015, innovation days have also been orgamred by 7P Organics

A For the year 2021, the Commission plans to allocate a specific budget of1 40 million to
organic farming as part of the promotion policy. This budget will co-finance promotional
actions and information campaigns on the EU's organic sedor, raising awareness of its
gualities and aiming to stimulate demand.

A The Organic Ecosystem project aimed at developing the organic sector in six
Mediterranean countries (Tunisia, Jordan, Lebanon, Italy, Greece and Spain) was launched
late September 2020 in Tunis. It is funded by the European Union and has a budget af
276,000. Thegoal is to reduce brakes on the development of organic farming and to
strengthen the competitiveness and integration of medium and small enterprises operating

in this sector. It aims to create a cross-border food ecosystem that will contribute to the

development of the entire Mediterranean organic sector. This project aims to create
innovative value chains and provide speific support to SMEs to improve the quality and
marketing of products and their ability to access new markets.

A Support in European countries outside the European Union

} In Albania, the Albanian Association of Organic Agriculture (OAA was created in 1997
by a group of agricultural advisers and farmers. Its goals are mainly to promote organic

farming, to encourage the creation of groups of farmers and marketing channels for

organic products, to advise companies and groups of farmers for the production,
processing and marketing of organic products, offering training, workshops , conferences,
publications and study tours to its members, assisting the Government and other
institutions to establish agricultural laws and policies and to provide local certification.

A strategy for the development of organic farming, including a national action plan, has
been implemented for the period 2007-2013. There have been subsidies for organic

farmers since 2008. The /nstitute of Organic Agriculture was created in 2010. It trains and
advises organic operators and disseminates research results to them.

} In Armenia, there is a regulation on organic farming since 2009. Organic farming is one
of the priorities defined in the sustainable agriculture development strategy of the Ministry
of Agriculture of Armenia. The National Agrarian University has a laboratory that works
on organic farming.

} InBelarus, a legislation on organic production was adopted late 2018. Organic farming
~©5va52a}z5xzu2z " 5¥{5Wz¢v" " «©CO50¥x~Vv ¢-R028Yy57zxX
However, organic farming is still very underdeveloped in this country. Baranovichi State
University offers courses in organic farming and conducts research in this area. It has an
educational farm, part of which is certified organic.
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} In the Federation of Bosnia and Herzegovina organic farming is part of the Strategic

Plan for Rural Development for the period 2018-2021. It includes financial support for

organic producers. For the moment, the subsidy intended for organic farmers is the same

as that for conventional farmers. However, support for promotion and certification is

planned.

Although currently the two entities of Bosnia and Herzegovina have their separate laws on
organic production (aligned with EU regulations on organic production), one of the
requirements set by the European Commission in the process of pre-accession and
integration into the EU is the adoption of a common national law on organic production of
Bosnia and Herzegovina. This is stillpending.

} In Georgia, national regulations for organic products are similar to those in the
European Union (there are somedifferences for farming and aquaculture).

In 2018, the Elkana Organic Agriculture and Rural Tourism Network implemented a
rehabilitation project for Chiatura Central Park with financial assistance from the World
Bank.

The GRETAproject on sustainable mountain tourism and organic farming aims at the
sustainable development of mountain tourism and to create a better economic
environment to produce innovative products and services and of product quality, to
generate new forms of income opportunities for local communities. This project supports
the development of Georgian SMEs. It should improve the business environment and
create new income opportunities in mountain tourism and organic farming. It started in
2019 for a period of 4 yars. Total funding for the project is (6.8 million and is provided by
the European Commission ({1 3 million), Sweden (1 2.8 million) and Austrian development
cooperation (U 1 million). The initiative focuses on Mestia, Lentekhi, Tsageri, Oni,
Ambrolauri, Sachkhere, Chiatura and Tkibuli. Farmers, cooperatives and processors can
receive financial assistance. Regarding organic farming, the main activities of the project
are to fill the existing gaps and challenges, especially particular regarding operators'
compliance with the new EU organic regulations and to publish and distribute easy-to-
understand documents on organic farming (explaining new production rules, control
mechanisms, evaluation recommendations, etc.).

A PGS has been set up in western Georgia.

} Inlceland, there are no specific targets related to organic production or consumption.
As part of Icelandic agricultural policy, subsidies are available for farmers who wish to
convert their farmland to organic. The total amount available is around 0 300,000per year.
This program was launched in 2017.

There is an organic farmers union, Verndun Og Raektun
but it has only about 30 members.

} In Kosovg, a national action plan for organic farming
started in 2018. It runs until 2021. The goals are to
increase the area grown organically, to promote organic
farming, to develop the domestic market, to increase
exports and train operators in the organic sector.
Organic farmers receive state subsidy.
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The Faculty of Agriculture and Veterinary Medicine of the University of Prishtina has a
research and teaching activity on organic farming. The Organika Association represents
Kosovar organic processors and exporters.

} In Moldavia', the government created the first legislative framework for organic
certification in 2005. The main emphasis is on exports. There is government subsidy for
converting to organic farming?.

Besides, strategic support for organic farming in Moldova is provided by 7A/EX the
technical assistance and information exchange tool the European Commission. Moldovan
organic farming is also supported by the Czech Development Agency

} In Montenegro, the first national action plan dedicated to the organic sector was put in
place for the period 20122017. The goal was to support the development of production,
processing and of the domestic market. The law on organic farming was adopted in 2013.
The govenment has been providing financial assistance to organic farmers since 2017.
In 2016, a weekly organic market was created in Podgorica to allow organic farmers to
sell their products. A project to promote organic products was launched the same year.
The University of Montenegrohas research activity in organic farming.

} In Norway, a national strategy for organic farming started in 2019. It runs until 2030.
The goal is to stimulate organic production which does not meet demand. The areas of
intervention are knowledge and skills, the facilitation of organic production and the
development of an efficient value chain. A budget oft 17.8 million has been allocated to
this strategy for 2019. There are conversion subsidies.

The Norwegian Center for Organic Agriculture, NORSJK is a research institute and
competence center for organic farming.

Oikos- Organic Norway is the national organic movement in Norway. It informs about the
organic sector and promotes it.

In addition, all conventional farmers wishing to convert their operation to organic farming
have access to free advice from the Norwegian Advisory Service

}  ThePrincipality of San Marin aims to become totally organic.

} In the Republic of North Macedonia, the first campaign to promote organic products
took place in 2010. A national plan for organic farming was put in place forthe period
2013-2020. Its goals are to strengthen the competitiveness of the organic sector, to
increase the share of areas grown organically to reach 4% of the UAA, to certify 4% of the
livestock and to strengthen associations of organic farmers. Subsidies to organic
producers were substantially increased in 2015. Organic farming advice is still
underdeveloped.

} Thanks to a law passed in July 2016,Russia is the largest non-GMO territory in the
world. Vladimir Putin wants Russia to become the world's largest organic producer.
Russian legislation on organic products entered into force in 2020.

1- According to MENA, it is the poorest country in Europe and its population is largely rural.
2- The amount per farm is limited to G 10,000.
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The state intervenes very little in the agricultural sector. 95% of investments are made by
private actors. An Organic Agriculture Research Institute was created in 2016.

} Serbia started paying subsidies to organic farmers in 2004. Their amount was increased
in 2020. An action plan to develop organic farming was launched in 2011. Currently,
organic farming is included in the development program rural 2018-2020.

Organic farming was integrated into farmers' curricula in 2014. Several universities,
including Belgrade and Novi Sad, are involved in organic farming (training and research).
Public advisers provide information on organic farming. Since the 2012/2013 school year,
organic farming has been taught in agricultural high schools as an option.

}In Switzerland, there are three kinds of subsidies: for conversion, for certification and
for investment. Conversion subsidies began to be paid bysome cantons in 1989. Since
1994, they have been administered by a federal program. Two cantons pay certification
subsidies to organic farmers.

Since 1996, almost all agricultural schools have offered courses in organic farming.

The government financially supports Bio Suisseto promote Swiss organic products. Bio
Suissés development goals are to reach 25% of the UAA grown orgaically and an organic
share of 15% of the food market by 2025 (Avanti 2025 Strategy).

The Research Institute of Organic Agriculture, F/BL, was created in 1973. Its aims are to
improve organic farming methods and to advise farmers. In particular, he carries out
research on soils, varieties, animal welfare and climate change. It has a research and
popularization activity aimed at developing countries. It has been analyzing the global
organic agricultural sector for many years.

A platform* has been created to disseminate knowledge and exchange experiences
between farmers, advisers and researchers in Europe. It is jointly managed by F/BL,
IFOAM Elband ICROFS

The Deputies of the Grand Council of Neuché&te/oted for a motion requiring agricul tural
and wine farms in the canton to convert to organic farming over the next 2 years (130
farms).

} In Turkey, the development of the sector was supported from 1995 with the creation of
the Ecological Agriculture Committee and the Ecological Agricultural National Steering
Committee. Research on organic farming began in 2002. The first law on organic farming
was adopted in 2004 and the first organic regulation in 2005.

Turkey started paying subsidies to organic farmers in 2012. However, thereare only paid
after the first year of conversion.

Since 2004, the State television broadcasts each month a promotional or educational
program of half an hour on organic farming.

Between 2013 and 2016, an action plan for organic farming was implemented. Its goals
were the development of organic farming, the strengthening of controls, the improvement
of traceability, the development of training and advice and the strengthening of
institutional capacities. Currently seventeen research centers are active in organic
farming. There are also about ten training courses about organic farming.

The Municipality of Izmir has helped farmers convert their farms to organic farming.

I 1- https.//organic - farmknowledge.org/
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} In Ukraine, developing the organic market is one of the priorities of the agriculture and

rural development strategy for 2015-2020. The organic law was supposed to come into
force in 2019, but it is not yet the casé. A national organic logo has beencreated.

For the moment, there is no national support, but regional ones. Some regions have
budgets to provide organic certification assistance to producers.

A reflection is currently underway within the Ministry of Agriculture to increase the

production and export of organic products, as well as to sensitize consumers to organic
products. There has not yet been an official publication on the new government support
for the period 2021-2023. However, the Ukrainian state is expected to pay subsi@s to

organlc farmers durlng this period (certification subsidy and grant per hectare). The cost

of purchasmg inputs that can be used in organic
farming? will be halved.

Organic Ukraine, the Public Union of Certified
Organic Producers, with the support of USA/Ds

program, created the first organic export alliance in

Ukraine to jointly seek a new market for value-

added grain products: Organic Ukraine Business
Hub. A fair dedicated to organic products is
organized every September by the Organic
Federation of Ukraine.

I In North America

A In the USA support for organic farming mainly focuses on research, insurance schemes

and partial coverage of certification costs. Organic farmers can benefit from the programs

available for conventional agriculture in the Farm Bills, such as the one aimed at promoting

environmentally friendly practices and the one concerning the development of farmers
markets.

The 2018 Farm Bill supports organic farming. It established permanent mandatory funding?®
for the Organic Agriculture Research and Extension Initiative(ORE). The budget will increase
from ( 17.8 million in 2019 to U 44.5 million by 2023.

The 2018 Farm Bill provides full funding to the Organic Data Initiative the USDAs organic

data collection program that provides market and production information for the organic

industry. The 2018 Farm Bill directs the allocation of funds to states to support organic

production and conversion. The funds must be allocated according to the number of certified
and converting farmers in the state, as well as organic and converting areas. The certification
assistance program was maintained. In addition, $ 5 million has been allocated for
technology upgrades and data tracking for fraudulent organic imports, as well as increased

enforcement power to combat fraudulent organic products from overseas. The electronic

import certificate for organic products will become mandatory.

Training courses in organic farming are offered by several universities and by the Rodale
Institute. USDAhas launched an online organic farming learning center that provides free

training for organic farming professionals. In July 2018, the State of Pennsylvania granted a

2- Organic treatment products and organic fertilizers

1- Not all official documents have been adopted yet.
3- Funding will no longer have to be negotiated every five years.
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fund of U 437,000 to the Rodale Institute for research in organic farming. Its research
priorities are to help farmers develop strategies to manage pests, soil fertility and crops, to
help farmers to achieve the conversion of their farms, to enable farms to adapt better to
environmental changesissues and study the links between soil health and human health.
In 2019, an innovative direct debit program was put in place.That year, organic players thus
invested $ 1.5 million to advance projects around key actions: launch of an information
campaign to reduce consumer confusion about organic farming* and a consumer study,
connecting farmers with specialist technical advisers, training organic advisers and
launching research on the benefits of organic farming for soil health and climate change
mitigation. In 2020, the Organic Trade Associationcreated the Organic Councilto unify the
diverse views of the organic industry and address current challenges. This will allow
information to be shared within the sector and to reflect on regulatory issues.

A In 1989, with its integrated intervention plan
for organic farming, Quebec was the first
province in Canada to provide government
support for organic farming. Funds have been
allocated to research and advice and the creation /

of organizations dedicated to the organic sector
has been supported by the Quebec government.
At the federal level, the government has provided |
financial support to the Organic Agriculture .
Center of Canadaat Dalhousie Universitysince == ™

2009 to implement several research programs

within the framework of the Organic Scientific Cluster. 1t is industry-led and supports 37
Canadian research programs on production and processing.

A strategy for Canadian organic products has been developed by public and private actors,
with funding from the federal government. A program to support the promotion of organic
products for export has been set up.

Several Canadian universities offer training in organic farming.

The federal government wishes to develop employment in the Canadian organic sector.

The Canadian Organic Producers Associationhas launched a federally funded study to
identify the risks associated with conversion and to make recommendations to limit them.

In 2019, the Canadian government decided to investl 5.56 million in research on organic
farming, nearly 0 196,000 in updating organic standards and nearlya 680,000 in developing
the domestic market and export.

In 2020, 79 Canadian researchers were working on organic farming.

In 2020, the Minister of Agriculture and Agri-Food of Canada announced a grant of more than
0 409,400 for the Canadian Organic GrowersAssociation to develop a strategy to develop
organic production to satisfy more the domestic market?

In Quebec, there is a200-ha research site dedicated to organic farming. In 2015, the
provincial government decided to support companies converting to organic farming. It also
financially supports the organic umbrella organization of the province. In 2018, the Quebec
government decided to increase the support budget for organic farming. Its ambition is to

2- This investment is made under the Canadian Agricultural Strategic Priorities Program, which is an investment of

1- "Skip Chemicals" : This campaign continued in 2020.
approximately G 32.2 million over five years to help the agricultural sector adapt and remain competitive.
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reach 98,000 ha grown organically by 2025, i.e., a doubling compared to 2015. In this province,
as part of the organic food policy for 2020 2025, a new campaign to promote organic poducts
was born. It notably includes television advertisements and a dedicated Facebook page.
Ontario is preparing a new tool for knowledge sharing and decision making in organic
farming. This is an online platform. It is expected to be launched in March 2021.

Canada has been organizing an organic week in September for over 10 years.

I In Asia

A In Asia, public support is more recent than in Europe. Many initiatives are taken to
develop organic farming.

A Participatory guarantee systems for organic farming are developing in Asia, mainly in
India, the Republic of Korea, the Philippines and Thailand. In total, over 342,800 producers
were involved in participatory guarantee systems in 2018 (includingover 115,500 certified).
India is the first country in the world for the number of organic farmers who are part of a
participatory guarantee system (over 333,000 in 2018jncluding more than 113,000 certified).
The federal government provides financial support for the development of participatory
guarantee systems.

A In2017,/FOAM Asiznad 220 members. It organized its third congress in September 2018.
A ALGOAs a project initiated by /FOAM Asiaand which gathers 204 members in twenty
Asian countries. It is about developing a territorial approach to organic farming. In
September 2019 it hosted the International Summit on Organic Agriculture Policy.

A The Asian Committee for Innovation in Organic Agriculture was launched in December
20109.

A In Azerbdjan, a strategic roadmap for the national economy? was approved by the
president in December 2016 and specifically includes the development of organicfarming.
GABAis an NGO which was created in 2000 and whose mission is to promote organiéarming.
It informs farmers, through its monthly magazine. It also provides training®. He has been
organizing organic events since 2005.

For several years, FAO has been working on the development of organicfarming in
Azerbaijan.

In October 2019, theState Agricultural University organized a conference on the development
of organic farming in Azerbaijan.

There are plans to create pilot organic farms in all regions over the next few years.

There are no national regulations on organic farming.

GABAhas prepared a national program on organic farming, but it has not been adoptedyet
by the government.

1- Asian Local Governments of Organic Agriculture
2- In 2020, over one million people were working in agriculture, i.e., about 40% of the workingpopulation.

3- Since its creation, over 2,000 farmers have been trained in organic farming methods and 332 have moved on to apply
for organic certification of their products.
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In 2019, an organic food festival was orgaized in the capital, Baku.

A In Bangladesh, the national organic regulation was adopted in 2016.

A In 2012, Bhutan* was the first country in the world to declare that it wanted to go
completely organic. Policy support for organic farming started in 2003. From 2011, the
National Organic Agriculture Program oversaw the development of a full range of policies
and guidelines to support organic farming. Since 2008, over 3,300 farmers and 259 people
from the Ministry of Agriculture have been trained in organic farming. Bhutan is still far from
being fully organic, the organic share of the UAA was still under 2% in 2017. However, the
goal behind this ambition of a 100% organic country is to promote organic farming in Bhutan
to contribute to the marketing of smallholder agricultural products, poverty reduction and
value creation for the tourism sector.

In 2017, the government of Bhutan realized that it was going to be impossible to reach 100%
organic by 2020 and that there was a need ¢ increase the budget dedicated to organic
farming. A new development program has been put in place for the period 20182023. The
goals are to achieve organic production of 254,000 tons by 2023, create around 1,500 new
jobs and convert 33,000 farms to organic farming.

A The Cambodian Organic Agriculture Association, CORAA
is a national non-profit organization that works to promote
organic farming in Cambodia. It gathers organizations and
people who are active in organic farming, processing,
marketing, trade and any type of support for organic farming.

In 2018, Cambodia published a roadmap to promote organic
farming. S e
FAO has created several PGS in Cambodia to help small S
organic producers.

A In China, the federal government declared in 2017
that green development was one of the pillars of its
development strategy. China wants to become the world
leader in sustainable development and aims to become
completely carbon neutral by 2060. The federal
government has planned to develop training in organic
farming. It also strengthened the audit of certification

bodies.

: . : Organic farming is also supported by provincial
governments to improve food quality and safety, which are major public issues in China.
There is currently a wide range of support for organic producers: certification assistance,
land search support, financing of infrastructure and organic fertilizers, training and
marketing assistance.

There is a network of 150 organic demonstration farms.

1- Only 8% of the territory of Bhutan is cultivable, however, 54% of the inhabitaits of Bhutan in activity work in the
agricultural sector.
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In August 2019, China revised its regulations on organic products, which took effect in early
2020.

Linggiu County in northern China's Shanxi Province has made efforts to explore tre
development of organic farming to reduce poverty.

Civil society efforts have also helped. A group of food lovers have set up "community
supported" farms, farmers markets and buying clubs. This has contributed to a revolution of
ecological food and ethicd eating in Chinese cities.

A In India, the federal government and many states support the development of organic
farming. The federal government support began in 2001 with the launch of its national
program for organic farming development. The goal was then to develop organic production
for export. Various actions were carried out to promote the conversion of small farms and
the development of the domestic market, such as the official recognition of participatory
guarantee systems? and the launch of a national PGSor the creation of the national organic
logo, Jaivik Bharat.

A campaign called "Jeevani has been launched to promote organic farming. It will last 470
days from January 2020 to April 2021. The goails to increase the general public's knowledge
of organic products, especially in schools.

The Ministry of Agriculture and some state governments have opened stores to sell organic
products.

In addition, since 2004, a network of 13 research centers located in several states have been
working on organic farming.

Most Indian agricultural universities offer training in organic farming. A university dedicated
to organic farming will even be created in Gujarat.

In 2003, the state government of Sikkin? announced its wish to go fully organic. It said this
strategy could help preserve the ecosystem and citizens' health while providing socic
economic benefits, including helping young people stay on their land and creating
sustainable tourism. Sikkim became fully organic at the start of 2016. 75,000 ha are thus
grown organically. This earned him the first prize of the Future Policy Award from IFOAM. In
addition, an organic farming research and training institute was established in 2016 in the
capital, Gangtok.

The Kasargode district in Kerala has also gone completely organic.Other Indian states have
ambitious goals for the development of organic farming. Uttarakhand* and Mizoram® also
plan to become organic states. In 2019, the governor of Uttarakhand approved the organic
farming law to make the state fully organic. In particular, th e sale of chemical fertilizers will
be regulated and the law provides for penalties for prohibited substances. The law will also
help simplify the certification process.

The state of Nagaland is preparing a law on organic farming.

States like the Punjab have not launched any program dedicated to organidarming but have
supported organic farmers by purchasing their crops through structures such as the Purjab
Agri Export Corporationand selling them abroad.

1- In India, more than 40% of the working population works in the agricultural sector.

2- As of 2018, Indlia recognizes PGS as equivalent to third party certification.

3- State of North-East India, very mountainous and with little agricultural land

4- The federal government has decided to investi 20.5 million in the state of Uttarakhand to support organic farming.
5- However, only 1% of its areas weregrown organically in 2017.
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A In Indonesia, the central government actively supports its 1,000 organic villages project.
The province of Bali implemented a strategy in 2009 to gradually replace chemical fertilizers
with organic fertilizers. Technical assistance is also offered to organic farmers. Other
provinces have started to support the use of organic fertilizers. Thailand, Sri Lanka, China,
Bhutan, Nepal, the Republic of Korea and Taiwan have also set up programs to promote the
use of organic fertilizers.

A Iran is working on an action plan to develop organic farming.
10Ais the Iranian Organic Association. It supports the actors of the sector in the development
of organic farming in Iran.

A Inlsrael, IBOAAwas started in the 1970s by a farmer. Today it has around 500 members.
It promotes organic farming. It is involved in many educational and humanitarian projects.
This association works with the government.

A The Ministry of Agriculture of Japanhas set up a platform to support local governments
in promoting organic farming.

The city of Kisarazu has declared itself the first organic city in Japan. A ten-year plan has
been launched to develop organic production in thetown.

Japan organized its first organic festival in December 2016. It has been held every year since.
There are organic producers, restaurants and crafts.

A In Jordan, the first development program for the organic sector took place between 2009
and 2014. The second covers the period 201-2022. Its main goal is to convert conventional
farms to organic. Several training courses on organic farming have been set up.

A In Kazakhstan, a law on organic farming was passed several years ago, but its
implementation is not complete.

In 2018, a first international conference on organic products in Kazakhstan was organized.lt
could become an annual event.

QOPUniomnrepresents the organic producers of Kazakhstan.

A In 2019, the government of Kyrgyzstan has passed a law on organic production and
certification. This country has decided to support the organic sector to develop exports of
organic products. It intends to completely convert his agriculture to organic by 2028. A
national organic logo has been created.

So far, organic farming has mainly developed through private initiatives.

The Federation for Biological Development, Bio-Kg, was created in 2012. It organizes eganic
forums and fairs.

A The Laotian government created in 2009 an organization which offers low-cost
certification. In the capital, the Ministry of Agriculture supports an organic market which was
created in 2006. It is now daily. As in CambodiafAChas created several PGS in Laos.
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A In Lebanon, support for organic farming started in the early 2000s. Two research stations
dedicated to organic farming were created in 2014 and 2017 MECTATand Greenlineare two
organizations working to create an organic farmers and traders network and to promote
organic food in Lebanon through training farmers and educating consumers.

A In Malaysia, the government has set up a free national certification program: MY Organic
NGOs such as CETDEMorganize organic events for interested farmers. They also run a
business and consumer education and awareness program.

Organic Alliance Malaysiawas created to facilitate sectoral cooperation and the development
of organic farming in the country.

A In Myanmar, a training program in organic farming was launched in 2010. The
Association of Myanmar Organic Farmers, MOPGA, was created in 2013. This association
and the MFVP offer various services to organic producers including training and
certification. These two organizations communicate little information about organic farming
to the public.

A In Nepal, support for organic farming started in 2004. Technical support for farmers was
put in place from 2015. In 2019, the Nepalese government formed a working group on the
promotion of organic farming, to develop a program proposal to guide the development of
the sector in the years to come.

A The first action plan for the development of organic farming in the Philippines was

launched in 2012. The government has been providing certification assistance to organic
operators since 2012. A fund to help organic farmers develop oganic production and to meet

the development of the local market has recently been established. Since 2010, Benguet
University has offered organic training. It was followed by other universities. Since 2013, the
government has supported the installation of 49 stores where it is possible to buy both

organic inputs and organic food products.

Over 120 mayors have invested in the development of organic farmin§ They have been
organized in the League of Organic Agriculture Municipalities and Cities of the Philippines

since 2012. This organization notably supports the development of organic farming by
offering a free 4-week training course on this topic for family farms and municipalities.

For 14 years, an Organic Farmers Festival has been organized on Negra Island in the

Visayas region, with the support of the local government.

An Under Secretary for Organic Agriculture was appointed in 2019.

In 2020, the Philippine government recognized certification underPGS

A The Republic of Korea has been providing sulsidies to organic farmers since 1999. Its
project is to develop research in organic farming through the creation of research centers
spread across the country. Their roles will notably be to develop organic farming techniques,
train farmers, educate consumers and set up demonstration farms.

The Republic of Korea promotes organic farming in the fight against climate change.

1- Middle East Center for the Transfer of Appropriate Technology
2- Myanmar Organic Growth Production Association

3- Myanmar Fruits, Vegetables, Production and Export Association
4- This represents 8% oftowns and agglomerations.
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The County of Goesan is the one with the greatest concentration of organic farmers. Organic
farming has been strongly integrated into the politics of this county.

A In the Middle East, Saudi Arabiais the country where government support for organic

farming is the most developed. A research center dedicated to organic farming was created

in 2009. Its mission is also to advse and train organic farmers. The Ministry of the

Environmentregularly organizes workshops on organic farming for farmers and processors.

It also financed and co-organized two information campaigns on organic farming intended

for the public.

As part of its support program for organic production, the Saudi Arabian Ministry of
Agriculture allocated U 385,000 of subsidies to farmers between September 2018 and April
2019.

In recent years, the government has launched new initiatives to develop local organic
production as Saudi Arabia is heavily dependent on imports.

A In Sri Lanka, the Bureau for Export Developmentplans for 2019 to help the Ministry of
Agriculture to put in place organic regulations and to create a national base of organic
farmers™.

A The Taiwan Agriculture Council plans to triple the areas grown organically. Training
programs in organic farming and advisory services have beenimplemented.

A In Tajikistan, NGOs raise awareness of the benefits of organic farming.

A In Thailand, the University of Maejoconverts its plots to organic farming and has created
an organic center where students and employees can buy organic products. In 2015, the
Ministry of Tradefunded a study on the Thai organic market.

A national action plan was finalized in April 2017. Ths five-year strategy aims to increase
organic agricultural productivity and develop organic products from Thailand, so that they
are recognized more widely among local and international consumers. The government
especially supports the development of organic rice production (for export). The Thai
government is also involved in the development of participatory guarantee systems. The
government encourages the introduction of organic products in catering.

In 2021, an organic farming support plan with more than 50 million should be implemented
to launch 209 agricultural projects.

A In Vietnam, there is an organic farming development project for 2020 to 2030 to advance
national production, as well as organic aquaculture. The goals are to achieve 2% of the UAA
grown organically, 2% of farm products and 1.5% of aquaculture production. The projectalso
aims to improve organic yields, diversify organic production, develop certificationbodies and
increase processing.

A program is underway to develop the supply of organic vegetables to Ho Chi Minh City
Hanoi wishes to extend the practice of organicfarming in its territory. Several farms in the
capital already produce organic vegetables.One of them provides it to schools.

1- In 2016, Sri Lankadeclared that it wished fto become a pesticide-free nation within 3 years.
2- Formerly known as Saigon, it is Vietnam's largest city and its economic heart. Its population is 7.4 million.
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The Vietnamese Association for Organic Agriculturé provides training to producers.

In Latin America

A In May 2017, the ¥ Organic Meeting in Latin Americatook place. Producers, searchers
and representatives of the public sector and organic organizations came together to discuss
challenges and exchange information. The first meeting on Biodynamics of Latin America
was organized in Peru in July 2017. Itgathered people from Mexico, Puerto Rico, Ecuador,
Brazil and Peru. This allowed them to exchange information and create a network.

A The Inter-American Commission for Organic Agriculture, CIAQ was created in 2008. It
is made up of 19 countries in Americ&. It is part of the /nter-American Institute for

Cooperation in Agriculture (//ICA. The C/IAOhas four strategic areas of action: facilitating

trade and market development of organic products, strengthening national control systems,

promoting organic production and disseminating information and knowledge on organic
farming.

In 2016, it drew up a plan for organicfarming by 2030 in cooperation with the various member
countries. The goal is to give a new and strong impetus to the development of organic
farming, for a sustainable and inclusive growth favorable to the economies of the member

countries.

A In Latin America, state support is still relatively limited. It mainly concerns the
development of regulations on organic farming. The other supports are more recent and

often only date from the beginning of the 21% century. These || -
are more government programs or initiatives rather than a g LI 7=
real policy supporting organic farming. e

A Training courses in organic farming, in universities
especially, have been set up in most Latin American
countries.

A Participatory guarantee systems are also developing in Latin America, especially in
Bolivia, in Brazil and in Peru. More than 23,400 producers were involved in PGS in Latin
America in 2018, of whichover 18,200 were certified. Brazil was the first country to recognize
participatory guarantee systems as equivalent to certification by a certifying body. In 2018,
over 5,400 Brazilian organic farmers were certified organic through a participatory guarantee
system. Bolivia is the second country in the world after India for the number of organic
producers certified by PGS(over 8,100 producers in 2016).

A Several Latin American countries have created a national organic logo, including
Argentina, Bolivia, Brazil, Chile, Ecuador, Mexico,Paraguay and Peru.

1- VOAA

2- Argentina, Brazil, Bolivia, Chile, Colombia, CostaRica, Ecuador, El Salvador, United States, Guatemala, Honduras,
Mexico, Nicaragua, Panama, Paraguay, Peru, Dominican Republic, Uruguay and Venezuel&anada has participated in

assemblies as an observer. In 2017 and 2018, Spain and Portugal respectively jaed the Commission as permanent

observer members.
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A TheArgentine Movement for Organic Production, MAPQ was created over 20 years ago.
Itis an NGO. Its goals are to promote organic production, to communicate on the advantages
of this production system and of organic food, to ensure the quality and transparency of
organic markets and to be the voice of the Argentinian organic sector.

In Argentina, the Ministry of Agriculture and Food Industry has been supporting research in
organic farming since 2011. The agricultural research center, /NTA works also on organic
farming. The first university training course on organic farming began at the start of the 21
century.

Organic Farming Week takes pace in December every year.

There is an Aadvisory Commission on Organic Agriculture 1t is chaired by the Ministry of
Agriculture .

In 2020, the Ministry of Agriculture announced a strategic plan for organic farming by 2030.
Its goals are to stimulate research, encourage private investment and promote the
structuring and organization of the organic sector, strengthen the presence of organic
production in institutional frameworks, develop organic production and processing and
develop exports and the domesticmarket.

A In Belize, Pro-Organic Belize is the organization in charge of the development and
promotion of organic farming. It developed aPGS It also manages a subscription system for
organic baskets.

An organic fair is held every year in the fall in Belmopan.

A In Brazil, an organic week has been organized every year in June since 2005.

In 2009, the National Program for School Meals instituted the obligation to use 30% of the
budget dedicated to public food purchases to buy products from family farms and preferably
organic. Late 2017, 40 million students were benefiting from this program. In 2012, the
Federal government launched a national program to promote agroecological and organic
farming practices. The planned actions are loans at advantageous rates, financial support
for research institutes and universities, technical assistance and an organic premium for
public purchases. A promotion campaign " Organic and Sustainable Brazil was set up in 2014
by the Ministry of Social Development and the Fight Against Hunger, during the FIFA World
cup.

Since 2009, the National school catering program has set the goal of using at least 30% of
products from family farms, with a preference for organic products. This program has made
it possible to develop conversions and democratize access to organic products. In 2016, the
municipality of Sao Paulo decided that, by 2026, the meals served in schools should be
completely organic™.

Organis is an organization which represents the interests of the Brazilian organic sector. It
gathers farmers, processors, cooperatives, associations and entrepreneurs in an
institutional effort to promote Brazilian production, identify business opportunities in the
global market and encourage the consumption of organic products in Brazil.

The /nstituto Brasil Orgédnico was created on October 3, 2019 with the main aim of
representing, promoting, protecting and encouraging the Brazilian organic movement.

A In Bolivia, an organic production development program was launched in 2014.

I 1- 2 million meals are served in this municipality each year.
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A The Chilean association of organic producers Tierra Viva, Agricultores Organicoswas
created some 20 years ago. It is a PGS accredited by the Chilean state since 2008. Its purpose
is to organize organic farmers to meet local demand and supply local markets.

A strategic plan has been implemented for the Chilean organic sector for the period 2010
2020.

There is a technology transfer group on organic arboriculture.

The 3¢ organic sector seminar was organized in November 2020.

In 2020, a first fully organic cooperative, Organicoog was created. A significant part of the
profits from this will be allocated to research and development.

A In Colombia, there is no national development strategy nor promotion of organic farming.

A In Costa Rica a public certifying body certifies organic producers free of charge,
however, the number of inspectors is limited. Conversion subsidies have been paid to organic
farmers since 2007.

The Ministry of Agriculture and the Association of Organic Producers are currently
developing an application to facilitate the connection between sellers and buyers of organic
products.

A national organic farming development plan is being drawn up.

VAT on organic food products should soon be reduced to 1% of the price excluding tax.

A Master's degree in organic farming will start in 2021.

ANAO is the national association for organic agriculture. It promotes organic farming in
Costa Rica. It is also involved in training.

A The Cuban government began to support organic farming in the 90s. Research in the
organic sector is highly developed there. The University of Havanaset up an organic course
at the same time.

A In Dominican Republic, the National Confederation of Agricultural Producers announced
in 2020 that an action plan to support the organic sector was being drawn up.

A In Ecuador, 3 virtual days to promote the consumption of organic food were organized by
Agrocalidad Ecuador in September 2020. These webinars were intended for producers,
consumers, academics and traders of organic products and other actors in the production

chain.

A In Guatemala, there is a National Strategy for the Development of Organic and
AgroecologicalProduction 2013-2023. It aims mainly to develop organic production.

A In Jamaica, JOAM was created in 2001 with the aim of developing a sustainable and
economically viable organic sector. It is an NGO run by volunteers.JOAMorganizes training.
It also contributed to the establishment of 8 organic demonstration farms.

1- Agency for the regulation and control of phytosanitary and zoo sanitary products
2- Jamaica Organic Agriculture Movement
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A In Mexico, State support is provided for training, technical assistance and certification.
Organic farming development plans have also been implemented in some states €.g.,
Zacatecas, Chiapas, Oaxaca and Mexico City). SAGARPA the national authority for the
organic sector, is trying to develop the domestic market.

The National Council for Organic Agriculture is a forum for consultation which advises the
various federal authorities on organic farming. Its roles are also to work for the development
and promotion of organic farming.

A trade fair dedicated to organic, Exporgananica is organized every year.

In 2020, Mexico updated its organic regulatory framework.

The Secretariat for Agriculture and Rural Development and the National Council of Organic
Producers are working on the devdopment of a new development program for the organic
sector by 2024. One of the goals should be the development of the national organic market.

A Since 2017,Panama has benefited from a public certification system.

A In Paraguay, a national organic farming development program was launched in 2010.

A InPeru, most of the development of the organic sector has been carried out by the private
sector.

In 2008, the law for the promotion and promotion of organic/ecological agriculture was
approved. In 2011, by mandate of this law, theNational Council of Organic Agriculture? and
23 regional councils for organic production have been created.

A national plan for the promotion of organic farming by 2030 was prepared in 2019 by
CONAPO, regional governments andRAE Pert It has not yet been approved by theMinistry
of Agriculture.

There are over 30 weekly organic fairs in Peru.Each year, an organicseminar is organized
during Expoalimentaria, an important agricultural fair. Organic products are also presented’.
RAE Peru promotes organic products to Peruvian consumers.

Peru launched the first Latin American Degree in biodynamics in 2018.

The regional government of Piura has been providing financial support to organic banana
producers since 2015.

A In Uruguay, an organic farming development program started in 2013. On the other hand,
there is currently no national development policy for the organic sector.

I In Oceania

A In Australia, there is little direct support to the sector. There is federal subsid ies
dedicated to organic research and development.

A national logo for organic products has recently been launched. It is now recognized by
more than half of Australians.

In September 2020 took place the 7" week of promotion of Australian organic products.

1- CNPO
2- CONAPO

3- Without specific promotion
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An organic farming research center has recently been established at Southern Cross
University. This university has been offering a Graduate Cdificate in Organic Food and
Nutrition since 2020, as part of its new National Center for Naturopathic Medicine.
Australian Organic* is a non-profit organization that protects and promotes the Australian
organic industry. It has established astrategic plan for the organic sector for the period 2019-
2023.The goals are to promote certified organic products, to protect consumer rights and
the integrity of the sector, to identify the needs of organic production and processing and to
meet them.

National Farmers Federation backs Australian Organic's request to Australian government
for domestic regulation?.

In September 2020, the Tasmanian Minister of Primary Industries and Water announced a
new program to stimulate the growth of organic production there.

A In New-Zealand, the government generally does not intervene in the agricultural sector.
However, a bill on organic products was prepared in 2020. Thegoals are to increase
consumer confidence when purchasing organic products, to increase the regulation of
companies making claims on organic products and to assist the international trade of New
Zealand organic products.

A POETComthe Oceania Community for organic farming ‘
and ethical trade, was created in 2012. It organizes training § AN
in organic farming. It has drawn up a strategic plan for %
2013 2017. Its goals are to promote greater recognition of
organic farming, to ensure food and nutritional security for

of producers. A new strategic plan is being developed and
should be released soon. POETConplays an important role

in the development of participatory guarantee systems for
organic farming in Oceania ®.. POETComhas set itself a

priority project for 2020 to improve the provision of knowledge on organic farming to farmers.

An organic logo recognized by 22 Pacific countries and territories has been created:Organic
Pasifika. An organic farming toolkit has been put online to help decision-makers.

A Cicia Island, inFiji, has become totally organic since 2014.

A The University of the South Pacific located in Fiji, %

offers training in organic farming.

certification of organic farmers.

A Vanuatuaims to become fully organic by 2020.

2- There is only a regulation for organic products intended for export.

1- Formerly Biological Farmers of Australia. The name change fook place in 2012.
3- The first Oceanic PGS was created in New Caledonia ii2010.




ORGANIC SECTOR IN THE WORLD

A Participatory guarantee systems are developing in Oceania. The rate of growth of this
type of certification is faster than that of traditional certification (certification by a third party).
According to POETCom twelve participatory guarantee systems were fully operational in
2018 in Fiji, Vanuatu, French Polynesia, Cook Islands, Solomon Islands, New Caledonia and
Samoa and another was under development in Kiribati. These twelve PGS includedver 2,000
certified organic farmers and over 1,000 in conversion Vanuatu and Fiji were the two
countries in Oceania where organic certification by PGS was the most developed in 2018.

In Africa

A In 2011, the heads of state and governments of theAfrican Union took the decision to
promote organic farming on the African continent. The African Union Commission has
trained 90 producers and exporters in Africa. A strategic plan to develop and promote organic
farming has been drawn up for the period 20152025.

A AfrONet is the umbrella organization for the African organic sector. It was created in
2012. Its role is to strengthen and support organic networks in Africa and to promote organic
farming practices.

A The fourth African conference on organic farming was organized in 2018 byAfONetin
Senegal. A recommendation was made to all member countries to intensify their efforts to
generate and disseminate information to advance organicfarming and to propose solutions
that could facilitate the participation of financial institutions in improving access to financing
for organic companies. The next conference is expected to take place in 2021 in Morocco.

A There is also a research network in organic farming: NOARA It was launched in 2009. In
2019, it hadover 200 members in 16 African countries and 3 countries outside of Africa. Its
roles are to lead research in organic farming, to make science popularization, to do market
research, to have a lobbying role in favorof research dedicated to organic agriculture, to
promote organic farming in Africa and to provide management and administrative advice to
like-minded programs and partners in the field of organic farming research. In 2019 and
2020, NOARAworked to developa research agenda for Africa by 2030.

A The Ecological Organic Agriculture Initiative (EOA ) was launched in response to the call
from African UnionHeads of State and Government to promote organic agriculture in Africa.
Its overall goal is to integrate organic farming into national farming systems by 2025 to
improve the quality of life for all African citizens.

A The //ABAproject? aims to accelerate the development of organic farming in Africa. It
was launched in February 2019 for a period of three and a half years. Coordinated byl/rONet,
the project partners?® intend to facilitate the advent of institutional innovations to promote the
organic sector on the continent. The actions are taking place in three countries: Morocco,
Ugandaand Tanzania. The project is funded bydF~Dto the tune of U 1.5 million.

2- Institutional Innovations for Organic Agriculture in Africa

1- i.e., African Organic Network
3- Including CIRAD & INRAE
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A The Polkes of Scientific and Endogenous Knowledge in West AfricaKCOA project started

late 2019. It will last five years. Thegoal is to capitalize on local knowledge in ecological and
organic agriculture collected from producers and then disseminate it througho ut the sub-

region. This project brings together about sixty participants from Gambia, Benin, Nigeria and
Senegal, representatives of the government of Senegal, German partners of BMZ/GIZ
(project funders), the Economic Community of the States of West Afica, IFOAMand FENAB

This project will follow an action-research approach.

A The Organic Market For Development(OMA4L) project is funded by the Dutch Ministry of
Foreign Affairs and implemented by /FOAMand the Louis Bolk Institute in partnership with

CNABi o It covers three West African countries Burkina Faso, Ghana& Togo) and Sdo Tomé
and Principe for a period of four years (2017- 2021). This project aims to create opportunities
for the integration of poor populations in national and international organic markets and

adapting them to new local and global challenges such as inequality, climate change,
scarcity and depletion of natural resources. OM4Dis taking advantage of the opportunity of
a growing demand for organic products to make them a motor of development by improving
the living conditions of small farmers. The goals are to make organic institutions competent

so that they facilitate the growth of the organic sector, to stimulate local food systems in

favor of local organic markets, to develop the supply of organic products at the local level
through the increase of areas and to promote national and international policies in favor of
the development of the organic market with the inclusion of the poor.

A Recently, participatory guarantee systems are developing rapidly in Africa, particularly
in Uganda, Tanzania, Kenyaand Burkina Faso. In total, nearly 17,800 farmers were involved
in PGS in 2018 and 4,650 of them were certified. In 2018, Uganda haolver 2,200 organic
farmers certified by PGS.

A In October 2020, theAlgerian Minister of Agriculture and Rural Development announced
the creation of a body to promote products from organic farming across the country. It will
make it possible to control products from organic farming and to avoid any related problem.

A Since 2014 ,Benin has had a platform for organic and ecological agriculture: PABEBenin.
Especially, it organizes training for farmers.

There is also a Beninese organization for the promotion of organic farming: OBEBAR This
NGO works for sustainable devebpment by emphasizing the enhancement of local resources
and the development of sustainable agricultural production systems, the preservation of the
health of farmers and consumers and the protection of the environment.

A In Burkina Faso, organic farming has been developing for about thirty years. Burkina
Faso is one of the most active countries in the field of organic farming in West Africa.lt is the

professionals, sometimes assisted by NGG? who have enabled the development of organic
farming. There is no state subsidy for organic farmers.

CNABIg National Council for Organic Agriculture, is an association created in 2011 which
promotes and develops organic farming. It has 65 members (assocations, farmers'

1- BMZ is a company.
2- A NGO provides subsidies to farmers in conversion.
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organizations, NGGs, businesses, farmers, researchers, etc.). Organic training, particularly

to produce vegetables, is organized by theCNABJo It visits and advises its members. He also
carries out advocacy and lobbying activities with tre authorities. To remedy the problem of

the high cost of international certifications, the CNAB/ohas set up the Burkinabe organic

standard and a certification guide. It has developed a participatory guarantee system to
certify products intended for the lo cal market.

It is only in the last decade that organic research and training have developed.

Many farmers search the internet for information on organic farming.

Some events are organized to promote organic products and raise awareness among the
population. However, they are organized irregularly and are insufficient to provide
consumers with real knowledge of organic products.

A In Burundi, there is no national organic farming development program. It is possible to
find organic products at fairs. There are no specifically organic organized events.

BOAM was established in 2011. It promotes organic farming in the country. It has 25
members.

A InCameroon, ASPABICwas created in 1997. This association began by carrying out work
to popularize organic farming on a local radio station. It continues to promote organic

farming. It also provides technical support for the creation and monitoring of the organic

plots of its members. It also puts organic operators in touch with each other. At the start of

2020, ASPAB/Chad 23 active members.

A In the Democratic Republic of Congq the Congolese g
Organic Agriculture Network is an NGO whose roles include
promoting organic farming, representing the or ganic sector,
facilitating the implementation of laws and regulations,
providing advice techniques in the field of production,
certification and marketing of organic products, coordinate
all activities relating to organic certification, ensure
compliance with organic standards, attract donors and
investments in the field of organic farming and to participate
in the implementation of public policies in favor of organic farming.

CEDAPis a non-profit organization founded in 1995. It aims tocontribute to socio-economic
development, including the promotion of agriculture and organic practices and gender
equality in the eastern regions of the DRC. Its mission is to help farmers and communities
become the engines of their own development by liting themselves out of poverty through
organic farming and participatory projects.

A In Egypt, a research center specific to organic farming has been created. Three Cairo
universities offer training programs on organic farming.

The German Ministry of Economic Cooperation and Developmenis funding a project aimed
at increasing the competitiveness of organic farmers and processors in Egypt. This includes

2- Association for the Promotion of Organic Agriculture in Cameroon

1- Burundi Organic Agricultural Movement
3- Center for Development and Promotion of the Democratic Republic of Congo
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especially training and technical support for organic farmers and the promotion of organic
products.

A In Kenya, there has been a training center dedicated to organic farming since 1986.
KOAN was created in 2005. This network gathers organic producers, exporters, traders,
NGGs, as well as other organizations. KOANcoordinates the organic sector and promotes
the social, economic and environmental benefits of organic farming. It helps organic farmers
find business opportunities and offers them training.

K/OF is an NGO which carries out a training activity in organic farming.

Besides, the County of Busia is supporting the installation of an organic fertilizer production
plant.

A In Liberia, there is no national policy to develop organic farming. There are no events
organized to promote it. However, discussions have been initiated between the different
stakeholders to launch a development process.

A In Madagascar, SYMABIOhas represented the organic sector since 2011. It currently
gathers more than sixty operators in the sector mainly focused on exports.

The first participatory guarantee systems have been set up around the capital Antananarivo
with the support of international NGOs.

A first law on organic farming was promulgated in
July 2020. It is the result of two years of consultation
between the private sector, competent ministries
(agriculture, environment, trade, health), agricultural

organizations, NG, certification and research. This
law reflects the strategic ambition of the Malagasy
government to support the growth of organic exports,
as well as to promote the development of its national
organic market. The text contains commitments in
favor of organic research, technical support, the
promotion of organic territories in the country and

measures to mitigate chemical contamination of organic value chains. A National
Commission for Organic Agriculture was created under this law. It is an advisory body
representing private and public stakeholders, which will play a role in the implementation of

the national organic law and related programs. The law established the framework for
developing a national organic standard, for use byfarmers wishing to produce for the local

market. It also recognized the equivalence of other organic standards, those already used
for export, so that products certified to these standards will continue to be marketable as

organic products on the domestic market. Another strength of this organic law is that it

encourages the participation of smallholder farmers in the sector by recognizing

participatory guarantee systems as a valid means of certification for the domestic market.
The next steps will be the development of additional legislation, including the national
organic standard and the development of the first national organic strategy for organic
farming (with its related action plans at national and regional levels). The development of

1- Kenya Organic Agriculture Network
2- Kenya Institute of Organic Farming
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this strategy, called SNABIo, began in 2020. 2021 should see the launch of the first stages of
it.

A In Mali, there are occasional and seasonal subsidies for organic producers. TheMinistry
of Agriculture does not promote organic products yet. On the other hand, some NG® support

organic farmers. A small organic fair was created by the RESAPAC network TRES
ORGANCS.

MOBIOM was created in 2002. It gathers 76 cooperatives of organic farmers.

A In September 2015, the Ministry of Agro Industry and Food Security ofMauritius has
signed a cooperation project with FAO to develop organic farming there. Thegoals are to
improve the legislation and train farmers, researchers and technicians, to develop the
production, processing and marketing of Mauritian organic products.

In 2019 the government announced its ambition to make Mauritius organic. Certification
costs for organic operators should be borne by the state.

The Food and Agriculture Research and Extension Institutehas a department dedicated to
organic farming.

A In Morocco, the first support program for organic research and training was launched in
1997. The contract program for the development of the organic sector in Morocco runs for
the period 2011-2020. It covers research and training, technical assistance and the
mark eting of organic products. The goals are to reach 40,000 ha grown organically, 400,000
tons of production (including 60,000 t for export), to create 35,000 permanent jobs and for the
sector's turnover to be 072 million.

In 2011, the Moroccan government sgned a contract with the organic industry, represented
by AMABIOG, to support research and develop production.

FIMABIC is the Moroccan inter-branch body of the organic sector. It replaces the AMABIQ
It was created in 2016 as part of the organization of the sectors specified by Law 1203. It
gathers organic associations. Its missions are to contribute to the development strategy of
the organic sector in consultation with all the actors of the sector, to popularize the organic
specifications, to promote good practices in terms of organization, protection and
preservation of the environment among professionals of the sector, strengthen
communication and promotion actions for organic products at national and international
level and strengthen partnership actions with other organizations concerned with the
development of the organic sector in Morocco and internationally. It has been recognized as
the spokesperson for the organic sector. FIMABIOis trying to improve the marketing of
Moroccan organic products inside the country. It is also setting up demonstration farms with
Swiss cooperation.

Organic farming has a prime position in Morocco's new agricultural strategy for 2030. The
goals are to reach 100,000ha and a production of 1 million tons. Six levers for the sector
have beenrecorded: certifying de facto organic crops, training producers, improving the
accessibility of organic inputs, reducing certification costs, bringing out national champions
and creating territorial bridges of excellence for organic cultivation.

2- Moroccan Association of the organic production sector untfl 2016

1- Malian Organic Movement
3- Moroccan Interprofessional Federation of the Organic Sector
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Moroccan organic regulations, which were promulgated in 2013, have been applied since
2020.

The Moroccan Organic Entrepreneurs Cluft has signed an agreement with the Moroccan
Federation of Consumer Rights to educate consumers about the strengths of organic

products and to encourage and monitor the evolution of organic consumption on the national
and international market.

The National School of Agronomyhas a course in organic farming. It also has a research

activity. The Hassan Agronomic and Veterinary Institute also has research and training

activities in organic farming but seems less involved than ENA

The first edition of the Salon Bio Expo Maroctook place in June 2019 in Casablanca and
welcomed over 10,000 visitors.

A In Mozambique, there is no public policy to develop organic farming.

A In Namibia, the Namibian Organic Association gathers a group of producers and
consumers with a common desire to develop the organic sector in Namibia.

The association promotes the efficient production of organic products through capacity
building, training, education, extension and research. There ae no national organic
regulations in Namibia, but only private specifications put in place by NOA NOAoperates a
participatory guarantee system. It has a trademark. NOA helps market organic products
locally and internationally.

It serves as a voice for he organic industry in Namibia and internationally. It also aims to
create a spirit of cooperation between the various players in the organic industry. It also
seeks to increase awareness of organic farming in Namibia.

A In Niger, there is no national strategy for organic farming. On the other hand, a group of
organic producers was formed to set up a PGS.Now, it has around 30 farmers. The areas
concerned are quite limited for the moment. In addition, organic farmers from Niamey hav e
organized themselves into an economic group Bori, Bella, Banf. Their first general assembly
was held in 2020. Their first step is to develop organic production around Niamey.

A InNigeria, the organic sector is just starting

to develop. There are no subsidies for organic
producers yet. An organic export development
. program has been designed to start by the end of
2020. Part of the program's provisions is to
subsidize the training and certification of organic
producers and processors. The certification body
Nicert organizes seminars to connect organic
producers and processors with international

buyers.

NOAN is an NGO created to coordinate all
stakeholders involved in organic farming in

1- CEBIO
2- "Beautiful, Good, Organic”
3- Association of Organic Agriculture Practitioners of Nigeria
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Nigeria. It also acts as a link with international players in the sector. It organizes conferences
on organic farming.

A In the Republic of Congg the mayor of Pointe-Noire® launched a project in 2020 to
develop organic vegetables cultivation in the Mbota Bissongo district.

A In Rwanda, ROAM was created in 2007. It works to raise public awareness, share

information within the sector, support organic farmers and advocate for the adoption of
public policies in favor of organic farming. In 2019, it launched the Rwanda National Organic
Agriculture Platform in partnership with the Ministry of Agriculture . Its role is to serve as a
forum for discussion for multiple stakeholders in the organic sector and it should make it

possible to create a synergy between its members.

A In May 2020, the Minister of Agriculture ofSao Tome and Principesigned a public-private
partnership protocol entitled "Sao Tome and Principe 100% Organic" aimed at guaranteeing
the food and nutritional security of the country by the production of quality foods of high
nutritional value for local and export markets. The main goals are to promote sustainable
local food production, to enhance the production, processing, marketing and consumption of
organic products, to inform local agents of the economic, cultural and social importance of
these products and to increase the exchange of experiences with other African countries.

A In Senegal, FENAB was created in 2008. Its missions are to change mentalities in the
direction of the promotion of natural products, restore soil fertility, restore the balance of
ecosystems, fight against the disappearance of biodiversity and climatic disturbances,
preserve and improve human, animal and plant health, promote the emergence of organic
farming jobs (especially among young people), promote the activities of smallfarmers and
strengthen their role.

There is no subsidy for organic farmers.

A In Seychelles, the development of aregulation on organic farming started in 2020. It is
expected to take about two years.

A In South Africa, government commitment to

organic farming is weak. There are no subsidies for
organic farmers®. A national benchmark on organic
farming has been under study for more than 10 years.
Unfortunately, it remains in draft form.

SAOS® is working to unite the country's organic

farmers. In 2018, it published a private specification,
recognized by /FOAM. There are also many PGS in
South Africa.

1- South West of thecountry

2- Rwanda Organic Agriculture Movement

3- National Federation of Organic Agriculture of Senegal

4- Besides, South African organic farmers are having difficulty obtaining loans from banks.
5- South African Organic SectorOrganization





























































